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GENERAL 


Alleged ‘CLA Spies’ Executed in Iran 
OW06/ 1013489 ng AINHUA in English 
0044 GMT 6 Now 


[Text] bn ey 5 sp may ee me 
were executed on 
gene enya ea oi 


U.S. Central =n 
news agency (IRNA) reported today. 
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4 Nov 89p3 


[Report from Washington by staff reporter Zhang Quxin 
1728 0796 2500: “An important Link in Pre U3. 
Soviet Relations”) 

[Text] Wash 2 Nov—Following an 
ment made United States and the Soviet U 
the latter of September thai 

Chairman Gorbachev would hold an official summit 


INTERNATIONAL i 


meeting in the United States at the end of neat spring of 
early summer, on 31 October, the two countries 
announced again that thei leaders will hold an “unoff- 
cial” summit meeting from 2 to | December There is no 
doubi that two summit meetings to be successively held 
by the United States and the Soviet Union afer an 
6 months are a major event in present 
ions If we say that the summit meeting 

be held next year is a matter within our capectations, 
then why has the unofficial summii become a focus of 


people s ? 


According to an official explanation made by the United 
States, the differences between the two summit meetings 
are that the official summit meeting to be held neat year 
will mainly cover the five major items in US -Soviet 
relations, including arms control. regional conflicts. and 


that 
certain aspects. But there is no set agenda for the 
unofficial meeting to be held in December The two sides 
wil exchange wide-ranging views onthe curren itera 
tional situation and development of U_S.-Soviet 
relations, so leaders of the two countries can under- 


According by . 
Se aie the United States and the 
held mainly because of the fol- 
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of time, the United States has rarely taken any initiative 
in U.S,-Soviet relations and East-West relations. The 
overcautious policies of the Bush administration have 
been criticized both at home and abroad Under such 
circumstances, certain changes have taken place in US. 

icy toward the Soviet Union in recent months. The 

nited States has taken primarily a more positive atti- 
sudo toward eoform la the Soviet Union end tonerd the 
issue of arms control as well Regarding the US -Soviet 
summit meeting, the United States has also changed its 
attitude . it, According to reports, after visiting 
Poland and Hungary last July Bush was at first not 
anxious to hold the summit meeting. Bul he now wishes 
to hold an unofficial summit Aibougs Goch prenee views 
with the Soviet leaders. 's proposal was 
seupended to by the Bovien ae, it was still not com- 
Oe ee en ee 
an summit = After Soviet Foreign Min 
ister the United States last Sep- 
tember to talk with Bush and Beker. the two sides made 
syott ite 4a 7 he 
for a new round of U.S.-Soviet sum 


In spite of the fact that the United States and the Soviet 
Union have set the dates for the summit meeti 
believe that there are still many practical 
that they have not solved More important is what 
results will be brought about by the summit meetings 


Asian-Pacific Cooperation Considered Increasingly 
Likely 


400506884 Beijing GUOJ WENTI YANJIV 
(INTERNATIONAL STUDIES] in Chinese 
No 3, 13 Jul 89 pp 39-43 


Article by Zhang Biging 1728 4310 3237: “Economic 
ooperation and Prospects for the Asian-Pacific 
Region’) 
[Text] The Vitality and potential of the economy in 
the Asian-Pacific region have provided opportunities 
ont conditions for the development of various forms of 
economic cooperation in this region. The views 
‘oo countries in this region are J amen 
unanimous. and strengthen: 
tao tienes. A 
organization 
maybe expected to form in tht repon by the 
Whether or not this goal will be 


achieved 
smoothly depends on whether economic act 
strictly in accordance with the principles of equality and 
mutual benefit and respect 


In the 1960's, the economy of the Asian-Pacific region 
began to show its vitality. Since then, the average eco- 
nomic growth rate of this region has always been higher 
pH kd, pip Ard psy — 

attracted even more atten- 
pay GAL , “the 1980's. In the first half of the 
1980's, while developed Western countries were at a 
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slandsiill due to an economic crisis, | ve CCOnOMY Of the 
Asian-Pacific region was still Nourwhing. During the 
1980-86 period. the average annual economic growth 
rate of the Asian-Pacific region was 5.7 percent, much 
higher than the 2.4 percent of the United States and the 
1.4 percent of West Europe. In 1988, after the economic 
recovery of the West, the average annual «.vnomic 
growth rate of the Asian-Paci”c region was 8 percent, 
much higher than the average 4 percent of developed 
countnes in the West and the 3 percent of developing 
countries 


As the economy of the Asian-Pacific region continues to 
develop. its share in the world economy gradually 
increases. In the 1960's, Asian-Pacific countries 
accounted for only 9 percent of the world’s GNP. In 
1988, it increased to 19 percent. Experts estimate that it 
is will reach 25 percent by the end of this century. The 
Asian-Pacific region's share of the export trade has also 
increased markedly. In 1986, its export volume 
accounted for 20.6 percent of the total volume of world 
exports. In 1988. it jumped to 30.8 percent. All this 
shows that the economy of the Asian-Pacific region has 
great vitality, International opinion agrees that this 
region has now become the center of economic growth of 
the world. The increasingly important position and func- 
tion of the Asian-Pacific region and its growing 
momentum have attracted great attention throughout 
the world. 


In addition to a favorable international climate, the great 
economic achievements of the Asian-Pacific y are 
tied closely to the favorable factors and great s of 
nations and areas in this region. The Asian-Pacific 
region covers a wide area and has abundant natural 
resources. The output or known deposits of many natural 
resources in this region are among the highest in the 
world. The Asian-Pacific region has rich manpower 
resources. While maintaining the advantage of cheap 
labor, many countries in this region have paid attention 
to the development of education to improve the quality 
of labor Most countnes and areas have formulated and 
implemented economic and scientific and technological 
strategies that conform to changes in international chi- 
mate and are better suited to ther actual conditions. 
They have also strived to increase vitality at home. 
actively sought opportunities abroad. and vigorously 
developed the export-onented economy to give impetus 
to their economic growth. Most countries in this region 
have continuously improved their investment environ- 
ment and have tried in all possible ways to absorb 
foreign capital and advanced technology. While taking 
advantage of cheap labor to develop labor-intensive 
industries. they have developed in a planned and step- 
by-step manner new capital. and technology-intensive 
industnes to increase their international competitive- 
ness and to expand export. These successful economic 
policies and measures are the motive force and guarantee 
for economic development. 
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Today's world is an interdependent one in which no 
country is able to develop its economy rapidly unless it 
has economic cooperation with other countries, espe- 
cially more advanced countries. The Asian-Pacific 
has some characteristics that are different from 
. These characteristics have provided some 
conditions for various countries and areas in this region 
to exercise economic cooperation. Properly utilizing 
these characteristics and vigorously practicing economic 
cooperation are the exact reason why these countries and 
areas in this region have been able to achieve and 
continue to maintain a high economic growth rate. 


1. There are many countries in the Asian-Pacific region. 
The fact that they are of different types and different 
economic development levels has provided possibilities 
for carrying out economic tion among them. Not 

are there countries of di t social systems in this 

, but the economic development levels of countries 

vary substantially. This includes two economic 
superpowers—the United States and J well as 
several economic colonies at different levels. For 
instance, there are the “four little dragons” of Asia, 
which are generally acknowledged to be a vital and 
flexible “new industrial and economic colony.” There 
are ASEAN countries, whose economic power is gradu- 
ally increasing and whose economic activities are 
increasingly dynamic. There is also China, which has 
attracted attention by carrying out economic reform and 


SS SS eS ng in interna- 
and areas of 


among 

. Take trade, for 
instance During the 1981-87 period, the degree of 
interdependence among Asian-Pacific countnes (includ- 
ing North America, Australia, and New Zealand) 
increased 7.5 percent. The situation varied in different 
countnes. Some countries depended on the region for as 
little as 50 percent of their trade; others for as much as 70 
percent. Capital needed by Asian-Pacific countries is 
ee a The United States and 
Japan are mayor suppliers of capital. What is noteworthy 
in recent years is that some of the “four little dragons” 
have substantially increased their direct investment in 
some countries within the region. It looks as though the 
eee on Gee Se Se. With regard to 
technological exchanges, not only high-level countries 
transfer technologie: to middie- and low-level countries 
and areas, but middle-level countnes and areas have also 
begun to vi transier technologies to low-level 
countnes. te different levels, every country is 
ime © Giip ie Gap Gunemts brah thus bringing 
about a situation rarely seen in other in which 
everyone tries to overtake the other in emula- 
tion. 
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2. Most countries in this region have close ties to the 
United States, which has great economic strength and 
advanced science and technology. Since the war, the 
function and influence of the United States has ranked 
number one as far as economic development of the 
Asian-Pacific region is concerned. The United States is 
the biggest export mark .. and the main source of capital 
and technology in this region. Take the 1980's, for 
instance. In the first half of this period, the rapid 
economic growth of Asian-Pacific countries played a 
decisive role in the sharp increase of exports to the 
United States. During the 1970-80 period, the propor- 
tion of Japanese exports to the United States increased 
from 25 to 37 percent of the total volume of Japanese 
exports. During the same period, the exports of the “four 
little dragons” to the United States also increased from 
A to 32 t. This means that a third of products 
thes. economically active countries and 
— were absorbed by the United States. People gener- 
ally think that the “four little dragons” are the “biggest 
beneficiaries” of exports to the United States. Between 
198) and 198 , exports to the United States contributed 
to 42 and 77 percent of economic growth in South Korea 
and Taiwan, respectively. But the s:\ vation has changed 
in the last 2 years. U.S. trade deficits with Japan and the 
“four little dragons” remain high and trade friction 
between them is getting increasingly serious. In order to 
reduce its own trade deficits, the United States has not 
only pressured Japan and the “four little dragons” to 
their currencies, but has also canceled favor- 
able trade conditions for the “four little dragons” and 
limited the import of certain products from the ASEAN 
countr es. Since the trade friction between Japan and the 
United States could not be resolved and Japanese prod- 
pressure in the U.S. market, Japan, 
1987, began to modify its economic 
overly dependent on the U.S. market. 
The “four little dragons” and ASEAN countries have 
also begun to turn their attention to Japan when they 
look for funds, technology. and markets. Although 
Asian-Pacific countries have increased the distance 
between themselves and the United States economically. 
their relations to the United States are still very close. 


region. 

over 100 million. Its GNP is second-highest in the world 
and its per capita output value leads all 

countries. It has become the biggest creditor and foreign 
exchange reserve nation in the world. It 1s an economic 
mel Ad gd Japan has gr a 
i on the economic progress of the Asian-Paciiic 
region. In recent years Japan has sped up the opening of 
the domestic market, increased capital and technology 
exports, and become a st force behind the economic 
development of Asian-Pacific countries. The volume of 


trade between Japan and countries in East Asia has 
exceeded the volume of trade between Japan and the 
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United Siaies. Japan has placed the enphase of eco 
nomic cooperation on the “four little dragons” and 
ASEAN countries. Half of its government's financial ard 
and a fifth of its product exports and private investment 
are concentrated on the “four little dragons” and 
ASEAN countries. The international division of labor 
between Japan and the “four little dragons” has begun to 
change y from vertical cooperation toward devel- 
opment of horizontal cooperation. In recent years, Japan 
has attached importance to further developing economic 
relations with Asian-Pacific countries. Its investment in 
the Asian-Pacific region has increased substantially. Its 
- return plan has also focused on the Asian-Pacific 

Its imports from the region have increased 


cap Ts The ratio of aoa te leone gs 4 of —-t 


us with 
SS cues Ok cam te es Ee . As the 
balance between Japanese and U.S. economic strength 
changes, it 1s likely that Japan, whose economic force is 
growing every day, will replace the United States with 
regard to economic influence and role in the Asian- 


Pacific region. 
mW 


The great vitality and potential of the economy in the 
Asian-Pacific region have created opportunities and con- 
ditions for carrying out various forms of regional eco- 
nomic cooperation. In view of this, parties concerned, 
a Se eae SS to exert 
in the progress and direction of economic 
cooperation in this region. Accelerated by the trend of 
regionalization and grouping in the world economy, all 
FT eee eee 
of economic cooperation organization in thi 
have been brought up. This shows that strengthening 
economic cooperation is the common need of all coun- 
tnes concerned. It also shows that, because of differences 
in position and interest, cach party has a different 
purpose in the cooperation. 


With regard to strengthening economic cooperation in 
this region, Japan has the most positive attitude and has 
ee Se eS ae ee. 
inthe 1900 based on tho polaciods of enveiaoion Res 

In the 1960's, based on the 
trade, professor Kiyoshi Koji-na 


1970's, in order to seek the overall security and protec- 
tion of Japanese economy, Prime Minister Ohira 
brought up the “proposal of pan-Pacific cooperation.” In 
1987, Prime Minister Takeshita took office and empha- 
sized the leading role of the Japanese economy. His think 
tank brought up the proposal of establishing an “East 
Asian economic circle.” Kiyoshi Kojima’s proposal was 
brought up too early and did not attract much attention. 
Ohira’s proposal is more concrete and has exerted some 
influence. But, because this proposal involves too many 
areas and problems too complex to be resolved within a 
short period of time, no marked progress has been made 
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i thee cepard, At present, Japan las switched tie aien- 
tion to are Be Pp promotion of the “East Asian eco 
nomic circle” that has begun to take shape. The 
ground is as follows: 1) In order to overcome the 
unfavorable factor of sharp increases in the value of the 
Japanese yen in recent years, Japan has sped up in 
ment, production and technology transfer to 


East Asia. As a result, interdependence between Japan 
and East Asia has increased . 2) The emergence 
of the North American Free Trade and the further 


consolidation of economic cooperation in the EEC show 
that the trend of economic grouping has 
increased. The form of cooperation in the proposed 
Japanese “circle” 1s multilevel economic cooperat 

a form similar to that of a flying goose In other words, 
Japan will be the head of the goose, 
dragons” will be the backbone, ASEAN 
China will be two wings and the 
to prevent East Asian countries from having ——— 
and to avoid conflicts with the United States, Japan 
not anxious to raise the flag of a “circle.” Instead, it 
claims that it will build East Asia into an “open 4 
based on maintaining free trade and will form a 
economic community.” The purpose of this act is to 
firmly establish Japan's leading economic position in the 
Asian-Pacific region and then use it as a basis to con- 
tinue to propel implementation of the proposal of pan- 
Pacific cooperation and to compete with the two regional 
economic gioups of West Europe and North America. 
Japan's concrete approach is to develop essential eco- 
nomic relations with East Asian countries through three- 
in-one measures to expand trade, increase financial aid, 
and expand investment to create an imterdependent 
situation in which “no one can live without the other.” 
In March 1989. inspectors of MITI ee ae of ae 
tional Trade and Industry] visited the 

countries to explore the possibility. In May, “Prime 
Minister Takeshita personally visited ASEAN countries 
to carry out further work in this regard. 


In 1988, some Japanese scholars suggested that they 
should think big but start with something small like first 
establishing a small-scale economic organization— ‘the 
economic circle of Northeast Asia.” This is for the area 
of Japan facing the Sea of Japan to carry out economic 
cooperation with the northern and southern areas of 
Korea, the northeastern area of China, and the far 
eastern area of Siberia in the Soviet Union. This pro- 
posal has a certain market in Japan, but the Japanese 
Government has not approved or disapproved tt. 


Judged from the viewpoint of global a ae 
United States has different ideas from Japan's. The 
United States advocatcs development of economic rela- 
tions with Asian-Pacific countries through strengthened 
bilateral or multilateral negotiations. It is not interested 
in ——— economic cooperation system in 
the Asian-Pacific region. However, since economic 
regionalization and grouping have gathered such 
momentum in recent years, plus the fact that Japan's 
economic force has spread so rapidly in the Asian-Pacific 
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region, the United States cannui bui readjusi tie plane 
and arrangements. For this, Schultz suggested esiab- 
lishing the “Pacific Basin forum” when he was the 
Secretary of State. Baker suggested ~~ Pacific 
trade treaty” with Japan, South Korea, Taiwan, Aus- 
tralia, and New Zealand when he was the Secretary of the 
T . Senator bradley recently proposed establish- 
ment of a “pan-Pacific economic alliance.” A major 
characteristic of these proposals is to suggest establishing 
a loose Asian-Pacific economic cooperation organization 
based on a coordinating policy. The U.S. objective is to 
prevent Japan from becoming the leader and from 
maneuvering to form any Asian-Pacific economic coop- 
eration system that excludes the United States. But US. 
proposals are unlikely to be taker seriously by the parties 
concerned because they are too ambitious and abstract 


izing an Asian-Pacific economic 
r little dragons” and the ASEAN 
quuntslan inva cheese tenn to eatin tegen df lepen end 
the United States. Due to their past painful lessons of 
colonial rule, the “four little dragons” and the ASEAN 


They do not trust AA in particular. Afraid that the 
practice of the Great Asian Coprosperity Sphere will 
return, they are negative and indifferent toward various 


and proposals of Japan. However their atti- 


taking care of everything by itself and “withdrawn to 
second line” to let ASEAN countries take the lead in as 
many things as possible, thus showing respect and 
making a good impression on them. 2) In consideration 
of its previous bad profit-before-everything image, Japan 
has changed some practices in economic cooperation 
and enabled other countries to feel that they too can gain 
something from economic cooperation with Japan. 
Under this condition, ASEAN countries have shown a 
certain interest in Japan's proposals, while stressing 
coordinating each other's stands and maintaining their 
group interests. Especially since protectionism is 
emerging in West Europe and North Ameria, some 
people in ASEAN countries feel that establishing an 
Asian-Pacific community is, after all, a self-salvation 
method. Lee Kuan Yew, the prime minister of Singa- 
, even said that in order to cope with the protec- 
of Europe and the United States, it may be 

to establish a West-Pacific free trade circle Ven- 
ae. All this has showed that ASEAN coun- 
longer obstacles in establishing an Asian- 
ional economic organization. Taiwan and 
of the “four little dragons” are “bold 
know their financial strength.” They think 
do even more in future regional economic 


1 


44tit 
i 


organizations, so they are very positive toward things 
like establishing regional economic organizations. They 
have even made some suggestions on their own. 
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Ausivalia and New Zesland agree unanimously that 
establishing some form of regional economic organiza- 
tion can bring actual economic benefits to member 
nations and that they will under no circumstances 
exclude themselves from a regional economic organiza- 
tion for the sake of their own survival and development. 
Australia and New Zealand are interested in establishing 
not only nonofficial economic organizations but also 
official economic cooperation organizations. In January 
1989, the prime minister of Australia proposed estab- 
lishing yn eT og ay cooperation organization of the 

fic region based on the model of an “eco- 
nomic cooperation and development organization.” 
Except for Japan and South Korea, no one responded to 
this proposal. 


After Gorbachev's speech at Viadivosiok in July 1986, 
the Soviet Union, vhich has always been severely critical 
of the Asian-Pacific economic cooperation plan, com- 
pletely changed its attitude and tried vigorously to join 
relevant Asian-Pacific economic cooperation organiza- 
tions. In March 1988, the Soviet Union established an 
“Asian-Pacific economic cooperation committee” 
within its government. Guided by Gorbachev's new 
diplomatic ideas, the Soviet Union has sought to 
improve relations with Asian-Pacific countries. of 
the major goals of the new Asian-Pacific policy of the 
Soviet Union is to seek the capital and technology of 
Japan and South Korea in order to develop the Far East 
area of Siberia to strengthen its overall national strength. 
Although the Soviet Union is a superpower, its economic 
activities in the Asian-Pacific region are very limited. In 
the foreseeable future, it will not be able to exert great 
influence in the progress of Asian-Pacific economic 
cooperation. 


IV 


Further strengthening economic cooperation in the 
Asian-Pacific region has become the trend of the times. 
Asian-Pacific regional economic cooperation will make 
new progress in the near futurc. This can be observed 
from subjective and objective viewpoints: 


Subjectively, the most important is that the viewpoints 
of Asian-Pacific countries have gradually become unan- 
imous. People have gradually realized that economic 
regionalization and grouping are a product of the multi- 
polarization process of the world economy. Its formation 
is conducive to the internationalization of production, 
exchange, and circulation, which in turn helps member 
nations develop their economies and increase their pro- 
ductive forces. Besides, the first priority of regional 
economic organizations is to seek the interests of 
member nations. No matter how a regional economic 
> emphasizes “openness,” it canno! avoid 

t degrees of exclusiveness. It will treat members 
and nonmer bers differently. Whether or not a country 
is a member has a great bearing on its interests. Facts 
have proved that regional economic organizations often 
have a force of coacervation irresistable to surrounding 
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countries. The Pacific Economic Cooperation Confer- 
ence (PECC), of which China is a member, is an organi- 
zauon of considerable influence in the Pacific region. 
Attending are official, nonofficial, and academic person- 
ages. Its growing activities are another proof of this 


point. 


Objectively, as U.S.-Soviet relations relax, a fairly long 
~~ of detente may have appeared in the Asian- 

fic region. Under this situation, the role of economic 
factors increases and the development of economic 
cooperation will not change because of ideology and 
social system. As far as national security is concerned, 
the role of economic and scicntific and technological 
development will occupy an increasingly important posi- 
tion. Countries in the Asian-Pacific region will seek to 
increase their overall national strength through different 
levels and multifarious forms of economic cooperation. 


Another favorable aspect of objective factor is that in the 
Asian-Pacific region large amounts of natural resources 
are waiting to be developed and large amounts of inex- 
pensive quality labor is waiting to be utilized. T! .s shows 
that there is great potential for the economic develop- 
ment of the Asian-Pacific region. Once these positive 
factors are mobilized, the economic development of this 
region will be more impressive. 


Of course, there are also difficulties in establishing a 
certain form of regional economic organization in the 
Asian-Pacific region. For instance, the Asian-Pacific 
region is a large area with differences in social systems 
and i , and great differences in the levels of 

economic t, not to mention differences in 
language, religion, traditions, customs. and nationality. 
It is by no means an easy task to put all these different 
things together. Besides, the misgivings of developing 
countries toward developed countries will not be easily 
eliminated within a short period of time. These will be 
the factors delaying establishment of a regional eco- 
nomic Organization. 


Other unfavorable factors include the contention of 
Japan and the United States for economic leadership. 
Japan and the United States have differences on the 
form of Asian-Pacific economic cooperation organiza- 
tion which cannot be resolved within a short period of 
time. In order to maintain its leading position in the 
Asian-Pacific region, the United States will not hesitate 
to use nonmilitary, including political, diplomatic, and 
economic, means to contend with Japan. The contention 
of Japan and the United States over leadership will affect 
the progress in establishing an Asian-Pacific regional 
economic organization. 


Despite various difficulties, by relying on its powerful 
economic strength and its close relations with East Asian 
countries, Japan will continue to push its plan to estab- 
lish a certain form of economic circle. Because the 
mutual economic needs of Japan and East Asian coun- 
tries have become a motive force behind this plan and 
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because U.S. protectionism has pushed some Fast Asian 
countries to the side of Japan, Japan is now in a very 
advantageous position. 


However, due to the limitation of various objective 
conditions, in the foreseeable future the economic circle 
formed by Japan will not be able to realize the free flow 
“without boundary” of commodities, labor, and funds as 
in the EEC or to gradually eliminate tariffs as in North 
America’s free trade zone. Judged from the current 
situation and development. the possibility of forming a 
loose, low-level, integratec economic body led by Japan 
to further strengthen interdependence in East Asia is 
growing continuously. The general estimate is that this 
goal may be realized in the mid 1990's. 


People’s understanding and viewpoints on strengthening 
Asian-Pacific regional economic cooperation or even 
forming some form of loose economic organization have 
gradually become unanimous. But whether or not this 
goal can be smoothly achieved deperds on whether or 
not economic superpowers in the region can act in strict 
accordance with the principle of equality, mutual bene- 
fits, and mutual respect. With regard to Japan, which 
will play a main role in the future economic cooperation 
undertaking. another problem is waiting to be resolved. 
That is that people are waiting to see if Japan can really 
draw on its past lessons and completely abandon the 
ideas and practices of the “Great Asian Coprosperity 
Sphere” that were harmful both to itself and others. With 
regard to the United States, people are concerned about 
the way in which the United States will play its role as an 
economic superpower on the coast of Pacific. 


SOVIET UNION 


Commentary Denounces U.S. Decision on 
Overseas Arrests 


HK 1710041589 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 17 Oct 89 p 6 


[Commentary by XINHUA reporter Wu Jin 0702 2516: 
“Another Exposure of Hegemony in Its True Colors] 


[Text] It was revealed by the U.S. LOS ANGELES 
TIMES on 13 October that in June the U.S. Department 
of Justice had authorized the Federal Bureau of Investi- 
gation [FBI] to arrest any “suspects” abroad without the 
approval of the relevant government. Yesterday after- 
noon a spokesman for the White House and the Depart- 
ment of Justice had to admit this when questioned by a 


group of reporters. 


The spokesman said y: “Before making a final 
decision, we informed all the relevant departments of the 
government and held discussions with them.” 


A law enforcement department of one country has gone 
so far as to execute its law ai will in a foreign country. 
What category does this problem fall into? The United 
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States, which flaunts itself as an example of “rule by 
law,” is very clear about the answer. 


Asa matter of fact, as early as 1980 the U.S. Department 

of Justice vetoed a similar request by the government 

— pointed out that this ran counter to international 
w. 


But why is it that this very same department of justice 
has gone back on its word now? Obviously this has 
proceeded out of consideration for interferring in other 
countries’ internal affairs to defend its own interests. 


Judging from the LOS ANGELES TIMES report and a 
number of developments in the situation, the “suspects” 
mentioned by the U.S. Department of Justice refer to 
people like a commander of the Panamanian 
National Defense Forces, who is accused by the Uniied 
States of engaging in international drug trofficking. 


The United States is eager to get rid of this o' »stinate and 
unruly general. This is no longer a secret and has become 
an established policy of the "!nited States. For this 
reason Washington has imposea an economic blockade 
and threatened Panama militarily, and has even insti- 
| some military officers to stage coups, but to no 
avail. 


Ata press conference yesterday morning, President Bush 
reiterated that he “did not mind if force was used,” as 
long as Noriega was ousted; but “hesitating to pelt a rat 
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for fear of smashing the dish beside it,” the White House 
has so far refrained from dispatching troops because this 
might arouse strong anti-U.S. feelings in Latin American 
countries. Under such circumstances, a decision was 
made to authorize kidnappings by special agents of the 
FBI abroad. 


The U.S. Government's brutal interference in Panama's 
internal affairs, particularly its attempt to legalize its 
kidnapping activities abroad, seriously ruins the com- 
monly recognized international norms and violates 
international law. 


Today, THE WASHINGTON POST quoted Edward 
Wise, professor of international law, as saying: “I can see 
no difference between (carrying out kidnapping) without 
local (government) approval and dispatching troops 
across the border, which constitutes an invasion.’’ Dem- 
ocratic Congressman Don Edward from California 
expressed his worries by saying that the decision by the 
U.S. Department of Justice could turn the United States 
into an “international scoundrel.” 


The problem does not lie in dealing with one Noriega, 
but in the fact that the Unted States can use it to handle 
anyone it does not like, by just making him a “suspect” 
for a crime. Have the U.S. authorities not accused some 
countries of conducting “state terrorism”? We would 
like to ask what “ism” will it be if this U.S. decision is 
put into effect? 
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Biographical Background, Prospects of Jiang the basic mentality of its people. But since he knew that 
Zemin he did not yet have a systematic knowledge of Shanghai, 


Shanghai Background 


400506344 Hong Kong KUANG CHIAO CHING 
[WIDE ANGLE] in Chinese No 202, 16 Jul 89 pp 10-13 


[Article by Jin Di 6855 4564: “Jiang Zemin as Seen by 
the People of Shanghai") 


(TextJiang Zemin Was Not To Be 
Chosen as General Secretary of the CPC Central Com- 


Jiang Zemin said that he was not mentally prepared to be 
chosen as secretary of the CPC Central Comm- 
mittee by the 4th Plenary Session of the 13th CPC 
Central Committee and thought that many Chinese 
people did not expect him to be chosen as general 
secretary at this time either. 


J Zemin Took Part in an Underground Student 
Mortmcnt and Worked fora Foreign Firm, the US. 
Haining Co, in Preliberation China 


Although people outside of Shanghai know very little 
about Jiang Zemin, who recently advanced from secre- 
tary of the Shanghai Municipal CPC Committee to 
general secretary of the CPC Central Committee, his 
drive in handling specific tasks and his candor certainly 


made ~ deep impression on the people of Shanghai. 


When students from the department of electrical engi- 
neering at Shanghai Jiaotong University asked this vet- 
eran alumnus how a graduate from their department was 
qualified to be mayor of a large city of 10 million people 
like Shanghai, Jiang Zemin replied that his background 
(he used the English word “background” here and likes 
to use English words for emphasis) made him well 
qualified for the job. He left his hometown of Yangzhou, 
Jiangsu, in his youth and graduated from the department 
of electrical engineering at Shanghai Jiaotong University 
in 1947, joining the CPC while he was in college. He 
worked in the power plant of the then U.S. Haining Co 
after graduation and soon was delegated by the CPC to 
take over control and become director of this factory 
(now the Shanghai Yimin No | Bakery and Confection- 
ery). He later worked for a short time in north China, but 
returned to Shanghai in the early 1960's to become 
— of the Shanghai Electrical Engineering Research 
nstitute. 


After the Cultural Revolution, Jiang Zemin was again 
stationed in Shanghai as an accredited member of the 
Central Committee Shanghai work group. He later 
became minister of the State Council Ministry of Elec- 
tronics Industry and a member of the CPC Central 
Committee, but before long was transferred to the job of 
mayor of Shanghai and returned to Shanghai again in the 
spring of 1985. Therefore, he understood Shanghai's 
historv and industrial production, had many old friends 
and colleagues there, and was even more familiar with 


he took many steps to understand Shanghai better after 
he became mayor. He took “secret trips in disguise” to 
food markets to check out nonstaple food supplies and 
rode on crowded buses to understand people's com- 
muting problems. He visited most industrial bureaus 
and some well-known colleges, conducted special inves- 
tigations of dangerous buildings in certain grade schools, 
and also inspected the construction sites of municipal 
government facilities, such as the new railway passenger 
terminal. When the news spread that the new mayor was 
going everywhere to experience and obsei ve public sen- 
timent, a representative of the people eventually sent 
him a letter to remind him that he should also visit local 
neighborhoods. 


Jiang Zemin Said That No Mayor Could C 
Solve Shanghai's Longstanding Problems in a 


Jiang Zemin's predecessors worked hard for years to 
draw up blueprints for Shanghai's future, such as the 
“Economic Development Strategy,” the “Cultural 
Development Strategy,” and the “Overall Urban Plan.” 
Jiang Zemin said that, since Shanghai's development 
directions were already set, the tasks that had to be 
accomplished in the immediate future were building the 
urban infrastructure, increasing exports and importing 
foreign capital, and speeding up advances in industrial 
technology. Soon after he took office in particular, 
Shanghai suffered from a rare disaster of torrential 
rainstorms, after which the problem of downtown traffic 
jams added to people's accumulated discontent. He felt 
deeply that many years of emphasizing industrial pro- 
duction alone while neglecting the urban infrastructure 
had had disastrous consequences for a city the size of 
Sha:.ghai. But he said that no mayor could completely 
solve in a short time problems that had accumulated 
over many years, just as no one could get fat by eating 
just one meal. Therefore, he consulted with his col- 
leagues about the Shanghai government's financial 
resources and they agreed on certain “pragmatic steps” 
that had to be taken every year to improve the invest- 
ment climate and the environment. Even though Zou 
Rongji [2612 6954 1015] took over the job of mayor of 
Shanghai in 1988, the spirit of Jiang Zemin’s “pragma- 
tism™ has continued to be practiced as befure. The new 
railway passenger terminal, a second tunnel under the 
Huangpujiang River, the first phase of the Pudong 
Gasworks, and other minor projects were built in 
Shanghai in recent years. A subway, the Huangpujiang 
River Bridge, a 200,000-gate remote control phone 
system, the extension of the Hongqiao International 
Airport, and a sewage disposal project are now all under 
construction. 


i Seage Fo Be Sats Abuses Fa eee 
Were Shrewd But Not Clever, and Trade Them 


Was 90 Percent Talk But Only 10 Percent Action” 


Since Shanghai had too many debts for its limited 
financial resources, Jiang Zemin as the head of its 
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oa yh, was deeply convinced that the only way to 
develop Shanghai was to reform, open up to 
world, and import foreign capital. Shanghai 
Municipality obtained permission to raise funds directly 
from the international financial market and also had to 
attract more direct investment by foreign businessmen. 
It to be said abroad for a time that “Shangha 
were s.\rewd but not clever and trade with them 
was 90 percent talk but only 10 percent action.” After 
asking the relevat personnel to analyze over 30 exam- 
of this, liang Zemin admitted that the people 
ing these transactions had certainly considered 
their immediate interests alone and failed because they 
tried to be too shrewd in a few cases, but that most cases 
that had not been acted upon were still fair and reason- 
able. At the same time, he alse advised “his fiends” to 
take a little less profit and to allow foreign businessmer 
to profit more in order to make them more intereste J in 
investing. He spoke on the subject as follows: Shanghai 
has geographical conditions and a complete range 
of industries, and our many colleges, universities, and 
scientific research institutes also provide good intellec- 
tual reserves. Shanghai's banking and trade also have 
long histories. Therefore, as long as our investment 
climate continues to improve, foreign businessmen will 
— come because of our already announced favor- 
terms. 


Jiang Zemin Filled Up the “Food Baskets” To 
Reassure the Public 


Another of Jiang Zemin’s contributionas that was highly 
praised by the people of Shanghai was planning and 
taking charge of carrying out the “food basket project.” 
Fresh vegetables, meat, and milk are nonstaple 
foods that the people of i demand every cay. 
Since Jiang Zemin and his colleagues thoroughly under- 
stood the effect filling up the “food baskets” has on 
reassuring the public and speeding up economic growth, 
they worked very hard to accomplish this in recent years. 
After Zhu Rongji became i new mayor in 1988, 
Jiang Zemin as of the Shanghai Municipal CPC 
Committee worked in full cooperation with him to help 
put into effect the “food basket project” that was focused 
on building nonstaple food production bases in Shang- 
hai's suburbs. The people of Shanghai benefitted from 
this project in 1988 and can now seldom be heard 
complaining about worries over food. 


Jiang Zemin Dared To Joke About His Name in Public 


I rememberr that soon after the disastrous rainstorms 
were over, Jiang Zemin joked many times at meetings 
with various cadres that too much rain had fallen on 
Shanghai because of his, the mayor's, name, which 
means “bestowing rivers of water on the people.” This 
joke left the participants iaughing every time. Daring to 
joke about oneself in public is an event that seldom 
occurs among high-ranking CPC officials. This shows 
Jiang Zemin's self-confidence, wit, and sense of humor. 
These traits have often enabled him to give vivid replies 
to reporters’ searching questions and to talk with them in 
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a relaxed and friendly atmosphere. He usually dues not 
like to read his reports and speecies for fear that it will 
keep him from voicing his feelings and detract from his 
vitality. When giving dinners for foreign guests, he 
usually prefers to talk directly with them in English 
rather than through an interpreter. He frankly admits 
that it is sometimes hard to avoid a wrong choice of 
words when not using notes and says that people may 
criticize him, but they should not pick at **« words. 


J Zemin Was Very U 
Thet Hie Wee Li Xionclan’s 


Not only is Jiang Zemin very candid, b.. so makes no 
attempt to even conceal his differing views on certain issues 
in his public statements. At a meeting with cadres, he once 
cited Shanghai people's good points, such as their being 
quick-witted, quick-reacting, and intelligent, while criti. 
cizing their bad points, such as their being too shrewd and 
their tendency to consider immediate interests alone while 
neglecting long-range development. He went to his alma 
mater, Shanghai Jiaotong University, to hold a “dialogue” 
with students during the campus upheaval at the end of 
1986. In his capacity as a longstanding alumnus, he bluntly 
pointed out at this meeting the shallowness of today's 
college students. He was very unhappy about the rumor that 
he was the son-in-law of a certain leader (Li Xiannian) and 
stated emphatically at several meetings with cadres that his 
wife's surname was “Wang” and not “Li.” A reporter 
criticized him indirectly in an essay for dealing only with 
trivial matters, while neglecting important government pol- 
icies. The essay also quoted authoritative works copiously 
and disparaged him Ly analogy with the past. After he 
cleared up all the issues mentioned in the essay at a later 
meeting with several hundred people, he criticized with 
biting sarcasm the irresponsible and indiscreet style of its 
“skillful author” who was so “full of statesmenship.” The 
reporter sent a letter of apology to the mayor the same night 
he heard this criticism, whereupon Jiang Zemin quickly sent 
him a personal, handwritten reply to placate him. 


J Zemin Paid Very Close Attention to His 
With the Media and Reporters 


Jiang Zemin actually paid very close attention to his 
relations with the media and reporters. He suggested and 
took charge of nonperiodic exchanges between the 
Shanghai government anc responsidle people from all 
branches of the media in 1986. These exchanges were 
jointly organized by the municipal party committee and 
government after he became secretary of the Shanghai 
Municipal CPC Committee, and are siill not held in 
other large cities. He also cooperated as much as possible 
in interviews with reporters. He once talked freely for 
over 2 hours with certain Shanghai reporters from the 
Chinese press who came to inteview him. He not only 
showed no impatience when noon came, but even asked 
his secretary to arrange for them to eat lunch with him in 
the municipal government dining hall, where he ate his 
usual bowl of noodles with beef gravy, while having the 
reporters served fried pork chops, fried spinach, dried 
bean thread soup, and rice. 
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my bedding and follow on their heels when they lefi, to —s sensation in all colleges and high schools throughout 
which he laughingly agreed " Sangha! as well as in the of Jiaotong 
niversily. 


in the world Suse Al oeneieee Suna <r ane Wop ass, ngsten et Santen Seely en Ganee 
Cheng's proposing ing in en the prin- open Access, spacious lawn in front 
Of acedemie freedom mace Wu (8702 of the Great Hall looked like a flannel blanket spread 


2823), Xuan Tiewu [1357 6993 0710), Fang Zhi —s across a fiery pil with the host's arms stretched out in 
[2455 3112), and their like think twice sup- —s enthusiastic welcome to all ve forces. Huge 
pressing ts at Jiaotong University, Many students —““nine-headed birds” ( ) thal were rarely seen 
ad University also endorsed the of 2 Sos Gap wee Seen & a See ae 
academic and thought that “striving for the Great Hall. The members of the student union who 
progress through SS Fe developing —- were in charge of the social set up in the gym and opened 
an academic atmosphere of freedom democracy _ the doors and windows. 
ty Fors am aoe ey en It was the student union that decided to for OF 


independance outside . 
Yixuan to sing and to invite Dr Zhou Ming (0719 
eae ayn ty Ziaotons University Yearbook for 4 founding member and dean of studies of J 


University, to preside over the social in order to 
its impact. Zhou Ming consented and 


“Jinotong Students Were Spending All Their whole event to come off without a hitch. 
Tire Dancing and About | iberation 


i 


No 


i 


: 


Wu Guozhen once asked Cheng Xiaogang “if he knew — with dances, victory dances, songs, recitations, and cho- 
that Jiaotong University students were spending all their — ruses. The wy Penge Pony ba 
time dancing and singing about liberation just as if they — powerful, full of lofly militant sentiments, and like being 
were in a communist concession.” Cheng Xiaogang i a CPC liberated area. The audience was both inside 
replied “I know all about it, but I don't see that it and outside, thousands of hearts stirred in unison, and 
conflicts with my administrative principle of academic —s- groups were here and there on the lawn with almost no 
freedom that was to by the Ministry of Educa. empty spaces 
oot take a tse igissn-tere eutioute teeed siadeumn or The first song thet Vu Vinuan sang thet evening, acme 
might get off the track. Didn't Confucius say ‘Teach “tlt Di Shanshang (Kangding Love Song), was @ folk 
cad temp exter oth guaiianatt ra S ths carte Cache cad ints to Gon Ghia over 
could order be kept?” Cheng replied “Mr Mayor, Sarried the words and joyfully to the skies over 
don't you remember that Confucius also said ‘Teach = Xwiahut in Shanghai and the audience listened with 
morality and order with courtesy?” Wu Guozhen A DF yy yh 
sould ont safle tis ond their Giages wes pamsed clone and beyond the song the next day and it became 
by word of mouth with general approval in atthat Yery popular. Her second song was Laotianye, Ni Buhui 
me, We CERES TUeE VOR TUNES, ene caich reseonthed the KMT regime ty ianwonde ame 
outiameniiions TO re A 
x was later pressured by outside forces except vorwe " 
ond ually to resign and righteous indignation. n the audience said 
that “it was like a clap of P 
Although the student movement at Jiaotong University 
was launched mainly by influential and strong under- Jiaotong University Students Went on Hunger Strike 
= SS Gee Se 0S ae = To Protest Their Inadequate Food Allowances 
n, ministrative principle “academic ' 
freedom of t”” that was put into effect by Seep ee ee ae ee Se ee 
Xiaogang when a als oe an 6 ck days of KMT rule on Mainiand China, the food allow- 
objective, supporting role in its success. ances of Jiaotong University students had not been 
raised for a long time and were becoming increasingly 
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NATIONAL AFFAIRS, POLICY inappropriate Operating and management methods 
under the system of public ownership. 
Policy Changes Advocated To Combat 'nflation ;' 
Hone Kone JINGII DAOBAO 4 > Sa analyze the direct reasons for the current 
/ECONOMIC R TER} in Chinese 


Article by Wang Guanggian 4769 1639 6197: “The 
undamental way to Harness China's Inflation: Policy 


Readjustment 
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China's current inflation has lasted longer, and the 
inflation rate is higher than any inflation since the 
founding of the People’s Republic. Not only does this 
inflation threaten reform and development, but it also 


that the way to solve 
inflation is to recoup the authority and financial 
resources given to en ses, Meaning a gradual resto- 
ration of the old order. a point of view holds that 
the current inflation is created by the system of public 
ownership per se in that the system of public ownership 
actually obscures production authority relationships, no 
one is in charge, and enterprises lack a self-limiting 
mechanism. Thus, the solution lies in changing the 
public ownership system, instituting a private ownership 


ip system. but rather is caused by 


; 
Hy 


In terms of the rise in the index, China's current 
inflation began in 1985. Taking the combined social 
retail price index as representative, inflation was 8.8 
percent in 1985, 6.0 percent in 1986, 7.3 percent in 1987, 
and 18.5 percent in 1988. If analyzed in terms of the 
reasons for inflation, the present inflation began in 1983. 


First let us look at currency issuance. The years 1981 and 
1982 were years in which the economic indicators were 
fairly ideal for the first time since the beginning of 
reform in China. Economic growth and the issuance of 
currency proceeded at substantially the same pace, and 
government deficits declined markedly. However, begin- 
ning in 1983, the issuance of currently increased 
abruptly. During the 6-year period from 1983 through 
1988. the issuance of specie increased 169.5 billion yuan, 
the volume of market circulation rising from 43.9 billion 
yuan to 213.4 billion yuan in a 4.8-fold increase from the 
end of 1982, or an annual 30.6 percent increase, which 
was more than double the economic growth. Currency in 
the broad sense (cash pty bay 
629.1 billion yuan, the te amount climbing from 
280.5 billion yuan to 958.2 billion yuan in a 3.4-fold 
increase over 1982, or an average annual 23 percent. 


























Increase of Currency (1983-1988) 
Year Increase in Rate of Increase in Rate of 
Supply * (* 
) nn ) 
(100 Mi. —, 
thon Yuan) Sense (100 
Milhon 
Yuan) 
198) 90 20.7 av 18.7 
ime 262 495 ane 26.9 
1985 195 MM) 1.08) 259 
(one 2” 23 13 25.5 
oR? 2“ 194 1,427 214 
198 679 “6” 1,556 194 

















A review of the deficit. China's financial deficit 
increased every year since | 983. It increased 4.35 billion 
yuan in 1983, 4.45 billion yuan in ae 
10 billion yuan in 1985, creating a book surplus of 2.1 
billion yuan, actual deficits being 7.06 billion yuan in 
1986, 8.03 billion yuan in 1987, and 8.05 billion yuan in 
1988. If debt proceeds are included, the annual deficit 
was between 30 and 40 billion yuan, the cumulative total 
deficit reaching more than | 50 billion yuan. 


The consequence of abrupt increases in the issuance of 
currency and no let up in government deficits year after 
year was steady inflation of total social demand, the 
steady inflation of overall social demand intensifying the 
shortfall between total social demand and total social 
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supply. Preliminary estimates show this shortfall as Investment inflation is a phenomenon that has regularly 
being more than 220 billion yuan as of the end of 1988. — occurred 

In a situation of substantial removal of price restraints, | emphasis was placed on curtailing invesiment in 

the shortfall between supply and demand fueled steady thersty lowering te cosumnetation rate, eepayiag far 0 whe 


price increases the debt the people for 30 years. However, since 1983, 
investment inflation has become more and more serious. In 
1982, the overall scale of the whole society's investment in 
So what caused 6 consecutive years of excess issuance of fixed assets was 123 


and financial deficits? This stemmed from the — shot up to 431.4 yuan, 









































dual inflation of both investment and consumption. fixed assets averaging 36 percent of national i 
Rate of Investment Inflation (1983-1988) 
Year Total Investment (100 | Increase Over Previous | Percent Increase Over | Investment as a Per | Actual Investment as a 
Million Yuan) Year (100 Million Yuan) Previous Year centage of National | Percentage of Plan 
Income Investment 
1983 1,400 200 16.3 %.2 
1984 1,833 #0) mI 4 
1985 2.4) 10 Ma %.2 
19R6 3,020 47) 87 “3 132.4 
1987 3,641 621 20.6 1 126.8 
1988 4314 673 18.5 4 141.6 
































Rate of Increase in Loans (1983-1988) 
Year | Yearend Amount of in Loans | Rate of Increase (%) | Yearend Amount of increase in Fixed | Rate of Increase (%) 
(100 Million Yuan) Asset Loans (100 Million Yuan) 
1983 379 124 “4 28.9 
1984 ong 29 04 478 
1985 1,486 336 416 (Including bank building) 495 
1985 1,685 5 00 42.6 
1987 1,442 19.0 281 27.9 
1988 158 17.1 256 19.9 

















Investment inflation made blank credit skyrocket, and _in fixed assets throughout society, the percentage of bank 
the abrupt rise in bank credit gave rise to realinvestment _— credit rose in a straight line. 
inflation. Among all the sources of funds for investment 





Percentage of Bank Credit (1983-1988) 























Year Total Investment in Fined Assets Domestic Credit (100 Million Yuan) Domestic Credit as a Percentage of 
(100 Million Yuan) Investment (%) 
1983 1,430 1% 12.27 
1984 1,833 258 14.10 
1985 2,543 510 20.06 
1986 3,020 6M 21.15 
1987 3,641 8% 23.0 
1988 4314 1,009 (estimated figure) 234 
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Why was it that in the past 30 years of building the inflation of consumption. The total staff member and 
economy China never had the sustained inflation of the — worker wage bill in 1982 was 88.2 billion yuan. In 1988, it 


tion policies were supplan 


was 229.7 billion yuan, an average 17.3 percent increase 
each year. Bank statistics showed individual cash Cisburse- 
ments of a wage nature of 115.7 billion yuan in | 983, and 
317.9 billion yuan in 1988 for an average 22.7 percent 
increase. 





lacrease in Staff and Worker Wage Bill (1983-1988) 























Year Amount of Increase in Rate of Increase (%) Bank Individual Disburse- Rate of Increase (%) 
Total Staff Member and ments of a Wage Nature 
Worker Wage Bill (100 Million Yuan) 
(100 Million Yuan) 
1983 $2.6 6.0 
1984 198.8 213 257.9 22.3 
1985 249.6 22.0 370.2 26.2 
1986 276.7 20.0 72 20.8 
1987 221.4 13.3 354.3 16.4 
1988 416 22.1 666 26.5 

















Simultaneous with the increase in consumption funds 
was an enormous increase in group consumption. 
Growth in for administration and manage- 
ment for year between 19%3 and 1987 was 25.7, 
22.5, 4.3, 28.6, and 18 percent ‘espectively. increasing 
even more to 50.3 percent in 1988. 


Investment inflation and consumption investment were 
still nothing more than surface reasons for currency 


is to set the 
rate of increase in investment and consumption first, 














JPRS-CAR-989-109 
13 November 1989 


increase investment. They firmly believed that invest- 
ment could solve all problems and, in fact, getting 
investment also did bring advantages to the area. 
Thus, investment pressure was focused entirely on the 
central government, and the central government's 
momentum enabled them to gain satisfaction in cur- 
rency and credit time after time. However, the tragedy 
was that the currency issued and the expanded credit did 
not amount to real funds. More money was needed to 
buy the same goods, and more that double the invest- 
ment of currency was needed to offset devaluation of the 
currency by more than half. Consequently, time and 
time again, every jurisdiction raised higher demands for 
currency and credit, and time and time again, this 
abetted currency inflation. 


Third, continuous blunders were made in macroeconomic 
reform plans and policies. The \0 years of reform may be 
divided into two stages. The first was one of extreme 
success from 1979 through 1982. Agricultural produc- 
tion burgeoned, cities expanded the autonomy of enter- 
prises, total social demand and total social supply were 
virtually in balance, prices were stable, and the , 
standard of living was stable and rising. However, 
1983 onward, continuous mistakes occurred in macro- 
economic policies. The greatest mistake in the economic 
realm was abandonment of the policy of steady eco- 
nomic development, and impatience for success in both 
reform and development. Year after year, the govern- 
ment showed a fiscal deficit, and year after year, the 
banks issued supraeconomic amounts of currency. In 
price reforms, there were no clear-cut goals; the pace was 
too rapid; and timi wrong. These policy blunders 
ware Gupmminentiy ediiosted in Ge entlens panic buying 
spree of August 1988, which forced readjustment and 
restructuring. 


The Fundamental Way To Harness the Current 
Inflation 


Since China's present currency inflation is not the inev- 
itable consequence of reform, there is no need to 
abandon reform and restore the old system in order to 
harness currency inflation. Since the fundamental reason 
for currency inflation is not the public ownership system 
AP TED LAE LY 

vate ownership system to harness currency inflation. | 
Getto Gan Ge Eexdamenss cay in cbtdh @ tasnem 
China's current currency inflation is to readjust policies 
for continued deepening of reform. 


First, it is necessary to adhere to a “double tightening” 
2 ee ae at oe China’s accu- 
mulated financial deficit since 1979 is close to 70 billion 


—4 ai. +t It must be said that construc- 
10 years has been supported, to a 
t, by financial deficits, and by going into 
. A small amount of short-term indebtedness during 
stage of development is not a bad idea; how- 
gum, Gier 08 Guan, Gilde cade tap naan ef 
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indebtedness can only produce currency inflation. 
China's remedy for deficits is central bank currency 
issuance, but the central bank's issuance of currency 
lacks a powerful restraint mechanism. Thus, if currency 
inflation is to be halted, the financial deficit must be 
resolutely eliminated. Naturally, at the present time 
when the central government is in extreme financial 
difficulties, eradication of the deficit within | or 2 years 
will be impossible; nevertheless, efforts should be made 
to curtail expenditures, to open up sources of revenues, 
and to make every effort to eliminate the deficit gradu- 
ally during the Eighth 5-Year Plan in order to pave the 
way for bringing currency inflation under complete con- 
trol. 


Credit policies should also be rigorous. Simultaneous 
with the large government financial deficit since 1984 
has been a policy of loosening credit. One of the most 
important measures for harnessing currency inflation is 
the tightening of credit. In recent years, the central 
government has several times reiterated a tight credit 
policy, but without following through on several occa- 
sions. Not just a wavering in macroeconomic policies, 
but also the credit funds supply system has been an 
important reason for the lack of follow through. Enter- 
prises have to rely on local specialized banks to meet 
their needs for funds, and local specialty banks have to 
rely on the main office of the specialty banks. The main 
office of the specialty banks depend on the central bank, 
and when the central bank lacks sufficient money, it 
prints banknotes. This funds supply system abets ultra- 
highspeed economic growth, and ultra-highspeed eco- 
nomic growth steadily inflates demand for credit in turn. 
Such credit inflation becomes a direct propulsion force 
for currency inflation. Therefore, a halt to currency 
inflation requires a restriction of the total amount of 
credit. 


Second, the ‘double tightening” policy for government 
finance and credit must be meshed with industrial policy. 
Halting currency inflation requires curtailment of the 
total amount of government financing and credit, 
because inflation is in terms of the total amount first of 
all. The structure is a prerequisite for the total sum. To 
talk about the structure without reference to the total 
amount of government financing and credit is meaning- 
less. However, real control of the total can be done only 
after readjustment of the structure. Otherwise, the 
economy will operate despite illness, and ultimately it 
will be impossible to control the total. Readjustment of 
the structure requires a rational industrial policy. 
Although emphasis since 1982 has been on agriculture, 
energy, raw and processed materials, transportation, 
communications, and education, this is abstract. It lacks 
the concrete policies and measures able to guide the 
investment of funds. Recently the State Council 
announced the key points in China's first industrial 
policy, which spelled out the direction of structural 
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reform. The state should use this as a basis for formu- 
lating a comprehensive, concrete, and scientific invest- 
ment policy and credit policy with all possible speed. 
Structural reforms should be made in conjunction with 
reform of the enterprise system. They should be made in 
conjunction with enterprise mergers, bankruptcies, and 
reorganizations. Furthermore, a corresponding social 
support system should be erected. 


Third, interest rates must be increased enormously. 


Banks have increased interest rates several times since 
1979, but the increases have not been large. Since 1984, 
in particular, with the dramatic increase in prices, sav- 
ings have carried a negative interest rate. Actually, a 
negative interest rate is a form of tax on savings depos- 
itors, and a form of subsidy for borrowers. It should be 
noted that the loss of control over credit in recent years 
is directly related to negative interest rates. Interest rates 
have abetted currency inflation on the one hand, and 
protected laggard enterprises on the other. So long as an 
enterprise could get credit, it could survive, so no read- 
justments were made. In 1988, the annual interest rate 
was 8.64 percent, but prices rose 18.5 percent. This 
pe Ay ye decline in the savings rate, 
$ throughout the country decreasing by more than 
401 yuan. The experience of every country dem- 
aun ak tame din as oo obo aun ae 
tant levers for control of currency inflation. Negative 
interest rates abet currency inflation, and absolutely 
cannot halt currency inflation. Controversy has raged for 
a long time about raising interest rates, but a decision has 
been slow in comi | February 1989, the savings 
interest rate rose 3 percentage points, and the loan 
interest rate rose 2 percentage points, but this was still 
lower than the rate of price increase, so interest rates did 
not play » very large role. They have to be increased 
further, g: dually bringing about a positive interest rate. 
Simultaneous with an increase in the interest rate, 
reform of the interest rate system is required for the 
buildi — flexible mechanism for setting interest rates 
ill promptly make readjustments on the basis of 
price levels and the supply and demand for funds. Of 
course, a tremendous increase in the interest rate also 
holds some drawbacks, and it may occasionally cause 
some problems, nevertheless, comparison of the two 
makes the advantages and disadvantages of each choice 
extremely evident. 
Fourth is unitary financial and job authority in reform of 
the investment system. Neither the enterprise reform nor 


ment financial authority and job 
or example, even when the financial 
resources that the central government has provided have 
been slight, responsibility for major construction 
projects has still been borne entirely by the central 
government. Not only has this created very great pres- 
sures on central government finance, but returns on 
investment have not been high. Under these circum- 
stances, even when local governments and enterprises 
have the money, they do not use it to build major 





JPRS-CAR-89- 109 
13 November 1989 


construction projects and basic facilities. Instead, their 
money flows toward processing industries and consump- 
tion funds. This is one important root cause for currency 
inflation. Thus, it is necessary to link financial authority 
and job authority, both investment authority and finan- 
cial authority being gradually delegated to local govern- 
ments and enterprises for a gradual founding of a new 
investment system in which local governments are pri- 
marily responsible for the building of basic facilities, and 
enterprises are primarily responsibility for the expansion 
of reproduction. This should be done, rather than simply 
taking back the authority that has already been delegated 
and restoring the old system. 


FINANCE, BANKING 


Tax Evasion Private ‘Serious 
ax Evasion Among Enterprises 


90OH0039B Beijing JINGJI CANKAO in Chinese 
17 Sep 894 


[Article by Yi Yunhe 2496 6663 0735, Income Tax 
Bureau at the State Tax Bureau: “Analyzing the Social 
Environment of Tax Evasion by Individually Owned 
Industrial and Commercial Businesses and Private 
Enterprises”’] 

[Text] At present, the serious problem of tax evasion by 
individually owned industrial and commercial busi- 
nesses and private enterprises has attracted attention in 
all circles of society. However, a truly thorough analysis 
of the causes for this serious tax evasion has so far been 
neglected. It is generally attributed simply to the imper- 
fect and lax taxation laws and regulations, and to the 
loopholes in tax collections as administered by the State 
Tax Bureau. These are indeed causes of tax evasion by 
individually owned industrial and commercial busi- 
nesses and private enterprises. But these are not the only 
causes. In a certain sense, they are not even the most 
important causes. It is for this reason, that this article 
intends to investigate the major causes for tax evasion by 
individually owned industrial and commercial busi- 
nesses, namely the problem of social environment, and 
also intends to put forward appropriate measures to 
resolve the problem. 


An analysis of the data from some of the large and 
important cases of tax evasion investigated and dealt 
with in various localities, a review of cases of individu- 
ally owned industnal and commercial businesses vehe- 
mently resisting tax payments, as have occurred over the 
yeai. ai various places, as well as an investigation and 
analysis of representative samples of taxation of individ- 
ually owned industrial and commercial businesses and 
private enterprises, make it abundantly clear that the 
causes for the wi and serious extent of tax 
evasions by individually owned industrial .nd commer- 
cial businesses and private enterprises are to be found in 
the following aspects of the social environment: 
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First, there is a lack of comprehensive understanding 
that individual and private economies which develop 
during the witial stage of socialism cannot be divorced 
from the macrocontrol of the state. This lack of under- 
standing has resulted in a relaxation of macroregulation 
and control, as would have been inevitable during the 
process of development. Even though we are merely in 
the initial stage of socialism, individual and private 
economies are only supplementary to the socialist 
system of public ownership, and may only appropriately 
develop on the premise of public ownership constituting 
the dominant system. Their development must, there- 
fore, at all times be subject to the macrocontrol of the 
state. However, for some time past, there have been 
certain in society, even including some leading 
members of party and government, who have held many 
lopsided ideas in this respect. They would, for instance, 
advocate setting no limits at all to the operational scope 
of individual and private economies. As a result, there 
have been many instances of individually operated 
industrial and commercial businesses and private enter- 
prises dealing in means of production, in selling goods 
that are in short supply, even taking the place of state- 
owned enterprises in wholesale trade. Moreover, a per- 
missive and compliant attitude was prevalent in 


hold taxes, which, according to regulations, should have 
been withheld and turned over to the state. Not only did 
they not support the tax bureaus in the collection of taxes 
according to law, but they even pressured the tax bureaus 
to grant unauthorized tax reductions or exemptions. All 
these actions seri interfered with the implementa- 
tion of the state's tax laws and regulations. 


Second, personnel engaged in individually operated 
industrial and commercial businesses and private enter- 
prises are made up of very diverse elements. A consid- 
erable number of them are idle people, some of whom 
even have criminal records and have been released from 
the “reform through reeducation and labor” 

without being reformed. Most of these people 
are of a low educational level; they do not w, 
no understanding of it, and also no fear of it. All they 
care about, , is how to get rich themselves. They 
have only a very limited awareness of such concepts as 
the legal system and the obligation to pay taxes. In the 
heads of these people, making money is considered 


and so forth, built up with the state’s financial revenue, 
which in turn is derived from the state’s tax revenue, 
there could be no talk of developing a modern com- 
modity economy. Therefore, they lack all understanding 
that it is every citizen's duty under the law to pay taxes. 


Furthermore, because of the existence of a variety of 
economic components, a number of different tax laws 
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and regulations, and also of different preferential 

cies for granting reductions of and exemptions 
taxation, some individually operated businesses and 
private enterprises try to take advantage of the tax 
Situation at the expense of the state and in every possible 
devious way fraudulently obtain business licences as 
collective enterprises, or attach themselves to the busi- 
ness operations of state-owned or collectively owned 
enterprises. Some also fraudulently claim to be welfare 
enterprises of the civil administration, school-operated 
enterprises, and others. On the other hand, there are also 
some departments and units, and even leading comrades 
in party and government, who try to further their partial 
or local interests by taking a supportive or permissive 
attitude toward these mechanisms, thereby allowing 
te enue of @o Ganse tn Gunny @ tae Gn Os 
pockets of certain individuals. 


Fourth, after instituting the contractual management 
responsibility system in the urban areas, some individ- 
uals leased or contracted for small-scale state-owned or 
collectivelly owned enterprises, or leased or contracted 
for only one workshop, a retail store, or even only a 
counter within the said enterprises. They would then 
merely pay the parties granting the contract or the lease 
a certain rent or contract fee, thereby taking advantage of 
the loopholes in the system, which is indeed defective 
and incomplete, evading taxes, and taking advantage of 
the lack of coordination and responsibility among the 
departments involved in these matters. On the other 
hand, the attitude of the parties granting the contract or 
the lease would frequently also be one of trying to cover 
things up, and they are trying to evade supervision and 
control by the tax bureaus. 


Fifth, individually operated industrial and commercial 
businesses and private enterprises will generally open 
bank accounts, or they will do so unuer an assumed 
name or the name of a family member or friend, while 
large sums of cash will not be deposited in the bank, 
since they conduct their business mainly in cash. More- 
over, they keep all their supply and marketing channels 
secret, so that it is impossible to gain accurate insight 
into the true profit situation of their business activities, 
making it equally impossible to collect from them all that 
is due from them in taxes. 


Because of the many elements of the social environment 
that we have mentioned, any effort to resolve the wide- 
spread and serious problem of tax evasion on the part of 
individually operated industrial and commercial busi- 
nesses and private enterprises cannot possibly be effec- 
tive if we merely have the tax bureaus strengthen tax 
collection work. What is necessary is to first of all invest 
time and energy on improving the social environment of 
tax collecting, simultaneously with the strengthening of 
the collection of tares as administered by the tax 
bureaus. This alone will achieve ideal results. Measures 
of improvements in this respect comprise: 

Enhancing understanding and intensifying propagation 
of tax laws and regulations. Increased awareness must 
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assist and accord with property relations is also over- FOREIGN TRADE, INVESTMENT 
eee Can eee Oe 

tion,” people “privatization” will widely ‘Traditional Trade ‘Unsuited’ 

result in staff workers becoming the owners = a. . . 


for their own profits and losses, and so on. The expen- 
ences of a number of countries have shown that, as long 
as the idea of the state as the primary unit is negated, a 
certain number of state-owned enterprises can continue 
to exist and can be enlivened. At present, a pressing task 
of reform is the establishment of the independent status 
of social laborers through the breaking down of the old 
labor personne! system, the improvement of social insur- 


|.See ZHONGGUO SHEHUI KEXUE [CHINESE 
SOCIAL SCIENCES] No |, 1980. 


2. See “Residents’ Consumption Choice and the Growth 
of the National Economy” in JINGJI YANJIU [BCO- 
NOMIC RESEARCH] No |, 1988. 


400607274 Beiji 
RESEARCH] in 


JINGH YANAU [ECONOMIC 
inese No 7, 20 Jul 89 pp 58-65 


in and interests of developing countries, have 


a certain amount of inspiration and guidance. [Passage 
omitted] 


Some Ideas on How China Should Develop Her Foreign 


A. China urgently needs to develop its own foreign trade 
theory. Although our country is a large developing 
country, our foreign trade comprises a very small share 
This situation is due to the fact—as 


z 
: 
i 


more 

than our general economic theory. What we follow 
in our foreign trade operations is ing utilitananism, 
using the utterances and directives of a few leaders 
guiding principles. inevitably producing a number of 
strategic and policy blunders in foreign trade. Thus the 
rapid development of Chinese foreign trade theory 1s an 
urgent priority. 
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ande the strategies are well intended. 
thols, thooeetion is highly questionable, as 
ae eae | in the assumptions. 
1) fy yt pt Ly 
and can increase the international competitiveness of 
her products and expand her foreign trade by producing 
and exporting labor-intensive goods. 2) China can use 
labor-intensive primary and processed products to carn 
foreign exchange which she can then use to import 
tal and intermediate goods in order to support 
industnalization, provide employment for sur- 
plus labor, and transform her dual economy. 3) There is 
the belief that, since the four little of Asia are 
restructuring their industry and hightech 
apan, we can exploit opportunity to take over the 
world markets the dragons abandon. 4) There is the 
belief that SS) Se Se Sey See 


industrialized countries (regions), Ch 


il 


countries, does not have many developed and 

resources at all, its per capita supply thereof is 
much lower than the levels enjoyed by developed and 
most developing countries, and thus resource supply 
constitutes a major bottleneck and constraint on its 
foreign trade and economic development. Although pos- 
sessing a labor force, China nonetheless faces great 
dearth of labor, technical and manage- 
cheap, China's labor 


333 


recognized this point and strived to change the 
pattern by working with other countries, ing a new 
international economic order, and steadily justing 
industrial and export mixes. China will surely reap dire 
consequences if she, in eagerness for quick success and 
instant reward, apes other countries. 


Third, while the dragons indeed will cough up some of 
their international markets as they restructure their 
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exports, questions remain |) Will these markets sur- 
vive? I think there is good reason to doubt that they will, 
because most of them involve production that is being 
Out as it wastes much energy, pollutes, is labor- 
ntensive, and yields obsolete products. Does China 
really want these markets’? Even if it does, can China 
uate them’? Can obsolete products and markets 

the development of our foreign trade and economy? 

2) International markets are growing increasingly com- 
petitive. So will Chinese 5 beat out those of other 
countries in competing the markets abandoned by 
J wh 4} dt hi 
that China can if it rehes on labor-intensive 


Processing. 


Fourth, the principal form employed in our coastal 
development st iS processing, and the primary 
methods are putting both ends abroad and high-volume 
importing and exporting. These approaches, too, are 
impractical for China. According to statistics, in 1988 
China's two-way trade totaled $102.79 billion, and she 
had a trade deficit of $3.09 billion, a cumulative foreign 
debt of $30 billion, and only $10-odd billion in foreign 
exchange reserves. inning in 1990, we will have to 
start servicing our debt, paying approximately $4 
billion a year,’ which means that foreign exchange will 
be very tight. High-volume importing and exporting, 
however, requires quantities of foreign ex in 
order to import capital goods and raw materials, which 
ee on ee 
payment capability. Even if we do pull it off, 
we will have to sacrifice other necessities to do so. 
Further, the processing that is slated for development in 


rated, whose potential 1s limited, and thus whose 

and foreign exchange earning capacities are very limited 
and whose future is by no means bright. And using large 
inputs of foreign exchange to develop these types of 
products will not necessarily yield good economic 
results. What is more, China 1s leaning toward devalua- 
tion of the renminbi and this, in addition to increasingly 
serious inflation, 1s certain to cause the costs of imported 
inputs to spiral and to weaken the competitiveness of our 
exports. This contradiction between exchange rate and 
monetary policy and foreign trade strategy 1s extremely 
detrimental to exporting, a fact that 1s confirmed by the 
big export slump that occurred during the first quarter of 
this year. Thus, relying on high-volume importing and 
exporting to develop foreign trade 1s totally unrealistic. 


Fifth, the goal of the coastal development strategy 1s to 
transform internally onented economy into externally 
oriented economy and to use export-led growth to spur 
industnalization and economic development. However, 
as argued above, processing industry that consumes 
much energy and many imports has limited forward and 
no backward linkages and little income elasticity of 
demand, so it is very doubtful that we can use this 
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industry to drive the development of our overall 
economy. . China is a large nation of 1.1 
billion people, the basic needs of her 

unmet, so emphasis on export-led is bound to 


gen Caw Gee. , and agricultural produce 
certainly tighten domestic resource supply and exac- 
erbate bottlenecks and inflation, thereby impeding bal- 
anced development of the national economy. Such an 
. 8 not worth the candle. More 
significant is the distinction between strong and ordinary 
external orientation. Based on the experiences of devel- 
oping countries, the former is more suited to medium 
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trial good production projects have been added: 
imported raw materials and parts do not meet specifica- 
tions or fit; protectionism has undermined results. 


product competitiveness has weakened, domestic mar- 
kets are saturated; and the like. Thus we tly need to 
restructure our ISI, achieve economy of . coordinate 
foreign exchange use. increase and gradually achieve | 00 
percent local content, and promptly advance ISI to a 
higher plane or toward export substitution. 


. ? 
concept of trade development. We are plagued 
with decentralization and chaos, under which depart- 
ments, regions, and enterprises all seek to aggrandize 


all alone and is weak in international competition and 
lacks partners with whom to cooperate and undertake 
collective effort. Thus the time has come to shift 
Strategy. Domestically, all quarters must unite and deal 
with the outside world as one. organize international 
foreign trade production and exporting conglomerates. 
and confront external monopoly with collective strength 
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and monopolistic organization. The state must play a 
role in this work in particular. Externally, China should 
join with other developing countries, adopt collective 
international efforts, aggressively participate in relevant 
international organizations and groups, use joint effort 
to improve the international trade environment, and 
create a new international economic order and trade 
configuration. 


|. “1988 National Economy and Social Development 
Statistics Bulletin,” published in RENMIN RIBAO, | 
March 1989. 
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Construction Begins on Rail Line at Border 


SK 1010034589 Hohhot Inner Mongolia Regional 
Service in Mandarin 2300 GMT 6 Oct 89 


Text] Construction of a double-track line at the section 
inking the international railways of China, Mongolia, 
and Soviet Union in the Erenhot Railway Station started 
in mid-September. This 3.35-km-long double-track line 
was undertaken by our country with an investment of 2 
million yuan. When construction is completed, the key 
section linking the international lines will have the 
capacity for two trains to pass through simultaneously. 
Cadres and workers of the third section of the engi- 
neering department of the Hohhot Railway Bureau, 
which 1s constructing the line, are stepping up efforts day 
and night in order to complete it as soon as possible. 


Shanghai-Huangshan Mountain Air Route 
Reopens 

OW 1010012389 Beying XINHUA in English 
1528 GMT 9 Oct 8&9 


[Text] Shanghai, October 9 (XINHUA)}—Aflter two 
years’ suspension, the civil air route between Shanghai 
and Huangshan Mountain has been reopened. 


From this month, the Huangshan Mountain Airport. 
which has been reconstructed. is able to take the BAE- 
146 planes made in Britain. Next April it will be able to 
take MD-8? planes. 


In the reconstruction of the airport the runways have 
been lengthened from 1.800 m to 2,200 m and their 
surface has been changed from crushed stones to cement. 
The airport has also installed advanced equipment for 
blind landing. navigation and communications. 


The China Eastern Airlines flies planes on the route 
every Wednesday and Friday 
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PRC MERA AON RQREIGN 


Lessons From Soviet, East European Price 
Reforms 
9OOH00034 Beijing SHIJIE JINGJI [WORLD 


ECONOMY] in Chinese No 7, 10 Jul 89 pp 60-68 
{Article by Yang 2799 1987 4099, of the Chinese 
Academy of Social World Economic and Polit- 


ical Research Institute: “Current Status and Trends in 


price reform. They 
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Soviet Union and Eastern Europe have stressed 
adjusting price ratios between products in different 
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overall, the progress of price reform in the Soviet Union 
tries 


multiplied by a factor of 2.5 for grains, 4 for milk, and 10 
for meat. In particular, since 1983 the Soviet Union has 
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ural producers raised their prices by an 
average of 48.5 percent between 1960 and 1980. Duri 
the price reforms in 1984, subsidies for agricult 
inputs were terminated, so the procurement prices for 
agricultural products were greatly increased. For 
> oe See ae Se oe. 
by 66 percent, pork by |7 percent. Hungary has 
procurement prices for agricultural products vir- 
yea. 
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towered by 30 percent. The GDR raised the price of coal, 
steel and basic chemicals by 70 percent in 1964. In 1976, 
the prices of petroleum, electricity, and fuels were raised 
by factors of two or more. Other countries, in adjusti 

the prices of their industrial products, have also rai 

prices of energy resources and primary industrial 
products by relatively large amounts. They have done so 
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in order to balance profit levels in different sectors. This 
also helps to bring about more rational utilization of 


production costs. They changed the way they handled 
fines for breach of contract and defective goods by using 
enterprise profits to meet these expenses instead of 
classifying them as product costs. 


The remainder was used pri 
nomic stimulant funds. At the same lume, they took into 


and fund payment rates. Bulgaria and the GDR switched 
to fund-based pricing during their price reforms in the 


in making rational use of production resources, and in 
lessening the occurrence of the unhealthy practice in 
which enterprises pressure the state for investment. 


which constituted profit, was based on a dual standard: 
production funds and wages. They felt at the ti 


price while avoidi 
enterprises Ie unequal positions due to the fact 


degrees. Czechoslovakia switched to dual track pricing in 
1967, then switched to fund-based pricing in 1977 in 
order to accelerate the replacement of human labor by 
mechanized labor (and relieve the labor shortage). 


Ill. Price Management Decentralized, Price Oversight 
Strengthened. 


The type of price management system to be imple- 
mented depends on the nation’s economic system. After 
the economic reforms of the 1960's, price management 
systems in the Soviet Union and the countries of Eastern 
Europe took three forms. The first was the Soviet-style 
primary adherence to planned prices. The second was 
the Yugoslavian style of — primarily on market 
prices. The third model, that of H (in which a 
mixture of planned prices and market prices was imple- 
mented), was halfway between these two. The practice of 
price reform has shown that their common trend is 
toward decentralization (to different degrees) of 
authority over price management, increased flexibility 
and responsiveness of the price system, and strengthened 
price oversight. These methods are intended to assure 
thorough implementation of the state's policy on prices 
and strategy for development of the socialist economy. 


In recent years, the Soviet Union, Bulgaria, and the 
GDR, all of which had implemented centralized, 
planned management, have one after another made 
adjustments to their longlived planned pricing methods. 
They have used contract prices or free prices in the sales 
of some products in order to expand the operating 
autonomy of enterprises. The Soviet Union has adopted 
a temporary price system for some commodities with 
added quality or usefulness in order to spur enterprises 
to improve their products and expand production of new 
products. They have implemented contract prices, based 
upon agreement between industrial and commercial 
enterprises, when test products or especially popular 
products are involved. Bulgaria has implemented unified 
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—_ and level-to-level t of its price 
system. Thus, they have defined the price-setting 
authority and t scope of management agen- 
cies at all levels on the basis of the social and economic 


products 
themselves. Under this type of system, basic-level 
labor yor have authority to determine 


Oversight” in 1967, which stipulated that the state 
would use various types of economic measures (distribu- 
tion of national income, money supply, credit, taxes, 
foreign trade, and foreign exchange) to indirectly influ- 
ence price formation, aad the state could undertake 
direct intervention when price policy was severely vio- 
lated, during times of market chaos, and in situations in 
which the people's livelihood was threatened (including 
price freezes, price ion, and setting maximum 


registration 

levels). In 1972, a new “Law on 

ialist Oversight” was passed which 
ized broad socialist oversight and set forth spe- 

cific sanctions for various illegal activities. 

Hungary has adopted a price oversight system with 

multiple levels and forms. Its State Materials and Prices 

Bureau exercises unified leadership over and coordina- 

tion of the nation's price oversight and investigation. 
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prices. A reporting system has been instituted for price 
hikes on certain commodities. Hungary has adhered to 
coordinated use of both decentralization and manage- 


prevent and punish violations of price discipline. Apart 
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basically cane the traditional theory of product 
economy raised the commodily-currency relation to 
anew In his report to the June Plenary Meeting of 


the Central Committee, Gorbachev pointed out. 
“Based on the scientific understanding of socialiam, the 
commodity-currency relation is included in 
the socialist economic system Utilizing the commodity- 
currency relation through price and financial credit 
levers, considering the law of market, controlling and 
managing market in a planned manner. and enhanci 
and raising the prestige of rouble can help establish 
effective counter-consumption mechanism and act 
strengthen socialism” Soviet Union admits in 
theory that socialist production and exchange has 
nature of commodity and believes that it should 
utilize the commodity-currency relation under 
requisite of socialist principles, but it never 

of “commodity economy.” The Soviet U 
thinks that it should use the law of value and various 
economic levers to regulate the economy, but it 
always avoided > oon 6 Se 
tion.” The Soviet Union contends that the ist 
commodity-currency relation has “new contents” that 
are different from the capitalist: commodity-currency 
relation, that labor is not a commodity under the cond- 
tion of socialism, and that socialist economy 1s a planned 
— However, it thinks that the contents and 
internal mechanism of the restructured planned 
economy are different from those of traditional planned 
economy. 


3. Theory concerning ownership 


China contends that in the initial perrod of socialism, it 
should establish an ownership structure which is based 
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: 
ane 


should implement the principle of ~~. + 
© ‘Se administration and management manage- 

private enterprises may adopt the form of hired 
talw. In the reform, the Soviet Union has abandoned 
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unused fixed assets. Enterprises in the Soviet Union are 
also allowed to establish joint ventures or cooperative 
Management with foreign investors. Although the Soviet 
Union the development of the individual 
economy, it has nol yet recognized the private economy 
in theory. it allows land lease in rural areas. 1 
has not leasing and share-holding systems in 
the state enterprises of urban areas. Therefore. 

the Soviet Union has made great breakihoughs in theory. 
it still has some “forbidden areas” that cannot be open 


the reform and the opening up as inseparable two aspects 
of realizing the four modernizations, and the reform and 
opening up and adherence to the four basic principles as 
two basic points of the party's basic line Because of this. 
we have advocated social and economic opening up in all 
directions and at multiple levels, thus forming a setup 
that allows gradual opening up from “special economic 
zones to coastal open cities and then to coastal economic 
open areas and inland.” In the reform, the Soviet Union 
has also brought up the idea of opening to the outside 
world, holding that “in today's world, no country can 
assume that it can be separated from other countnes 
economically.’ The Soviet Union has incidated that it 
will further participate in international division of labor 
and develop economic and technological relations and 
cooperation with Eastern and Western countries: Among 
them, “strengthening the results of cooperation with 
tries is of principled significance.”* “We 


an Gee nb oie a 
use ing that is conducive and 
ional economy of the Soviet Union.”* In 
ton between reform and ing up. 
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that although 
to its reform, 
foreign economic relations. Moreover. its opening 1s 
limited and emphasizes exchange and cooperation with 
socialist countnes. Because Western countnes restrict 
sales of advanced technology to the Soviet Union and 
also for other reasons. the of trade relations 
between the Soviet Union and Western countries 1s slow 
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111. Comparison of Reform Strategies 


A general review of Chinese and Soviet practices of 
reform shows that because their national conditions and 
reform ideas are not exactly the same. their reform 
strategies are also different. 


1. Chinese reform began with the economic reform and 
then gradually unfolded in an all-round way in political 
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economic sphere. This is to concentrate the use of 
— ah opi yy he. 5 AO, 
mene a eae ree eae omnes. 
ical progress to vigorously improve the 
ion and the quality of products.” On the one 
the Soviet Union has caried out reform in nan 
all-round way in social and economic spheres. On 4 
other hand, the Soviet Union has devoted to speeding 


the tempo of the acceleration strategy, combined the full 
use of existi tial with the use of reform results, 


to handling the relations between the reform and devel- 
opment, and between the reform and social and eco- 
nomic stability. It can help avoid the pessimistic ten- 
dency of relying on the reform for everything and is 
conducive to the transition between old and new systems 
and to the transfer of formulas. 


3. In the course of reform, China actually a oted a 
gradual, one-step-at-a-time tactic favoring sma. ‘¢ 
coordination. In the beginning of the reform, our refo 

ideas and goals were not very clear or definite, anu 
people were still debating over the point of breakthrough 
and the central link of the reform. Our practice is to start 
the reform with issues that most need solution and then 
use the method of small-scale coordination to solve 
problems arising in the course of reform. We adopted 
this tactic because we do not have experience in the 
reform and because the situation is relatively complex in 
China. We adopted this tactic in order to prevent exces- 
sive social and economic vibration, match the psycho- 
logical and economic ability of society, and at the same 
time avoid committing major policy errors. Of course 
this tactic will cause the reform to slowly, 
reduce the coordinating effect of the , 
contradictions between the reform and development. 
Difficulties currently arising in our reform have 
explained this point. The Soviet reform uses the tactic of 
large-scale comprehensive coordination centered on the 
enterprise reform. After the 27th CPSU C and 
over 2 years of reform preparation, the 1987 June 
Plenary Meeting of the CPSU Central Committee 
adopted a general of reform the “Basic Provi- 
sions for Radical Restructuring of Economic Manage- 
ment” and the “Law of the State Enterprises (Integrated 
Complexes) of the Soviet Union.” Shortly after, it 
adopted eleven resolutions concerning the economic 
reform. The “enterprise law” of the Soviet Union 
mapped out the basic rules and standards of enterprises 
and spelled out reform goals in definite and concrete 
terms. Considering the enterprise reform as the starting 
point and basic link of the overall reform meets the 
internal logical demand of the reform. Just as Gorbachev 
said: “The major economic process starts from here; 
material wealth is created here; and scientific and tech- 
nological ideas are materialized here. Economic and 
social relations are established exactly in labor collec- 
tives and the people's interests—individual, collective, 
and social interests—are interwoven here.’* Of course, 
since the Soviet reform has just entered the enforcement 
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stage, what kind of effect this reform tactic will finally 
produce needs to be tested by practice and history. 


IV. Comparison of the Models of Reform Goals 


China and the Soviet Union have basically formed 
models of their own characteristics in the reform. 
report of the | th CPC Congress drew the basic outline 
for the model of economic management structural 
reform in China, and the June Plenary Meeting of the 
CPSU Central Committee and its resolutions essentially 
established the socialist modern economic model that 
suits the development of the current stage of the Soviet 
Union. The following is a comparison of Chinese and 
Soviet goal models in three aspects: 


1. Comparison of economic movement mechanism 


The report of the | 3th CPC Congress points out: “Gen- 
erally speaking. the new economic movement mecha- 
nism should be the mechanism of ‘the state | ting 
the market and the market guiding the enterprise”. This 
goal model of the economic movement echontn of 
China indicates that the macrocontrol of the economy by 
the state should be exercised through the market and that 
the production and management activities of enterprises 
should be centered on the market. The market will 
become the axis of economic movement, the joint of 
macroeconomy and microeconomy, and the regulating 
valve of state, enterprise, and individual interests. To 
guarantee normal and effective economic movement, we 
must have the following three conditions: (1) market 
functions should be complete, structure rational, system 
complete, and signal system accurate; (2) The means of 
macroeconomic regulation and control should be coor- 
dinated, regulatory and control functions complete, and 
information feedback quick; (3) enterprises must have 
sufficient decisionmaking power in management, fair 
competitive environment, equal competitive opportu- 
nity, and the ability to react quickly to market changes. 
For this, our party set forth the task of speeding up the 
pace in building and cultivating the socialist market 
system, reforming and strengthening the means of mac- 
roeconomic regulation and control, and further 
improving the enterprise management mechanism. This 
economic movement mechanism is one that organically 
combines the regulation by plan with the regulation by 
market on the basis of the commodity economy. It is the 
main content of the management system of planned 
commodity economy which will be formed by the state 
by switching from direct management to indirect man- 
agement. 


The goal model of the economic movement mechanism 
of the Soviet Union may be summarized with a quote 
from the “Basic Provisions for Radical Restructuring of 
Economic Management™: “The essence of the radical 
reform of state economic management is a change from 
a predominantly administrative leading method at all 
levels to a predominantly economic leading method, a 
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economic movement mechanism which the 
Union wants to build is very similar to the 
our economic movement mechanism. In 
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restrictions and preconditions on the use of market 
(namely what the Soviet called the commodity-currency 
relation). 

2. Comparison of regulation and control mechanism 
Economic tion and control mechanism is a neces- 


control mechanisms are still being re ed and 
improved, the basic framework of their goal models has 


establish a financial system that separates central and 


local management, implements separate tax systems. 
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the use of revenue funds (for the purpose of 

ion and management), and gives full play to the 
regulatory role of taxation The of the reform of our 
monetary system is to y separate treasury and 
banking departments, use the central bank as the regu. 
latory and control center, pul specialized banks 


our pricing system is to grad decontrol market 
smoothing oul price relations, give enter- 
prises sufficient pricing power commensurate to their 
management decisionmaking power, have the state con- 
trol only the overall price level and the prices of a few 
commodities, and establish a limited or indirect link 
between domestic and international prices. The goal of 
the reform of our wage system is to have the state control 
the wage bill and the increase rate of wage. establish a 
link between wage and enterprise management results 
and workers’ labor contribution, and appropriately link 
wage to prices. The goal of the reform of our material 
supply system 1s to basically decontrol the market of the 
means of subsistence, gradually decontrol the market of 
the means of production, and have the state control only 


a few important and special goods. 
be 


seen as the basic direction of the 
reform of Chinese economic regulation and control 
mechanism. Although some issues are still being dis- 
cussed, the state has established the basic ideas of the 
reform and the tendentious opinions of most people 
have become clear. All we did was make a generalized 
summary based on this. 


The goals of the reform of Soviet regulation and control 
mechanism are reflected mainly in the “Basic Provisions 
for Radical Restructuring of Economic Management” 
which was adopted at the June Plenary Meeting of the 
CPSU Central Committee and the eleven relevant reso- 
lutions which were adopted later. These documents 
indicate that the goal of the reform of Soviet planning 
system is to abandon in principle the command-style 
planning method and use economic levers to exercise the 
planned management of the national economy through 
the methods of controlled statistics, long-term stable 
economic quotas, state procurement contracts, and lim- 
ited economic norms. The goal of the reform of Soviet 
financial system is to challenge, through economic 
quotas aimed at the end work results and financial 
criteria, enterprises to use revenue funds rationally and 
effectively guarantee stable financial income, reduce free 
budget appropriations for capital construction, have 
enterprises raise their own funds. and strengthen the 
regulatory role of taxation in economic life. The goal of 
the reform of Soviet monetary system is to establish a 
two-level, central and specialized, banking system, draw 
a strict line between appropnations and credit funds. 
restore basic credit principles, and have banks imple- 
ment the system of full-cost accounting and the principle 
of raising their own funds. The goal of the reform of 
Soviet pricing system is to carry out an overall readjust- 
ment of the pricing system, change the price formation 














principle (namely from the “consuming” to the “effec- 
tive” type), adopt three forms of prices—planned prices 


a t contracts), contract i one 
the negotiation of enterprises) free 
gradually expand the of the latter two 

of The goal 
mplemen 


scope 
prices. of the reform of Soviet wage 
system is tor 
which fund is linked to the net output value of 
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quotas and norms with various regulation and control 
mechanisms and enable economic activities to be guided 
by the market and restricted 
norms to 


relation between domestic and international prices in 
regard to the price regulation and control mechanism. 
3 Comparison of enterprise management mechanism 


The goal of Chinese enterprise reform is to separate 
enterprise ownership from management and enable 


enterprises to become really independent, self-managed 
commodity and managers who assume sole 
responsibility for their own profits and losses. For this. 


and 
managment A J he -. 
plan, and compete with others wihtin the scope specified 
by state law. Enterprises should practice full cost 


accounting and self-financing. sole responsibility 
for their profits and losses, and take their own risks. 
They are allowed to go bankrupt and to . Enter 


prise profits and individual income should 
directly to management results. 


financing. enterprise leaders should be elected through 
democratic process, enterprise profits and individual 
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pro- 
duction and management plans on the basis of state 
controlled statistics (not command-style) and economic 


quotas and norms. Enterprises may ie the contract 
and with others, bul they are not 
to go rupt or lay off workers. 


competitive mechanism, the Soviet Union has elim 
nated the risk mechanism caused by bankruptcy. In 
regard to the management method, the Soviet Union has 
used only the interest mechanism produced by the con- 
tract, but it has never advocated the share-holding and 
the leasing systems. 


Footnotes 
|. Gorbachev, M., “Perestroika and New Thinking,” the 
World Knowledge Publishing House, 1988 Ed:- 
tion, pp 7.9. 
2 Ibid 


3. Gorbachev's report to the June Plenary Meeting of the 
CPSU Central Committee. 


4. Ibid. 
5. Ibid. 


6. & 7. Gorbachev: “Perestroika and New Thinking,” the 
World Knowledge Publishing House, 1988 Edi- 
tion, pp 22-23. 

Ed 


8. Gorbachev: “Perestrovka and New Thinking,” the 
World Knowledge Publishing House, 1988 March 
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Subsidies as Means To Stimulate Vegetable 
Production 


400606854 Beijing JINGJI RIBAO in Chinese 
20 Jul 89 p 2 


Article by Yang Jianping 2799 1696 1627: “Better 
eturns From Vegetable Subsidies”) 


[Text] In China, vegetable subsidies are commonly 
known as “hidden subsidies” that cannot be abolished in 
the near future. This is because: first, there are two 
special contradictions between production and mar- 
keting of . namely the contradiction between 
mostly small-scale family production and the large 
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market made up primarily of key cities, and the contra- 
diction between the seasonality of ion and the 
year round nature of contradictions 


cannot be solved in a short period of time. There is very 
FS Se © S&S Epes me Gating 


changed to open subsidies, 

hidden subsidies did not rease, instead they 
increased. As a result we saw even more clearly the need 
for price subsidies. 

How to better the returns from subsidies requires dili- 
gent study for solution. This is truly an important topic. 


1. Review of V 
egetable Production and Marketing 


when the government obligated milhon yuan to 
t purchase prices to be 


was subsequently continued. No doubt, this was effec- 
tive in stabilizing prices, however, it increasi inhab- 
ited the initiative of producers. By the early 1980's, | jin 
of popular sold for less than | jin of horse hay. 
It became di to continue parity price distortions. 
In order to turn around this situation, at the end of 1984 


making market regulation a part of vegetable dealings. 
The result of this reform was both an invigoration of 
vegetable production and marketing, and an enormous 
rise in vegetable prices. Soon, after a summarization of 
expenences and lessons gained in this experiment, even 
while upholding a reform onentation, hidden subsidies 
were revived in the form of subsidies to state-owned 
vegetable companies for regulating slack and peak season 
supply. and to hold down market vegetable prices. This 
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readjustment was not a simple restoration in the original 
sense inasmuch as the scale of the subsidies was greatly 
curtailed, being relatively concentrated in and 
medium-sized cities and on popular veget in 
season. Subsequently, as a result of an all-around rise in 
the general price level, v production and mar- 
keting costs increased, ily payments by govern- 
ments in all jurisdictions also increasing year by year. 
Beginning in May 1988, when price restraints were 
removed on vegetables, pork, fresh, eggs. and white 
sugar, the state issued open subsidies to every staff 
member and worker, with the goals of using market 
consumption at high prices to transfer subsidies to 
producers, thereby stimulating the development of pro- 
duction to bring about balance between production and 
marketing. and to enable the government to extricate 
itself from the hidden subsidy morass into which it was 
sinking ever more deeply. This motivation, and the 
onentation of this reform were desirable, the problem 
was that insufficient consideration was given to the 
special nature of vegetable commodities. Because price 
restraints could not be entirely removed from vegetables 
in practice, neither could hidden subsidies be entirely 
eliminated. In fact. the hidden subsidization employed 
in addition to the open subsidization of vegetables in 
1988 was not only no less than in 1987, but increased by 
210 million yuan to reach 820 million yuan. 


Since 1985, vegetable production and marketing 
changed very greatly. The following several concepts 
were employed: |) A change from state-owned exclusive 
dealings to dealings through multiple channels for an 
ensuing marked increase in market regulation and a 
marked change in the supply situation. 2) Reduction by 
half of the former volume of business by state-owned 
enterprises, but business by state-owned enterprises still 
accounted for more than half the total volume of busi- 
ness for the market as a whole. 3) An expansion in the 
area of circulation, the old pattern of local production 
and local consumption being replaced by a large-scale 
flow pattern regulated mostly by close-in suburbs, dis- 
tant suburbs second, and other towns and cities. 4) A’ 
restraints were removed from purchase prices, anc 
during peak seasons restraints were removed from 
market prices as well. Purchase prices rose across the 
board. the rate of increase for purchase prices being 
higher than for market prices. In Hebei Province in 
1987, mixed purchase prices for doubled in 
12 cities. Market prices rose 72 percent. 5) Vegetable 
price subsidies were fairly concentrated, most of the 
subsidies going to large- and medium-sized cities, and 
for vegetables during the slack season, as well as for 
several vegetables in season. During the peak season and 
for most tender vegetable varieties. purchase and sale 
prices were high. Nevertheless, subsidies still increased 
year after year. 


During the past several years. the vegetable production 
and marketing system were reformed twice. Both the 
process and the results gave rise to two simple conclu- 
sions. The first was that until such time as special 
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and tightening of resirictions in the control system 
produces limited results. Second was that the role of 


state-owned departments as main channels 
cannot be lost. act as main channels for regulating 
surpluses and and for holding down prices. 
Nor can hidden be lightly abolished. The use of 
appropriate hidden subsidies to y production and 
commodity flow, insuring supplies for the daily life of 


the masses is so valuable that several hundred milhon 
yuan could not pay for it. 


Il. Reasons for V 
the Repeated Increase in Vegetable 


Since 1985, state-owned vegetable business volume has 
decreased, market prices have risen, and deficit subsidies 
have increased rapidly. Why should such a disjunction 
occur? Very many reasons account for the stimulation of 
vegetable subsidy increases, but the fundamental reason 
remains the inequality between vegetable production 
and marketing. my pty tay Jp hed - 
table growing area of many large- and medium-sized 
cities has dwindled. Inequitable price parities made 
numerous vegetable growing peasants abandon vegetable 
growing to work in industry or do business. In addition, 


to be built could not effectively reverse this situation. 
This created instability in the commodity amounts of 


5-0 -y F447 OE 
sold at low prices. 


that month in the current year, with very little room for 
fluctuation. Second was an increase in commodity cir- 
culation fees. More and more vegetables were being 
shipped in from outside a city or a province. In some 
northern provinces, the volume shipped in and out of the 
amounted to more than 50 percent of sales 
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subsidies for operating losses crowded out subsidies 
resulting from policies, so enterprises lacked internal 
pressure to improve their operations. Everywhere one 
saw work being done in a nonintensive way. 


i. on Improving Benefits From 


|. Separation of subsidies to make up policy-incurred 
losses and subsidies for operating losses. Subsidies to 
make up policy-incurred losses should be used only for 
losses resulting from vegetable price inversions, fair and 
reasonable cost overruns being made up out of state fund 
allocations. Subsidies for operating losses should be fully 
contracted to prod business units into the use of con- 
tracts to tap internal potential, and to improve manage- 
ment, supporting them in diversifying their operations 
while concentrating on vegetables in order to reduce 
losses. 


2. Everything possible should be done to curtail the range 
of subsidizes, focusing their use to give them punch. 
Subsidies should continue to be focused primarily on 
large- and medium-sized cities, and key industrial and 
mining areas, and on some of the main vegetables in 
season. Stabilizing prices in large- and medium-sized 
cities, and of the main kinds of vegetables means stabi- 
lizing the main matters. This will play a role in holding 
down prices in other places, insuring basic price stability. 
The method of providing a little subsidy for everything 
everywhere in a shotgun approach ts really as inadequate 
as trying to put out a burning cartload of firewood with 
a cup of water, or as ineffectual as trying to stop water 
from boiling by scooping it out and pouring it back. It is 
very unlikely to produce any results to speak of. 


3. Appropriate increase in sale prices of popular vegetables 
to reduce deficits. For some popular vegetables sold in 
large quantities and at a great loss, consideration should 
be given to narrowing the difference between purchase 
and sale price as a feasible way of reducing subsidies. 
Take winter-stored Chinese cabbage, for example. Since 
large quantities are sold, and since it is sold for less than 
it is bought, the sale price has hovered around $.03 per 
jin for many years. The price differential subsidy paid 
for this single item alone amounts to one-third of some 
province's vegetable price subsidy for the entire year. 
With an increase in both the abundance of vegetables 
supplied in winter and the level of urban residents’ 
consumption, urban families are storing less Chinese 
cabbage over the winter. Were the sale price to be raised 
a little. consumers paying a little more, vegetable busi- 
nesses could greatly cut their losses. Of course, such a 
rise in prices would have to take into account the ability 
of consumers to bear it. 


4. Strengthening of state-owned vegetable businesses’ reg- 
ulation and control methods. This proposal includes 
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building more facilities, particularly improving transpor- 
tation and storage capabilities to meet changes in the 
pattern of commodity circulation and consumption over 
a wide area, effectively making use of the role of evening 
out surpluses and shortages, and holding down prices. 


5. Building of fairly large-scale wholesale vegetable mar- 
kets to guide production and marketing. The greatest goal 
of such wholesale markets would be to provide vegetable 
growing peasants and reta:! shops with a place in which 
to make transactions, as well as supervision and protec- 
tion; consequently the principle of a minimum profit 
must be used. Establishment of wholesale markets would 
permit producers and marketers to come together, 
thereby reducing the number of middlemen in the circu- 
lation chain, readjusting purchase and sale prices, and 
guiding the integrated development of both production 
and marketing for very many advantages. 


One indicator of benefits from subsidies is the use of 
relatively small subsidies to bring about basic balance 
between vegetable production and marketing, the sub- 
sidy thereby stabilizing or diminishing. Behind the sur- 
face cycle of “removal of price restrictions - price rises - 
subsidies - a drop in prices are concealed special conflicts 
between vegetable production and marketing. Take the 
present time, for example, when inadequate availability 
of vegetables is the crux of the problem, the main area of 
conflict being in “production.” When vegetable output 
rises, the laws of price come into play, prices dropping 
correspondingly, subsidies possibly stabilizing or dimin- 
ishing. During the past several years, Taiyuan City has 
both completely contracted the amount of subsidies to 
vegetable companies and has energetically developed the 
growing of vegetables for a flourishing of both produc- 
tion and marketing, subsidies tending to stabilize, 
thereby opening the way to a benign cycle. Clearly, the 
first principle for improving benefits from subsidies is to 
promote the development of production. To suppose 
that the purpose of subsidies is to plug price differential 
holes to the neglect of their effectiveness in developing 
production is truly a lopsided view. The use of subsidies 
to support production does not necessarily mean 
applying subsidies directly to production. In the three 
links of production - wholesaling - and marketing, whole- 
saling is the middle link. By applying subsidies to the 
wholesaling link, wholesaling can stimulate both produc- 
tion and marketing; it can both promote production and 
stabilize marketing, for best possible benefit. Some cities 
link grain to other materials used in agriculture at the 
wholesaling link. Once vegetable growing peasants sell 
their vegetables in vegetable markets, they can obtain 
stable compensation, which plays a protective and stabi- 
lizing role. Retail shops can obtain subsidies on the basis 
of wholesale volume. This way of employing subsidies 
for dual purposes in a single place brings hidden subsi- 
dies out into the open to the satisfaction of the state, 
vegetable growing peasants, and retail shops. 


Accelerating basic balance between production and mar- 
keting will require the use of various associated measures 
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taken simultaneously with the development of produc- 
tion, and increasing benefits obtained from the use of 
subsidies. of such associated measures include 
the building of an organically integrated command 
system for production, supply and marketing that 
embraces market information, the study of policies, and 
the coordination of relations in all regards for greater 
macroeconomic regulation and control. Another 
example is the establishment of risk funds for vegetable 
production to deal with disaster losses, to balance pro- 
duction and demand in order to protect the interests of 
both producers and consumers. In short, this is a large 
issue that has to be handled with great concentration. 


Agricultural Accord Signed With Mauritius 
90EF0026Z Port Louis LE MAURICIEN in French 
30 Sep 89 p 4 


[Article by Dharmanand Dhooharika: “Agricultural 
Cooperation Accord Between Mauritius and PRC 
Renewed"’] 


ext] Mr Madun Dulloo, the minister of agriculture, 

ies and natural resources, signed an accord yes- 

terday morning with Mr Shi Nai Liang, ambassador of 

the People’s Republic of China. The accord is aimed at 

strengthening technical cooperation between the two 
countries in the field of agriculture. 


Pursuant to the accord, which extends through 30 June 
1991, the Chinese Government will put a team of 
agricultural experts at the disposal of the Mauritian 
authorities to assist with implementation of the truck 
gardening production project. 

We would point out that the first agricultural technical 
cooperation agreement between the two countries was 
signed in September 1975. It was focused on increasing 
production of rice, fruits (including citrus) and vegeta- 
bles. 


Mr Dulloo also noted the Chinese contribution to the 
construction of Sir Seewoosagur Airport and the Belle 
Vue Mauricia stadium. 


Once various agricultural diversification projects 
become operational, the local market will benefit from a 
wide range of new varieties of fresh market vegetables 
such as margoze, pipengaille, brede [translations 
unknown], cauliflower, calabash gourds, melons. etc. 


Experiments are being conducted on |5 new vegetable 
varieties, including a variety of cauliflower. Minister 
Dulloo believes the new varieties will have a positive 
effect, both on growers’ production and on household 
food expenses. 


The Chinese technical team has helped establish a citrus 
orchard at Belle Vue that is already yielding limes, 


oranges and tangerines. 
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Mr Shi Nai said it was 4 pleasure to sign an 
agreement on the occasion of the 
anniversary of the PRC. 


Hunan Hybrid Rice Area, Output 
400600084 Changsha HUNAN RIBAO in Chinese 
| Sep 89 p 2 


pomenegennt Acnneting to clatisties of tho Hanes Agpieut- 


hybrid rice 
4,814,200 mu, an increase of 941 


output was 2.104 billion kilograms, and the 
Svea par axe yisbd wan 457 Winona 


Jiangsu Rural Savings 
40060007E Nanjing XINHUA RIBAO in Chinese 
27 Sep 89 p 2 


ny: 20 September, rural saving deposits in 


] As of 
iangsu Province exceeded | 5 billion yuan, an increase 
of 2.64 billion yuan over 


+ 
3 





HK 1910055389 Urum@i Xinjiang Regional Service in 
Mandarin 1230 GMT 17 Oct 89 


me whe 11 October about 8.4 million of land had 

for sowing of winter wheat throughout the 
region, the region's plan by 46 percent. And the 
for sowing winter wheat in northern Xinjiang has 
basically completed. [passage omitted] 


because and relatively low temperature in 
Hotan prefecture and Kizilsu Kirgix autonomous prefec- 
ture has an effect on progress of sowing. The aforemen 
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sand is clear and unequivocal Our news reporting 
should select facts conducive to halting turmoil 80 as to 
foster a sirong public opinion in society against turmotl. 


According to Marxist epistemology. there is a difference 
between the appearance and essence of an objective 
— 3 In understanding an objective thing, we should 
not be misled by its temporary and suporiicial appear. 
ance, bul should see th the appearance to get to the 
essence All kinds of contradictions were inter: 
woven during the recent turmoil, producing an 
extremely complicated appearance of things. What is the 
a a gh |: 
Central Commitice pointed out at onset of the 
turmor!l, the most essential contradiction lies in a small 
number of advocates of bourgeois liberalization. who 
vainly attempted to negate in a fundamental way the 
CPC's leadership and the socialist system and to turn a 
promising China into a hopeless country. However. 
some mass media failed to expose this essence of things 
for a given period of time and instead reported on 
various phenomena that were covering up this essence 
Such seemingly “objective” but actually biased news 
reporting caused public opinion to be guided in an 
erroneous way and led to serious consequences. 





arm ourselves with the sharp vision to correctly under- 
ee Se ae ae a eS See 
law governing the evolution of things. make our 
share of contributions to the progress of mankind and 
the cause of socialism and communism 


Scholars Decipher Ancient Yi Language 
OW04 11235489 Beijing XINHUA in English 
0203 GMT 4 Now &9 


ext} Guaiyang, November 4 (XINHUA)>—The ancient 
of the Yi nationality has been deciphered by 
two scholars in China's southwest Guaizhou Province 
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The 51 marks of the Yi language were first discovered in 
1978 and 1979 ina of tombs in the Weining 
Autonomous County of the Yi, Hui and Miao national: 
ities in Guizhou Province. 


Tao Ae, CRE os Gey 0 eleEENS Const, 
date back more than 2,000 years. y were found 
inscribed on unearthed pottery 


Wang Zhenaian, of the Guaizhou Institute of National: 
ities, the marks with Wang Ziyao. a trans 
lator at the institute. 


Wang Zhenxian credits the breakthrough in the deci- 
ng to his co-researcher, who was brought up ina Yi 
ily and began to learn the modern Yi language when 
he was only five years old. His father is an expert in the 


The two scholars started their work on the language in 
1981. Their deciphering has shown that during the 
middie of the warring states period (475-22) BC) the 
forefathers of the Yi nationality lived in China's south- 
cast area in a rigidly stratified slave society 


The Yi nationality is one of the minor nationalities in 
China and has a long history and an ancient culture 


New Regulations for Self-Financed Students 


OW 2810180589 
1342 GMT 28 Oct 


[Text] Beijing, October 28 (XINHUA)}—New regula- 
tions for self. Chinese students studying abroad 
will go into effect beginning on October 40 this year 


The notice was issued jointly by the General Adminis- 
tration of Customs, the State ton Commission 
and the Ministry of Foreign Affairs. 


The notice is directed at self-supporting students 
enrolled in foreign universities or colleges 


The notice stipulates that the students should register at 
Chinese Embassies and Consulates with passports, let. 
ters of invitation and student identification cards after 
they have registered at their schools 





ng XINHUA in English 


Students who have already been abroad for some time 
should also register within six months after the new 
regulation takes effect. 
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Marine Defense, ‘New’ 
Development Require 
NK 2909003 149 


IS Sep 89 p 3 


eying HEFANGIUN BAO in Chinese 
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force's growth rate of 7.6 percent: 
had all along pursued “a mainland policy.” 
pp ty yy Spending on 
force along the Indian Ocean.” 
8 Country close to the sea. Accords 
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seaside ore sand. a theoretical deposit of about | billion 


kilowatts of sea energy. and a likely annual catch of more 


To effectively control the sea. the various countries close 
from the sea. For example, the Langsi (2597 2448) tidal ~=—s than 5 million tons of fish. Without a doubt, on the 
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Tang Puquan 078) 1788 0356: “Reunder- 
Country's Naval Strategy”) 
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not include the defense of surrounding sea areas and 
the ng and blockade of the “three ' 
straits,” also involve control of 1,000 knots of sea 
lines of communication. The Indian Navy has recently 
made a rapid advance from defenses near the shore to 
deep-sea defenses far from shore. It has also attempted to 
“turn the Indian Ocean into an Indian lake.” The 
ee 2 Oe SS are 
But it has stretched a say's Mencken (upset 
eastern sea areas, and our country’s Nansha ] 
Islands 

In its 40 years 


or so of construction, our Navy has 
a mainly “ 

This was in line 

strength and naval strength But 

situation and the ever-growing importance of sea devel- 

nen in Our national economic construction, our 
vy should make a strategic shift as quickly as possible. 

from “near-the-shore defense” to “near-the-ocean 

.” OF restore our “national gate” at sea through 

readjustment at the northwest Pacific bordering our 

mainiand’s national territory 


The introduction of the “near-the-ocean defense” 
strategy helps in maintaining our marine rights and 
interests. Readjust: dao cn Sethnap Gaateny frontier to 
reach the northwest fic woul allow control of all the 
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sea areas thal should be under our jurisdiction as defined 
in the provisions of the International Maritime Conven- 


marine resources. sea transportation, and other sa 
development activities. On the other hand, it is condu- 
Cive tO Our regaining Our sovereign islands and islets. 


The introduction of the “near-the-ocean defense” 
helps in resisting sea invasion from external 
1. present, with ae ay - y— of military 
science »s has | develop- 
ment ir tea thok forces power of desrution 
shooting range, mobility. mon in hitting targets, 
so forth. For example, Oy cenivelon of man of tee 
submarine-fired ballistic missiles of the Soviet and US. 
wine fine 5 4:000'3 000 kt fl ron 
a range of 4, ‘ nots, a fly: 
sendy approaching 20 umes the weed of wound. ad 
in hitting within | kilometer. The firing 
of Soviet and U.S. naval strategic guided missiles 
has, in some cases, reached more than | 000 kilometers. 
It is quite clear that, in future military sea contests, we 
can only increase the depth of sea defense strategy Only 
in this way can we quickly discover and resist armed 
forces and weapons attacking us. and can we effectively 
continuous counterattacks at many levels and 
the enemy's sea invasion 


In addition, the introduction of a ‘“‘near-the-ocean 
defense” st can serve to stimulate the peace 

in the region and in the world. In light of the 
pattern of international st and the trends of devel- 
in the sea contest, northwest Pacific will 
important strategic point closely watched 
contested by various countries along the 
ly by introducing the “near-the-ocean defense” 
, Can we have strategic influence in this region, 
we play a role in stimulating the peace 
the Pacific region and in the world 


is an armed service having much to do with 
_ The introduction of the “near-the-ocean 
. undoubtedly calls for a given maternal 
is. But, as long as we drop traditional concepts, take 
anak of the Navy as “a worthy investment,” and 

adjust the three armed services proportionally, 
the introduction of the “near-the-ocean defense” 


strategy, given our Navy's existing basis. 1s not only 
unusually necessary, but 1s also entirely possible 
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navies at home and abroad, we can casily see that the 
Navy has not only the function of “safeguarding the sea” 
but also the function of “developing the sea.“ Bering 


Strait linking Asia and North America was first discov- 
a Russian naval officer (wei-tu-si) (4850 0956 
ng. The Drake Passage linking the Pacific and 
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EAST REGION 
Vice Addresses 
Ewen Ryrereer Provincial 


OW0S5 11020589 Fuzhou Ey Hota Gnte 
Mandarin 1100 GMT 19 Oct 


|By reporter (Zhou Liyun) from the “Provincial News" 
program) 


eeneeeet Ten Gils’ canting of genien of Ge petal 
cial government this year opened in Fuzhou 

main purpose of the meeting is to study and to 

ment the guidelines — in Comrade Jiang 
Zemin's National Da 





Vice Governor Shi X 
fe tote ‘s session, which was presided over by Governor 
ang 


Reviewing the ‘s work since the of 
the year, Vice Governor Shi Xingmou that all 
en ee ene 
year in making economic construction the central task, 


in upholding the four cardinal principles, and in 
— = RAS. oF é' 


vi 
: 


Despite the turmoil counterrevolutionary rebellion 
in Beying, the situation in our province has remained 


stable, and our economy has achieved a sustained, 
steady, end cues@inated Govelapmant. Aa eapets east 
culture, spring and summer grain this year increased by 
some 300 millon ki compared with last year. 
Work connected with 1on and and town 
enterprises both have registered 4 -~ 
The a per capita income of has 


‘i 
ial 


up. apm ay Se 
ee ee 
eS ea Se 12.98 percent. 

of fixed asset investment has put under control. In 
addition, 920 projects in the province, involving a total 
investment of 1.647 billion yuan, have been suspended 
or deferred. Meanwhile, more supplies have been made 
available to the market and the rate of price hikes has 
slowed down. [passage omitted] 


At the same time, however, Vice Governor Shi Xingmou 
pointed out that numerous difficulties and problems 
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continue to confront the work of our province at this 
time, including, primarily, insufficient funds for 

tural development, a decaying infrastructure, a ing 
down in the development of village and town enter- 
prises, sluggish sales in the market, and slow growth in 
exports. 


Referring to the work to be grasped now and in the days 
to come, Vice Governor Shi Xingmou stressed that, first 
of all, it is necessary to study earnestly Comrade Jiang 
Pah ee Ym & the meeting held to cele- 
brate our country’s 40th anniversary Leadership at all 
levels should play a leading role in this respect. 
ments at all levels and all other departments and units 
should make ts for their cadres, staffers, and 
workers to study the speech conscientiously, understand 
deeply its content, and achieve unity in thought and 
action on the basis of the guidelines of this speech as a 
a ae 


Vice Governor Shi Xingmou said that, with regard to 
agriculture, present work should be directed at strength- 
the management of the late autumn crop, at 

early arrangements to ensure the supply of 
materials and funds required for growing the overwin- 
tering crop, and at doing well in farmland and water 
conservancy construction during the coming winter- 
spring period. [passage omitted] 


Vice Governnor Shi Xingmou said that in the industiral 
sphere we should increase the vitality of state-owned 
- Ke, medium-sized enterprises and adjust our 
' structure, product mix, and the structure of 
investment. We should support the development of the 
three kinds of wholly or partially foreign-owned enter- 
prises ign joint ventures. Sino-foreign cooper- 
ative enterprises, and wholly foreign-owned enterprises). 
[passage omitted] 

In conclusion, Vice Governor Shi Xingmou said that in 
the days to come, we should uphold the principle of 
grasping our work with both hands. that 1s. we should do 
well in building spiritual civilization on the one hand 
and in developing the legal system on the other. We 
should strive to advance the work of improving the 
economic environment and of rectifying the economic 
order as well as the reform. opening up. and economic 
construction in our province 


Jiangsu Governor Extols Contributions of Elderly 


OW0311142089 Nanjing XINHUA RIBAO in Chinese 
9Odt BV p! 


[Text] Comrade Chen Huanyou October delivered a 
television speech on the occasion of the province's 
second Respect for the Aged Day on 7 October. He 
extended his warm greetings and highest respects to the 
7 million senior citizens in the province on behalf of the 
Jiangsu Provincial CPC Committee and the provincial 
government. He also gave his cordial regards to the 








Comrade ee Huanyou said, “Senior citizens of the 
preraes, are the forerunners and builders of 
phn Re . All our achievements in revolu- 
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Comrade Chen Huanyou said, “Since 1988, Jiangsu 
Province has become an type region. At present, 
number of people over 60 years old continues to 
increase at an annual rate of 0.3 percent. For this reason, 
promoting the well-being of the elderly is a work of 
Strategic significance. Respecting and providing for the 
aged are traditional virtues of our Chinese nation. Under 
the socialist system, we should carry forward such vir- 
tues and create a social and family environment for the 
elderly to lead a peaceful life continue to give full 
play to their wisdom and talents in their remaining years. 

is a bounden duty of the whole society, as well as 


everyone's responsibility. 


Chen Huanyou called on the party committees and 


% 


work for the aged; pay more attention to and support the 
work, rely on the masses and the whole society to ensure 
for the elderly; and pay attention to pro- 
an senior citizens’ legitimate mghts and interests 

ing to law so that senior citizens truly have “ade- 
quate means of subsistence, medical care, recreation, 
and work and study opportunities.” At the same t'me, he 
urged the elderly people to have self-esteem and continue 
to work hard to improve themselves and make more 
contributions. He called for creating such a good atmo- 


sphere that a respect the elderly and the 
ay and the unite with each other and make 


ogether throughout the province. Chen Hua- 
nyou was convinced that under the party leadership and 
with the joint efforts of the whole society, the work of 
showing respect for the elderly in the province will surely 
become better and better year afler year. 
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Jiangxi Leaders Attend Scientific Forum 


OW0311142289 Nanchang JIANG AI RIBAO in 
Chinese 9 Oct 89 p 1 


[By reporter Wen Dong] 


{Excerpts} The air was heavy with the aroma of the 
orange osmanthus. It was again the Double Ninth Fes- 
tival. On 8 October, the provincial CPC Committee and 
the provincial government invited the scientists and 
technicians of Jiangxi origin who were working in other 
provinces, and experts, I yy scientists, and tech- 
nicians who have contributed in various fields in our 
province, to mark the grand reopening of the newly 
renovated Prince Teng Pavilion. [ Lg yew omitted = = 
afternoon, leading comrades of the provi 

Committee and provincial government held a oe 
meeting with them on the issues of developing Jiangxi's 
economy and of revitalizing Jiangxi. In a show of histor- 
ical responsibility of tirelessly working for and dedica- 
tion to the undertaking of the party and the people, 
participants to the forum eagerly talked about their 
impressions, advanced suggestions, and good proposals. 


Wu Guangzheng, Liu Fangren, and Jiang Zhuping 
attended this forum. Huang Huang presided over the 
forum. [passage omitted on remarks of experts, profes- 
sors, scientists, and technicians} 


One after another, participants requested to take the 
floor. The atmosphere was lively throughout the discus- 
sion. 


Leading comrades of the provincial CPC Committee and 
provincial government listened attentively to the 
speeches of scientists and technicians. Occasionally, 
Governor Wu Guangzheng cut in with a few comments. 
He affirmed the achievements of the scientists and 
technicians. He urged all to have lofly aspirations and 
great ideals, have the will to surpass the achievements of 
their predecessors, strive for achievements in life, and 
live up to the great expectations of the party and the 
government. 


Governor Wu Guangzheng Speaks at Scientific 
Forum 


OW 0411035989 Nanchang JIANG XI RIBAO in 
Chinese 9 Oct 89 p 1 


[Speech by Wu Guangzheng at forum of scientific and 
technical workers, 8 Oct 89, Nanchang} 


{Excerpts} Dear experts, comrades: 


It is the Double Ninth Festival again. In this season of 
colorful maple leaves and of fragrant orange osmanthus, 
| am very happy to see you gathered here to discuss the 
current situation and tasks and to confer on the grand 
Strategy to revitalize Jiangxi. 


According to a Chinese saying, we think of our dear ones 
far away more than ever on festive occasions. Here, on 
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behalf of the provincial CPC Committee and the provin- 
cial government, | wish to express my warmest and 
highest regards to those experts and professors who are 
now attending the forum. Also, through you, | wish to 
extend my regards to other scientists and technicians in 
the province as well as to those scientists and technicians 
of Jiangxi origin who are now working in other prov- 
inces. [passage omitted] 


Comrades, when we reflect on the past in the light of the 
nt, and when we look into the future, our minds are 
lled with a sense of responsibility, pride, and mission. 


The pavilion that was reconstructed along the bank of 
Gan Jiang symbolizes our and brillant culture. Just 
imagine, our architects and skilled craftsmen were able 
to build a majestic and graceful building even 1,000 
years ago. In that epoch the poet Wang Bo was able to 
compose such a masterpiece of poetic work that genera- 
tions after him continue to recite it. This shows the 

of development of our ancient culture, arts, and 
technology. In a sense, our forefathers had every right to 
be proud of their legacy to future generations. We too 
must strive to leave a good legacy to future generations 
for which we all can be proud. This historical sense will 
drive us to strive and work hard for the undertakings of 


the party and the people. 


Poet Wang Bo fully described the beauty of the former 
Pavilion of Prince Teng in his “Preface to the Pavilion of 
Prince Teng.” However, speaking from the perspective 
of structure, design, scale, and architectural level, we 
may say that the ancient Pavilion of Prince Teng was no 
match for the reconstructed Pavilion of Prince Teng of 
today. This is because society develops and history 
progresses. Future generations inherit the legacy of pre- 
vious generations and surpass their achievements. That 
is what we refer to when we say “the waves behind drive 
on those before, so each new tion excels over the 
last one.” We should let this law be fully applied in our 
various undertakings. including the development of sci- 
ence and technology. Older generations of scientific 
workers should train young successors enthusiastically 
and they should be broad-minded enough to see their 
pupils surpass the masters. On the other hand, middie- 
aged and young scientific workers should respect and 
learn from experts of older generations, but still be filled 
with lofty aspirations and great ideals and strive to 
surpass their predecessors. Only by inheriting. constantly 
developing, advancing, and upgrading. can we expect 
our undertakings to flourish even more. 


The reconstructed Pavilion of Prince Teng was finely 
constructed. What made it so fine? Of course, many 
people contributed to its reconstruction. However, | 
would like to stress the role of architects, engineers, and 
technical workers. We would not have today’s Pavilion 
of Prince Teng without their creative labor. The project 
of rebuilding the Pavilion of Prince Teng is like that and 
socialist construction also should be like that. We should 
respect knowledge and talented people We should rely 
wholeheartedly on the working class. Knowledge 1s 
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called for, and talented people, scientists, and techni- 
cians are required to construct well the land of Jiangai, a 
“horn of plenty, a land favored by the gods,” and a land 
of “vitality which begets outstanding That 
Jiangxi has scored quite remarkable achievements in 
construction is the result of the Communist Party's 
correct leadership, the achievements also are inse) ie 
from the hard work and selfless dedication of » i 
workers. As our country’s pri treasure, inte!) Is 
were, are, and will be the with which to embers on 
our country's socialist modernization construction 


Wang Bo was one of the so-called “four talents in the 
early Tang.” He was learned. However, in his time his 
talents and aspirations were not appreciated. Therefore. 
he composed the “Preface to the Pavilion of Prince 
Teng” to describe his feelings of wasted talent, he sighed 
that he “joined the military use he had no way out.” 
To use a modern-day expression, it means that there is 
no avenue for offering one's service to the country. 
Times have changed today. The condition in which 
Chinese intellectuals and scientific workers find them- 
selves 1s completely different from that of ancient times. 
The party and the government have placed more hope on 
scientific workers since the 4th Plenary Session of the 
13th CPC Central Committee and since the formation of 
the new leading body of the CPC Central Commitice 
headed by General tary Ji Zemin. To those 
scientific workers who ardently ire to serve the 
country, there is much work awaiting you and a wide 
arena in which you can show your talents. You can 
completely find your place in the course of the construc- 
tion of the four modernizations. The countryside, the 
mountains, the woods of Jiangxi beckon you and the 
plants and mines expect you. Let us strive with sincere 
hearts for achievements in life. 


SOUTHWEST REGION 


Tibet People's Government Work Report 


WONO0096A Lhasa XIZANG RIBAO in Chinese 
Y dug 89 pp |, 3-4 


{Article: “People’s Government Work Report Delivered 
at the Second Session of the Fifth Autonomous Region 
People’s Congress on 27 July 1989 by Tibetan Autono- 
mous Region People’s Government Chairman Duojic- 
airang’| 


| Text] Delegates: 


On behalf of the autonomous region people's govern- 
ment. | now submit the government work report to the 
congress for its examination and approval. 


1. Correct of the Situation To Enhance 
Confidence in Continuing To Forge Ahead 


Under the caring attention of the State Council and the 
direct leadership of the region's CPC committee, during 
the past year, government at all levels has earnestly 
carned out the spirit of the 3d and 4th Plenary Sessions 








of the 13th Party Central Committee and instructions 
from the CPC Central Committee on several problems 
on work in Tibet. It has adhered to “one center and two 


fundamental ts" in the correct handling of reform, 
and in and stabilizing relat in the 
situation. of all 


mproving 
the economic order, 
stabilizing the situation. 


1. Definite Development of the National Economy 


In 1988 the total output value of industry and agriculture 
throughout the region reached 933 million yuan, up 4.2 


social productivity, 


Sie tele die at ee anae 
of industrial and agricultural produc- 
tion raised the income level of the peasant and herdsmen 
masses. In 1988, peasant and herdsman earnings for the 
region as a whole were 380 yuan per capita, 20 yuan more 
than in 1987. 

During the past year, government at all levels has striven to 
change money management concepts. It has conducted a 
pervasive campaign of “double increase and double econ- 


Fairly good economic returns were realized from adher- 
ence to the opening to the outside world for 
opment of external economic trade and lateral economic 
links. During 1988, government at all levels and depart- 


including cashmere, hair, matsutake [song 
rong 2646 5422), and Chinese caterpillar fungus 
[Cordyceps sinensis). Both output and amounts pur- 


the masses’ earnings. In 1988, the entire region had 
imports and exports totaling $22,084,500, up 19.7 per- 
cent from 1987, This included exports totaling 
$15,988,700, up 32.2 percent from 1987. Actual foreign 
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exchange earnings amounted to $12.85 million, up 33.79 
percent from 1987. At the same time, departments 
concerned succeeded in obtaining foreign assistance. 
during the past several 
years that are a part of “ * and “multilateral” 
assistance plans »°* that are in the process of being 
carried out n ot 12, foreign assistance funds 
amounting to $5.66 million. In tion, three Tibetan 
t and “3357” projects using 

14.87 million have also been made a part of the 
“bilateral” and “multilateral” international assistance 
= and are presently being gradually carried out. 
ile taking a firm grip on external economic trade, new 
advances were also made in lateral economic relation- 
ships. Some enterprises used discounted loan funds in 


2. Definite Advances in Economic System Reform 


By 1988 30 percent of enterprises had instituted plant 
director (or plant manager) responsibility systems and 
various forms of contract management responsibility 
systems for an expansion of autonomy in plant manage- 
ment, and increase in enterprise economic returns, 
greater enterprise vitality, a decrease in losses, and an 
increase in profits. The labor productivity rate for all 
— yuan, up 3.9 percent 
1987. 


During a time when rural and pastoral areas instituted 
the galley of “we 00 for a long period of time,” 
some counties and ips promoted farming and 
animal husbandry science and technology contract 
responsibility systems, the scientific farming of fields. 
and the scientific raising of livestock, resulting in 
improvement to a certain extent. Some counties and 
townships began to experiment with systems for contract 

ing of farm and livestock products. Xigaze, Nying- 
chi, Shannan Prefectures also explored and tned 
contract responsibility systems in which county and 
township cadres contracted with townships and villages. 
achieving fairly good results. All prefectures and cities, 
all autonomous region economic development research 
centers, and farming, animal husbandry, and forestry 
committees ized forces to begin study of what was 
involved in ing farming and pastoral region 
reform, and the methods to carry it out. 


In the task of improving the building of grassroots 
political power, the principle followed was to benefit 
administration, benefit economic development, benefit 
unity, and benefit the consolidation of border defense in 
readjusting the scheme of things in districts and town- 
ships. mi combining appointment with selection 
and t was adopted to enhance and fill out the 
township and town cadre ranks. Township and town 
cadre training was begun with a view to improved cadre 
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quality. A beginning was also made in improving town- — evaluated and filled with appointees in accordance with 
ship government office a and living conditions. pertinent State Council regulations. Throughout the 


3. Continued Development of Educational, Scientific, 
and Technical Endeavors 


During the past year, education recerved further atten- 
tion and reinforcement. Funds for education were 
increased to improve teaching conditions. Despite the 
extremely difficult financial circumstances of the auton- 
omous people's governments curing 1988, 
134.172 million yuan was ided for education. This 
was 15.37 percent of the budget for the year. An 
additional 10 million yuan was provided for capital 
construction for education. This represented 10 percent 
of local investment in capital construction. If funds for 
department-run secondary technical education and 
cadre training are added to the educational funds, edu- 
cational funds provided in 1988 would amount to 16.63 
percent of the autonomous region's local fiscal 
payments for the year. Of course, looked at in terms of 
needs for the development of education, this is really not 
a very high percentage, however, in terms of the auton- 
omous region's current financial resources, it amounts to 
the exertion of very great effort. After a year of joint 
efforts on the part of educational departments and 
quarters concerned, ing conditions improved to a 
certain extent. Since 1987, 40,000 square meters of 
dangerous school 7 Th have been repaired 
throughout the a os 75 million square meters 
of new school ings of all kinds have been built. By 
way of increasing teaching media, six satellite receiving 
stations were newly built to set the stage for audio-visual 
education programs. In addition, more was done in 
building the teaching corps. In 1988, more than 630 
college and secondary technical school graduates 
th t the region took teaching positions, more than 
500 of them going to middle and primary schools to fill 
out and increase the teaching corps. In accordance with 
State Council and autonomous region people's govern- 
ment provisions, wages and emoluments were increased 
for teachers appointed to professional duties, the wages 
of middie and primary school teachers throughout the 
region increasing |0 percent. 

The broad masses of cadres, staff members, and workers 
on the educational front diligently | ted the 
spirit of the Second National Work Conference on 
Assistance to Tibet, and the Third R Education 


Work Conference, varying degrees of progress being 
made in educational reform and teaching work within 


the region. 
New progress was made during the year in scientific and 
technical endeavors. “Spark’’ plans and “bumper har- 


vest" plans were actively promoted in rural and pastoral 
regions, some industnal enterprises introduced some 


advanced techniques and equipment to hasten technical 
transformation, making new contributions in propelling 
the development of the region's economy. In order to stir 


the enthusiasm of all categories of personnel possessing 
special skills, all specialized technical positions were 


~ a total of 651 people were evaluated, examined, 

and appointed to specialized technical 
tions, and 4,322 people were appointed to medi 
specialized technical positions. 


During the past year, new achievements were made in 
various cultural, radio broadcasting, movie, television, 


newspaper, publishing, health, physical education, finan- 
cial, and post and telecommunications endeavors. 


4. Preliminary Results Evident in Improving the Eco- 
nomic Environment and Restructuring the Economic 


Since October 1988, governments at all levels have 
steadfastly and conscientiously carried out the spirit of 
the 3d Plenary Session of the | 3th Party Congress, of the 
sixth meeting of the third session of the autonomous 
region CPC Central Committee, and of the 
meeting of the Seventh NPC. They have done a large 
amount of work in improving the economic environ- 
ment and restructuring the economic order, achieving 
preliminary results. 


They conducted financial. tax collection, and price 
inspections throughout the region, fining a total of 52.87 
millon yuan for violations of discipline, 20.31 million 
yuan of which must be paid to the treasury, and 18.25 
million yuan of which has already been paid. [he large- 
scale inspection dealt with a number of violations of 
discipline and the law involving tax cheating, evasion, 
and payments in arrears, indiscriminate issuance of 
financial instruments, misuse of public funds, arbitrary 
price hikes, and arbitrary fee collections. As a result, the 
broad masses of cadres, staff members, and workers were 
subjected to indoctrination in the concepts of taking the 
whole situation into account, the rule of law, and disci- 
pline. 

In the construction field, 57! capital construction 
projects with an area of 649,000 square meters were 
checked, 510 of which were found to meet central 
government and autonomous r capital construction 
requirements, 6! of them, in violation of discipline, were 
below planned standards. As a result of the checks, a halt 
to construction in which discipline had been violated 
was ordered for major projects not yet $0-percent com- 
plete. In order to reduce economic losses, construction 
was allowed to continue on major projects that were 50 
percent or more complete, despite the violations of 
discipline. However, those responsible for making 
project decisions were severely criticized. 


Stocktaking and restructuring of all kinds of companies 
throughout the region: Stocktaking and restructuring 
resulted in the dissolution of five of 294 companies in 
the region, four were disassociated from government and 
departments in charge of enterprises, and |2 party and 
government cadres at the county-level and above 
resigned their concurrent positions in companies. 











ve and methods. Put into prac- 
tice for the past 6 months, about a prelim- 
turnaround in some of the among com- 

ty circulation links. 
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Supervision of temples was increased in accor- 
isions of the C . oo 


practice in proselytizing Buddhism, we actively and 

managed the aftermath of the death of the 
Panchen Lama, consequently, the broad masses of 
monks and the faithful believe more strongly the party's 
ee ee 


During May and June 1989, at the instigation and 
incitement of an extremely small number of people. 
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political disturbances occurred in the capital at Being, 
going on to become a horrifying counterrevolutionary 
violence. In order to halt the disturbances and protect 
the fundamental interests of people of all nationalities in 
the whole country, as the situation developed the CPC 
Central Committee and the State Council put into effect 
a correct policy of martial law and suppression of coun- 
terrevolutionary disturbances in parts of Being. In the 
course of this st affecting the destiny of the nation, 
pana els in the autonomous region acted 

accordance with the unified plans of the CPC Central 
Committee, the State Council, and the autonomous 
region CPC committee, promptly reporting the facts 
about disturbances and counterrevolutionary violence. 
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and the Central Military 

for the major decisions and the resolute 
action they took in quelling the counterrevolutionary 
violence and stabilizing the situation. They supported 
the 4th Plenary Session of the | th CPC Central Com- 
mittee’s rescission of Comrade Zhao Ziyang’s central 
leadership position and the important decision to reas- 
sign some of the members of leading central organs. 
They supported the new central leadership collective, of 
which Comrade Jiang Zemin is the nucleus. They reso- 
lutely kept in close touch with realities in the region, 
devoted close attention to the four main tasks that the 
CPC Central Committee proposed, rallied their spirits, 
and performed well the functions of their positions. They 


stabilize the situation, cadres of al! nationalities, 
workers, peasants and herdsmen, and intellectuals 
throughout the region expressed a firm position and a 
clear-cut political attitude, playing the role of a main 
force. The broad masses of patriots in national religious 
circles, took a clear-cut stand at ti ¢ side of the party and 
the government. They stood on the side of the people. 
doing a lot of work and making positive contributions. 
Public security cadres and police, the people's armed 
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police, and officers and men throughout the PLA obeyed 
orders, observed discipline, and held to their posts, 
battling on the front line night and day to quell the riots 
and making major contributions to controlling and sta- 
bilizing the situation, for which they won the under- 
standing, confidence, support, and respect of people of 
all nationalities in Tibet. Now, in my capacity as a 
representative of the autonomous region people's gov- 
ernment, l cxuem © Gam Ge bik eneem. and my 
heartfelt appreciation. 


6. Close Attention and Firm Grip Taken on Several 
Tasks of General Concern to the Masses 


First was effective action taken to control price inflation. 
Prices have risen very abruptly throughout the region 
since 1988. = eee S following the recurrence of 
riots in Lhasa during March 1989, ‘tem ef ume oueb 
ucts in the country fair markets of important cities and 
towns rose enormously without falling. Several impor- 
supply. In order to control prices effectively. all levels of 
supply In order to control prices 


prices in Lhasa. Using investigation and study as a basis, 
it put into effect maximum prices for meats, fresh fish, 
and some kinds of vegetables sold in Lhasa markets, 
increased the number of stalls selling mea 

—a gf tit, ss, large 
customers. It instituted “daly tb. samay nthe four major 
industnal products used in daily brown and 
white sugar, washing ty and soap —_y*- tion of 
these measures preliminarily quishel gin Gan. In 
most country fair markets, prices declined gradually, as 
supplies of the four main industrial products were sub- 
stantially ensured. 


Simultaneous with increased price and market controls 
was further work in improving effective supply. Further 
work in building up vegetable production was conducted 
simultaneously with close attention to assembling 
sources of supply of industrial wares used in daily life 
and the allocation and transportation of commodities. 
Existing vegetable production bases in the autonomous 
region and in various prefectures and cities formed the 
basis for further increases in investment to expand the 
protected vegetable production area and to increase 
yields. Currently, Lhasa alone has 485 mu of newly built 
protected vegetable fields. Taken together with the 
existing protected area and the normal vegetable growing 
area, the city has a total of more than 7,000 mu of 
vegetable fields, producing 2,100 tons of vegetables 
annually, and providing | 200 tons of commodity vege- 
tables annually. We believe that, with unflagging atten- 
tion, the shortage in vegetable supply will certainly be 
gradually turned around. 
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Second was close a on to the construction of houses 
in counties, distric 4 townships, and acceleration of 
the pace of renovat, dangerous houses and the oid city 


area of Lhasa. Since the 3d Plenary Session of the Lith 
CPC Central Committee, the autonomous region, pre- 
fectures, and counties have spent a total of 140 million 
yuan in capital investment and government funds for 
this purpose. This included the investment of 120 mil- 
lion yuan, or 87 percent of the total amount since 1987. 
As a result of the efforts made, the appearance of county, 
district, and township government offices has improved 
in varying degrees. In Lhasa, the political, economic, 
cultural, and educational center for the whole region, 
marked advances have been made in the renovation of 
dangerous houses and the old city area. In just 3 years 
since 1987, 25 million yuan has been provided for 
investment in capital construction. As of the end of 
1988, 70,000 of the 130,000 square meters of dangerous 
residents’ houses had been renovated, 45,100 square 
meters during 1987 and 1988, or more than 64 percent of 
the renovated area. In order to further hasten the pace, 
the autonomous region people's government decided 
that during 1989 and 1990 the governments of the 
autonomous region, Lhasa City, and the area outside 
Lhasa would invest 26 million yuan to complete the 
renovation of the existing 60,000 square meters of dan- 
gerous houses. 


Third was close attention to and strengthening of the 
building of clean government. During the past 2 years, in 
addition to persevering in the education of the broad 
masses of cadres, staff members, and workers to conduct 
a struggle against corruption, governments at all levels 
have set up autonomous region supervisory departments 
and prefecture and municipal supervisory bureaus in a 
strengthening of administrative supervision. In addition. 
some effort has been devoted to handling affairs more 
democratically, more systematically, and more openly. 
The autonomous region people's government formu- 
lated and issued seven regulations applying to the work 
of government and offices at the autonomous region 
level. In the hiring of workers and cadres, in transfers of 
household registration from nonagricultural to agricul- 
tural, and in the administration of industries and busi- 
nesses, emphasis was given to accepting the supervision 
of the masses. Attention was given to the role of audit 
and supervisory departments in the diligent investiga- 
tion and disposition of a number of cases in violation of 
the law and discipline. From 1987 until June of 1989, the 
autonomous region audit bureau audited 102 units and 
169 million yuan, finding the expenditure of 14.85 
million yuan in violation of discipline, of which 
4,621,300 yuan is to be paid into the treasury. Units and 
individuals in serious violation of financial and eco- 
nomic discipline were fined and reported. From its 
founding until the end of June 1989, the autonomous 
region supervisory department placed on file for prose- 
cution or handled 20 cases, 12 of which have been 
decided and concluded. 
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Fourth was definite advances in the task of emphasizing 
the study, use, and development of the Tibetan language. 
In order to give impetus to the study, use, and develop- 
— 4 the autonomous region 
= es vernment issued Enabling Regulations for 
visions (Trial) on Tibetan Autonomous 
— Study, Use, and Development of the Tibetan 
Language (hereinafter abbreviated to “Enabling Regula- 
tions”). Quite a few departments in prefectures, cities, 
and the autonomous region set up Tibetan-language 
translation organizations, and began to use both Tibetan 
and Han script in parallel. Some units wrote and pub- 
lished Tibetan-language teaching materials, which they 
provided to cadres, staff and workers for 
study. In the field of education, the Tibetan language 1s 
used to teach pupils of the Tibetan nationality in all 
primary schools beginning in first grade. In higher edu- 
cation and self-study course tests, one of the subjects 
tested is Tibetan language. Tibetan-language secondary 
technical classes were also set up for testing of adult 
self-study, and Tibetan-language preparatory courses 
were run for examination takers. The audio-visual edu- 
cation studio produced teaching videos for junior middle 
school Tibetan grammar, and for volumes | through 8 of 
primary school Tibetan. The translation, editing, and 
revision of the Ti edition of teaching 
materials will be completed in 1989. In addition, work is 
proceeding on running Tibetan-language newspaper 
training classes and pilot-project classes on teaching 
junior middle schools in Tibetan. At present, the study, 
use, and development of the Tibetan language is very 
uneven throughout the region, progress is not ideal, and 
some units do not devote sufficient attention to it, are 
lax, or do not take vigorous action. Some of the things 
that the Enabling Regulations say should be done, and 
that can be done, have not been put into practice. 


Fifth is greater control over personnel and of individual 
industries and businesses from other cities and the 
countryside moving to the Lhasa municipal area. In 
recent years, the number of migrants entering our region 
has increased greatly. A substantial number of these 
personnel from elsewhere conduct various kinds of busi- 
ness activities after completing legal procedures, and 
their business activities play a major role in invigorating 
our region’s markets and making its economy ish. 
However, at the same time, some personne! flow is 
unchecked, some are mendicants and sneak thieves, 
some are gamblers and prostitutes, and some even 
engage in criminal activities. The existence of this situ- 
ation seriously affects the normal production, daily life. 
and work of people in our region. The masses are 
strongly opposed to them. In a macroeconomic sense, 
greater control over personnel from elsewhere and of 
individual businesses and industries from other cities 
and the countryside has become an important task in the 
work of cities and towns under the new conditions. After 
requesting and receiving autonomous region CPC Com- 
mittee approval, the autonomous region people's gov- 
ernment decided to begin this work in Lhasa. Within the 
city’s endurance and control capabilities and on the 
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basis of market demand, the Lhasa Municipal People's 
Government followed the principle of benefits to the 
Opening to the outside world, stability and unity, and 
economic development. Following autonomous region 
people's government approval, the city issued Tempo- 
rary Regulations on Control of People From Elsewhere 
in the Lhasa Municipal Region. In accordance with this 
regulation, the autonomous region's Statistics and Eco- 
nomic Committee, the Lhasa Public Security Bureau, 
and the Lhasa Municipal Industrial and Commercial 
Administration promulgated and issued pertinent con- 
trol measures. This work will play a positive role in the 
future stabilization of the situation and in development 
of Lhasa’s economy in. 


While endorsing various work achievements, one should 
also realize that we still face considerable difficulties and 
problems. The disturbances that have occurred several 
times in Lhasa have interfered with normal production, 
work, and daily life. The building of the economy has 
been hard hit, and a fine social environment for the 
readjustment of various economic relationships 1s 
lacking. The destructive activities of splittists have not 
yet halted; the struggle between splittism and antisplit- 
tism remains sharp and complex. Many difficulties exist, 
and arduous efforts will have to be made to control price 
rises so that the price rise index in 1989 will be markedly 
lower than in 1988. Government funds are far from able 
to keep pace with needs in economic construction and 
the development of ventures, and a long period of 
arduous efforts will be required before the funds diffi- 
culties can be removed. At a time of opening to the 
outside world and enlivening of the domestic economy, 
macroeconomic control capabilities are very weak in 
economic development, and a certain amount of turmoil 
remains in the commodity circulation area. The tasks 
faced in improving the economic environment and 
restructuring the economic order are daunting. Progress 
in deepening reform has not been ideal, progress in 
enterprise reform is desultory, and as yet no concrete 
plans consistent with actual circumstances in Tibet have 
been offered for the deepening of farming and pastoral 
area reform. Urban public order awaits further improve- 
ments, support for the four basic principles is not suffi- 
ciently consistent, and both : ical and political 
work are weak. The job to be done in building clean 
government is a very heavy one and is urgent as well. 
Corruption still exists among a small number of working 
personnel in government departments, the problem of 
lack of depth in work style has not been completely 
overcome, and some problems that should and could be 
solved have not been solved in a timely and effective 
way. 


Il. we Oe ae ee Economic 
Environment and Restructuring of the Economic Order 
To Ensure Smooth Building and Reform 


The key to stable development of Tibet lies in the 
development of social productivity to do a solid job in 
building the economy. Without improvement in the 
economy, no foundation exists for long governance and 
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enduring stability ‘mproving the economic environ: 
ment and rer uctusag the economic order is the focus 
of construct): ) eed per Aan during 1989 and 1990, and it 
is also the focus of government activity, We must rally 
around this focus, taking firm grip on al economic tasks. 


|. Restructuring the Economic Order To Create a Fine 
Econom: Clhumate 


ba py ny tp he by to 
wl ang powerful impetus to the devel- 
pak vity. However, because of the imper- 
fect legal and macroeconomic regulation and control 
systems, action taken in the course of reform and the 
ae © Se a ae Ee oe ee vigorous 
loopholes, contradictions, and chaotic events 
have occurred in the fields of 
and commodity flow. Only dil 
economic environment, restructuring of the economic 
order, cutbacks in social demand, and guaranteed effec- 
tive y can promote the building of a new socialist 
commodity economy order. 


ion, Construction, 
t improvement of the 


Good performance in improving the economic environ- 
ment and restructuring the economic order requires 
continued attention to the task of checking and restruc- 
turing companies. After more than half a year of effort. 
the task of checking companies in our region is substan- 


tially complete. The next is to do a job, in 
accordance with policy provi . in handling the revo- 
cation and merger of company assets and in shifting and 


placing personnel, resolutely guarding against any person 


making use of mergers and revocations to — 
priate state property. At the same time, forcefu 


must be made in the restructuring of companies. Wher- 
ever problems of chaotic management, administration, 
finances, and ideology among staff members and 
workers have come to light, authorities in charge of 
enterprises and departments concerned should organize 
forces for analysis and study, improvement, and restruc- 
turing to eliminate the chaotic situations company by 
company, and issue by issue in order to enable compa- 
nies to perform their normal work. The matters covered 
and the results of company checks and restructuring 
should be publicized to the masses. and the comments 
and supervision of the masses accepted In addition. 
industrial and commercial administration and manage- 
= should be sure to intensify regular supervi- 

administration, rigorously examining the oper- 
ring qualifications. cope scope of operations, and operating 

of companies of all kinds. In the founding of 
new companies, a system of strict examination and 
approval must be enforced to prevent a situation of 
checking on some companies while others are swelling 
out of control. 


Good performance in improving the economic environ- 
ment and restructuring the economic order requires 
genuine strengthening of price and market controls to 
increase and improve effective supply 
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Market and price controls have a bearing on the interests 
of millions upon millions of households. These are issues 
about which the masses are extremely concerned, and 
they are also important matiers having a bearing on the 
smooth implementation of reform and opening to the 
outside world. In order to ensure that the extent of price 
increases -_— 1989 will be markedly lower than in 
1988, first of all, J aad og bf ee Dh 
—_- must continue to be done crash 
must be combined with regular surveys in the 
build ng and perfecting of a market supervision system 
made up of government departments concerned, public 
opinion and propaganda units, and mass organizations. 
Reports centers should be set up to encourage the broad 
masses of to take part in market supervision in 
order to bring into full play the role of the masses as price 
checkers, thereby regularizing, systematizing, and popu- 
larizing price survey work. Second is the need for gradual 
building of a differentiated price administration system 
for rigorous control of price rises. No department, local 
government, or enterprise should be allowed to change 
or raise without authorization the standards for various 
means of production, consumer goods, and fees for 
which the state has set prices. In cases in which the state 
has set maximum prices for means of production and 
major consumer goods outside plan, these prices must be 
rigorously enforced. For commodities for which price 
restrictions have been removed, market prices should 
continue to apply. For some important products among 
these, a system should be instituted for reporting price 
increases. The wholesale-retail price differential for com- 
modities covered by state guidance prices, and some 
commodities a linked to the daily life of the masses 
should be publi in the conduct of social supervision. 
No changes should be made in the sale prices of daily 
necessities such as grain, edible oil, salt, common tea, 
brown and white sugar, kerosene, soap, and washing 
powder that the state supplies to the masses through 
state-subsidized low-price planned supply. and agricul- 
tural means of production such as diesel fuel for agricul- 
tural use, chemical fertilizer, and plastic mulch. All 
departments concerned should do all possible to ensure 
supply of these commodities. the state's preferential 
policies thereby truly being reflected in the person of 
consumers. All state-owned, collective, and individually 
owned shops (or households) must use a clearly marked 
price system. Commodities and materials that the state 
has explicitly designated for monopoly sale may not be 
sold by units or individuals not permitted to do so by 
state ik ain Gi sale departments should also 
Sstate-set monopoly sales methods and 
pore MB wry take customers and the masses into con- 
sideration in every way, and resolutely guard against the 
use of their monopoly position in an effort to make 
exorbitant profits. Industrial and commercial price, tax, 
weights and measures, and health and quarantine control 
departments should possess greater power to supervise 
and inspect markets of all kinds. In order to procuct the 
legitimate rights of dealers and consumers, they should 
resolutely crack down on and stamp out attempts to 
dominate markets, speculation and profiteering. jacking 
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up prices, tax cheating and tax evasion, and the sale of 
fake, fraudulent, counterfeit, and inferior commodities. 


Simultaneous with greater control over markets and 
prices should be efforts to increase and improve effective 
supply. In the flow of commodities, state-owned com- 
mercial departments should use to the full the role of 
main channels. They should continue to use multiple 
channels and diverse methods, developing lateral links 
for the conduct of trade deals between provinces, assem- 
bling industrial manufactures used in daily life, particu- 
larly commodities in very great demand, throwing them 
on the market to regulate demand and bring down prices. 
Planned supply should continue to be used for some 
commodities in short supply in order to prevent the 
depletion of stocks. At the same time, all prefectures and 
cities, and all farming and animal husbandry depart- 
ments should pay close atiention to the building of 
nonstaple food production bases, primarily vegetable 
bases, to do a good job of vegetable production. They 
should earnestly summarize successful experiences in 
linking investment and returns to carry out the building 
of livestock product bases, and further study and formu- 
late plans and implementation methods for =a 
regional meat production bases. While continui ~ 
raise the region's commodity butter supply, active 

should be made to process butter jointly with inland 
China milk-powder production enterprises to increase 
the source of supply of butter. 


Good performance in improving the economic environ- 
ment and restructuring the economic order requires a 
determined curtailment of social demand and the 
launching of an in-depth campaign of “double increase 
and double economy.” Firsi, government financial 
expenditures must be curtailed and consumption by 
social groups controlled. holding the purchasing power 
of social groups within state-set norms. The social group 
purchasing power norms assigned to individual units 
may not be exceeded. The autonomous region govern- 
ment has decided to make no further purchases during 
1989 and 1990 of various kinds of imported compact 
cars and no further new construction of houses for the 
autonomous region's top-level leading cadres. The 
sysiem for examining and approving the holding of 
conferences is to be further tightened up. The size of 
conferences 1s to be controlled. No conference may be 
held in a first-class guesthouse, no banquets are to be 
given, and no mementos may be issued. Control over 
labor and wage funds is to be increased in order to 
control a rise in total wage costs and to call a firm halt to 
the indiscriminate issuance of bonuses and prize goods 
and the unauthorized expansion of the scope of subsidies 
and allowances. A good job should continue to be done 
in large-scale checks of tax collection and financial 
matters for further tightening up of financial and eco- 
nomic discipline. All trades and industries should carry 
forward the fine tradition of arduous struggle. hard 


REGIONAL 67 
work, and thrift. A pervasive, enduring, and down. 
lo-earth campaign for increasing production and prac- 


icing economy. increasing income, and reducing expen: 
ditures should be launched to call a halt to all senseless 
expenditures, and to oppose all forms of extravagance 
and waste. Efforts should be made to open new sources 
of wealth, revenue collection and control work should be 
meee, all revenue that can be assembled should be 
assembled, and efforts should be made to balance this 
year's fiscal budget. Full use should be made of the role 
of economic supervisory departments, including 
auditing, tax, and banking depariments in order to 
increase returns on all kinds of investment, Second, 
capital construction is to be strictly controlled. Capital 
construction projects throughout the region, particularly 
key projects, are to be more closely controlled during 
1989 in accordance with requirements for improving the 
economic environment and restructuring the economic 
order, while maintaining both the rate of progress and its 
quality. New construction projects are to be strictly 
controlled. Work may not begin on any capital construc. 
tion projects for which departments in prefectures. 
cities, and the autonomous region have raised funds bul 
have not been reported and approved in accordance with 
ions. Nor may the scale of construction projects 
thin plan be enlarged or standards raised, otherwise. 
construction units and leaders in departments in charge 
will be investigated and held liable in order to safeguard 
the solemnity of state plans and policies. 


2. Betterment of the Position of Farming and Anima! 
Husbandry as the Foundation, Doing a Good Job on Key 
Construction Projects 


The economic development of the must have 
farming and animal husbandry as its foundation. and 
have energy, transportation, and communications as its 
focus in the energetic development of farm, animal 
husbandry and forest product processing industries. In 
addition, mining, tourism, and other tertiary industries. 
notably business and foreign trade, should be actively 
developed in the organic linking of primary. secondary. 
and tertiary industries. 


a. We should genuinely strengthen the position of 
farming and foresiry as the foundation to win a bumper 
harvest in farming and agriculture in 1989. 


Farming and animal husbandry are the foundation of the 
region's national economy. Without a rise in farming 
and animal husbandry, peasants and herdsmen will be 
unable to solve completely their problems of gctting 
enough food and clothing and gradually taking the road 
to riches. That would mean no sustained, consistent 
development of the region's national economy. ( onse- 
quently, the position of farming and animal husbandry 
in the regional economy positively cannot decline. the 
investment of funds positively cannot be reduced. lead- 
ership positively cannot be weakened: and work pos- 
tively cannot be relaxed. 
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The current task in improving the base position of 
farming and animal husbandry is to spare no effort in 
mr ee farming and animal hus- 


vow A of fighting disasters to win a bumper harvest 


thereby ensuring rT 1} lives and property of 
the masses and reducing d losses. The opportunity 
should not be missed to take a firm on summer 
planting and on farming, animal h 
—- during the autumn season in order to 4A 8 
ndation for production in the com: 
diversification should be acti ae Ge oe 
means possible used to increase income. 


The key to bettering the foundation of farming and 
animal husbandry, to enhancing the t of 
reserve st h to bring an end to the situation of farm 
and animal 
and to enabling van he agricultural production to 
advance to a new in giving firm attention to the 
following two ote 


|) To unflaggingly do a good job in capital construction 
of farmland, water conservancy, and pasture land for the 
steady improvement of production conditions. Plans for 
farmland, water conservancy, and pasture land capital 
construction projects during 1989, which consist mostly 
of farm and livestock product bases, should be fulfilled 
at plan quantity and quality. All projects to be completed 
during 1989 may positively not be extended into 1990. 
This applies particularly to “3357” projects, which are 
model projects for the in ted development in the 
region of farming and animal husbandry thai are carried 
out with international assistance. No effort should be 
spared during 1989 and 1990 to complete the first stage 
of these projects. While devoting close attention to 
construction projects under way, a good job of advance 
work should be done on the comprehensive development 
of the “three rivers” basin, and on projects being 
planned for 1990. In the capital construction of farming 
and animal husbandry, the psychology of relying on the 
state for everything must be overcome. The state makes 
every effort to increase the investment of funds, so the 
people should also increase their investment of labor. 
The state of affairs in which much attention is given to 
construction but little attention is given to maintenance 
must be , and the consolidation and utilization 
rates for farmland, water conservancy, and pasture land 
facilities should be increased to get maximum returns 
from investment of funds. Key areas must be empha- 
sized in bettering the construction of the farming and 
animal husbandry base. The region covers an area of | .2 
million square kilometers and has more than 70 counties 
(or districts) in which the farming and animal husbandry 
bases differ and conditions vary. Identical requirements. 
identical speed of construction, and getting identical 
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economic returns is basically impossible. Superlative 
advances in farming and animal husbandry production 
require firm attention to key areas. Departments con 
cerned in all prefectures, cities, and the autonomous 
must conduct surveys and studies, following the 
nciple of providing models to lead the way by concen- 
trating skilled manpower and funds for key construction 
and breakthroughs in key areas. They should propose 
ideas for the future concentration of skilled persons and 
funds, and key construction and key areas for break- 
throughs at future farming and livestock product bases, 
thereby better highlighting the emphasis, making actions 
more reliable, and producing more marked returns from 
farm and animal husbandry capital construction. 


2) To view the promotion and popularization of farmi 
and animal husbandry science and tech 

to the development of farming and animal husbandry. 
Comrade Xiaoping recently said that, “The agricultural 
problem has to be studied, too. Ultimately, possibly 
science can solve the problem.” This instruction from 
Comrade Xiaoping is a profound statement of where the 
real potential lies in the development of farming and 
animal husbandry. Without adherence to scientific and 
technical and scientific care, the limited 
amount of cultivated land cannot produce sufficient 
grain and other farm and livestock products, nor can the 
problem of sufficient food and clothing be completely 
solved in a situation of steady population increase. Much 
less can a well-off or higher standard of living be 
attained. The experiences of recent years in the con- 
tracting of science and technology should be diligently 
summarized and promoted, and the contracting of sci- 
ence and technology should be organically linked to 
administrative cadre contract responsibility systems. 
There should be greater continuity in the ranks of 
scientific and technical personnel, and they should be 
suitably concentrated for use, their roles being used to 
the maximum extent possible. All means should be used 
to improve the scientific and technical training of the 
peasant and herdsman masses, transforming the use of 
science and tech into actions that the masses take 
consciously, genuinely putting development of farming 
and animal husbandry gradually on the path of relying 
on scientific and technical progress and improvement in 
the quality of labor. 


Simultaneous with the development of farming and 
animal husbandry production, all jurisdictions should 
use local advantages in the vigorous development of raw 
materials processing industries, primarily for farm, 
animal husbandry, forestry, and local specialty products. 
These processing industries will organically combine 

“planting, ro og processing” for the gradual devel- 
opment of uni township and town enterprises in 
which agriculture, industry, and business, and animal 
husbandry, industry, and business are part of a single 
integrated process from the production of primary prod- 
ucts to their processing to assist the flourishing of the city 
and country economy. 





Energy construction. Energy is the mayor factor limiting 
the economic construction of the region In recent years. 


pa et ee 

ng to the coming onstream, with no 

impairment =—_. of power 

structed. Along with increasing installed capacity, more 

must be done to i key power stations. power 
id lines, to further improve manage- 

ment standards, eliminate hidden . feduce acci- 

electric 
capabilities. Continued 


and generation 

must be made to use 
electricity in a planned way, and to conserve the use of 
electricity in an effort to ease the conflict between supply 


and demand for electric power 
Communications and ion construction. The 
pace of construction of the i and Nachang high- 


ways should be accelerated, quality ensured, and the 
complete opening to traffic during the year according to 
od age the Dingsu section of the Nachang 
ighway, and for the Quda section of the Zhongn 
highway. At the same time, scientific and technical study 
highway construction and maintenance should be 
increased to do a good job on the renovation of some 
sections, and maintenance of the entire Qinghai-Tibet 
highway in order to keep all major transportation 
arteries open. All prefectures and cities and all transpor- 
tation and communication departments should restruc- 
ture and improve their transportation corps. They 
should make up their minds to allocate a certain amount 
of financial resources to accelerate the replacement and 
renovation of vehicles used for transportation to 
improve transportation capabilities. In addition, they 
should further improve methods of organizing transpor- 
tation to improve transportation efficiency and ensure 
fulfillment of transportation quotas Firm grip should 
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Se Sy See oe comueen 6 Oe Seuep Anger 
eAPANSION prajyect to ensure On-time Completion 


of communications. A better job should be 

in managing the ground satellite communications 
facilities already but in Lhasa, Xigaze, Nyingchi, 
improve service quality, A firm 





yo, tt ye Plenary Session of the | 3th 
ommittee said, “Reform and opening to 


2 
i 
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the road of sealing the 
reform and opening to the outside 
way out. Unless Tibet reforms 
opens to the outside world, 11 will likewise have no 
out. We must further carry out this overall plan and 
overall policy of reform and opening to the outside world 
into every aspect of work in this region. 


Strengthening and improving macroeconomic control 1s 
an important pari of economic system reform, and it is 
also an urgent need in opening to the outside world. 
a . ) a 6 oe 

ng paths between new and old systems. ng 
ich a certain amount of chaos has occurred in certain 
fields of economic life. Strengthening and improving 
macroeconomic control has become a pressing need. 
Therefore, in the course of improving the economic 
environment and restructuring the economic order, we 
must follow the principle both in ting and 
restricting, and both opening to the outside world and 
controlling, applying multiple economic, administrative. 
legal. disciplinary. and ideological and political work 
techniques, keeping completely alert, and strengthening 
and improving macroeconomic control. We must con- 
tinue to carry out resolutely the six temporary regula- 
tions for macroeconomic control that the autonomous 


region's people's government promulgated in 1989 to 


TE 
Son 
HE 
; 


23 
s? 


52 


> 





” REGIONAL 


improve the chaotic state casting in the circulation of 
important products and uniformly allocated materials 
We must further reinforce the role of overall economic 
depariments concerned with government finance, plan- 
ning, and finance and —p : strengthening control 
over the use of government funds and credit funds 
invested in key construction and achieving all-around 
balance to ensure the healthy development of key con: 
Struction and various undertakings We must sirengthen 
centralized and unified leadership to ensure that govern. 
ment orders are unimpeded In important decisions and 
important actions for reform and construction, govern. 
ment ai all levels. and coonome depariments at all 
levels, must adhere to the principle of parts being sub- 
ordinate 10 the whole situation. and of orders and 
prohibitions being strictly enforced 


The pace of enterprise reform must be speeded up In 
accordance with the policy of improving the economic 
environment and restructuring the economic order, and 
autonomous region People's government 1989 views on 
the deepening of enterprise reform. the current emphasis 
in enterprise reform 15 as follows Continued deepening 
of enterprise internal reform, doing a solid job of pro- 
moting and perfecting contract management respons. 
bility systems and plant manager responsibility systems 
Progress in contracting should be accelerated. the goal 
being to have 80 percent of all kinds of enterprises 
th t the region dome contracting by the end of 
1989 technical transformation of enterprises should 
be accelerated. impetus given to lecharcal progress. the 
various norms for technical progress incorporated into 
contract agreements and the goals of plant managers 
during their incumbency = caterprises relying on tech: 
nical progress to improve their labor productivity rate 
and improve product quality Enterprise administration 
should be improved furiher to solve problems, including 
the squandering of human talent. laa labor discipline 
high materials consumption and low efficiency in the 
use of funds Shortsightodness in departing from reform 
goals is 10 be corrected for an all-around increase in 
enterprises production and operating performance 


The lessons of experience gained in farming and pastoral 
— reform during the past several vears should be 

iligently summarized. They should be closely studied 
and specific plans formulated for the deepening of 
reform in farming and pastoral regions Forces should be 
organized to draft an Exghth 5-Year Plan for the region 
Reform plans for prices tax collection. government 
finance. finance and banking, wages. and a labor use 
system should be carefully and closely discussed in 
preparation for future cconomic dev clopment and asso- 
ciated reforms 


Simultancous with reform of the economac system must 
be continued adherence to the policy of opening to the 
outside world. with vigorous development of lateral 
economic links and cooperation as usual, active devel- 


opment of foreign trode and tournsm., expenences being 
ceasclessly summarized to open up fields for gradual 
enhancement of our own development capabilities 
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Vigorous impetus for lateral economic links and cooper: 
ation is needed. Leaders ai all levels should further 
appreciate the rule of lateral relationships and economic 
cooperation in the region's economic construction. They 
should think in terms of lateral links, diligently inple- 
menting the spirit of the Saath Five-Province (or Region) 
Sia-Party Economic Cooperation Conference to make 
full use of the advantages the region enjoys in resources 
They should take energetic action in implementing pret. 
erential policies. benefiting from the Nexible methods 
that policies permit in the use of credit funds, enterprise 
funds, and locally retained foreign exchange in the broad 
development of cconomic partnerships and cooperation 
among one area and another. one trade and another and 
between one province and another, importing advanced 
technology. advanced management. and advanced 

uipment for the prospecting and rational exploitation 
of resources. They should process raw and processed 
materials in varying degrees They should trade producis 
for which the region enjoys advantages for materials in 
short supply needed to build the n's production and 
im the daily life of the people » should allocate 
materials equitably, constantly improving enterprises: 
self-development capabilities to hasten devclopment of a 
commodity economy. In addition, various avenues and 
means should be used to acquire international assistance 
and a in foreign capital. Every means should be 
employed to complete international assistance projects. 
and projects using foreign capital for which agreements 
have been signed. Efforts must be made to attain antic- 
ipated results in order to heighten prestige to develop 
broad prospects for getting further international assis- 
tance and the use of capital 


A sustained development of foreign trade should be 
ensured. For some time to come. effective measures 
must be adopted with regard to exports in order to do a 
goud job in building export production bases to ensure 
basically consistent sources of supply of cxport wares 
Firstly. various effective ways and means should be used 
to do a good job in producing and purchasing local 
livestock products for cxport. Secondly. while paying 
close attention to traditionally hot-selling export prod- 
ucts. we should steadily provide new varictics of caports 
in accordance with changing international market 
demand and resources in the region Thirdly there 1s the 
need for gradual readjustment of the caport produci mia, 
doing all possible to reduce the percentage of products in 
the nature of raw resources while activ cly dome initial 
processing of cadmium orc, cow hair, and cashmere 
products, steadily improving processing capabilities for 
increased foreign exchange carnings At the same time 
trade with neighboring countries should be expanded in 
a planned, step-by-step way We should decide imports 
on the basis of the region's need to build production and 
to improve supply services. giving close attention to the 
allocation of maternals 


We should actively develop tourism provided the situa- 
tion in Lhasa remains stable. We should organize in a 
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planned, step-by-step way the eniry into Tibet of orga. 

nized tourist and mountain-climbing groups within t 
present situation 


egpen> ability to care for them. Int 
insufficient tourists, tourism departments at e — 
. but 


the scope of 


should not only train tourist service 
should also actively diversify to ex 
services to Increase cconoMmiC returns. 


In the opening to the outside world. further work should 
be done on external affairs. A good job should be done 
on border controls, upholding centralized and unified 
leadership, strictly enforcing external affairs discipline to 
promote economic and cultural exchanges and coopera- 
lion between our — and other countries and regions 
lo spur the cconomic construction of the region 


1 GGhaveaee fe the hour 

of Spiritual 
The building of spiritual civilization is an important 
matter having a bearing on the success or failure of 
socialism. While giving attention to the building of 
socialist material civilization, it 1s necessary to give close 
attention to the building of socialist spiritual civilization 
as well, conscientiously opposing bourgeois liberaliza- 
tion and vigorously intensifying al and political 
work. The building of the two civilizations should be 
mutually linked and mutually promoting, the state of 
affairs of toughness in pursuing one and softness in 
pursuing the other resolutely corrected 


1 Intensifying Ideological and Political Work To Make 
the Most of Political Advantages 


Genuine intensification of ideological and political work 
iS aN IMportant imsurance for doing all work well, Com- 
rade Deng \iaoping said, “The biggest mistake made in 
10 years was in education, and by this | mean mostly 
ideological and political education, not just with regard 
to schools and young students, but education of the 
people in general. There has been too little education 
about arduous pioneering work, about what kind of 
country China 1s, and about what kind of country i 
should become. This was our very great mistake.” We 
must assimilate this lesson. 


Intensification of ideological and political work requires. 
first of all, the carrying out of in-depth and sustained 
education in the four basic principles among all cadres. 
staff members and workers, and the masses to oppose 
bourgeors liberalization. The four basic principles are the 
foundation for the country People of all nationalities 
throughout the region should further realize that 
upholding the socialist system is a fundamental guar- 
antee of the interests of the broad masses of working 
people. Departure from the socialist system will mean 
the reduction of our socialist motherland to an interna- 
tional capitalist dependency They should realize that in 
today's world on which economic construction 1s crucial. 
although the class struggle is no longer the main contra 
diction, the class struggle will nevertheless cxist for a 
jong time in a certain realm, as a result of domestic 
factors and internauional influences, and can intensify 


Principles for Better 
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under certain conditions Therefore, the people's demo- 
cratic dictatorship positively cannot be weakened, much 
less abandoned, otherwise i will be empossible for our 
modernization to proceed smoothly in a stable social 
climate. They must realize that in China, were it not for 
the leadership of the Communist Party of China, the 
country would have no future and the nationalities no 
hope. much less would Tibet prosper and advance. They 
must realize that Marxism and Mao Zedong Thought are 
the theoretical foundation that guides our thinking. They 
are our ideological guarantee for winning victory in the 
revolution and in construction, and they can never be 
lost. Were they to be lost, our revolution and construc: 
tron would jose their bearing. In conducting education in 
the four basic principles, it is necessary to conduct 
patriotic education in breadth and in depth in which 
safeguarding the unity of the motherland and strength- 
ening the unity of nationalities are the main | rents, 
traditional education in which self-rehance and arduous 
struggle are the main components. and education in the 
rule of law to abide by discipline and obey the law. 
Propaganda and education should be used to ster a high 
degree of zeal among the people of all nationalities to 
love the motherland ardently to love Tibet ardently, and 
to stir a spirit of selfarousal to forge ahead in the 
building of Tibet to make Tibet floursh. Schools are 
important grounds for building spiritual civilization. 
Schools at all levels and of all kinds are to make the 
foregoing education an important part of moral educa- 
tion, linking teaching from books and educating people, 
the students we train will thereby be able to uphold the 
four basic principles, to identity and resest the bourgeois 
liberalization trend of thought, to become ideal, vir- 
tuous, cultured, and disciplined new “four haves” 
people. This holds particularly important, far-reaching 
significance for the development of our cadeavors and 
the country’s future 


Ideological and political work 1s a fine tradition of our 
party, it 1s where our truc supenornty hes Governments 
at all levels should devote the same senous attention to 
ideological and political work that they devote to eco- 
nomic work, making ideological and political work a 
genuinely important part of then daily agenda All social 
forces should be mobilized to play a role on all regards, 
jointly performing ideological and political work. It is 
necessary to devote serious attention and to buttress the 
burliding of an ideological and political work corps, to 
look after and protect ideological and political work 
cadres, to support their work. and to arouse their enthu- 
siasm to the full, Numerous precious basic principles 
and expenences in ideological and political work from 
the past should be linked to today’s realities and conser 
entiously upheld and apphed In addition, the content 
and methods used in ideological and political work 
should be explored anew to make i more diverse, more 
lively, more related to reality. more pertinent, and more 
welcome by peopic. [on propaganda and education today, 
equal emphasis should be given to imculcation and 
guidance. On the one hand. the content of education 
should be constantly inculcated in the masses, serving to 
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exert a subtle influence on them, On the other hand, the 

principle of guidance is to be upheld, anagnaees Ge the 
, with the masses, fathoming their thoughts, and 

ing contradictions. Newspapers, radio broadcasts, 

and telev evan coe pamestes tase Se Heras Sep 

~  p-- itical work. More should be done to guide 

1¢ Opinion and More attention paid to the sof 

——— to make a needed contribution to the 

mprovement of ideological and political work. 


2. Development of Education and Scientific and Tech- 
nical Endeavors and Doing Good Cultural Work 


Education is the strategic strongpoint in the moderniza- 
tion of Tibet. It is crucial in giving impetus to the 
region's scientific and technical progress, to invigorating 
the economy, and to advancing social development. 

Without the development of education, not only will 
spiritual civilization go nowhere, but the building of the 
economy will also lack reserve strength. ment, 
departments, and all trades and industries at all levels 


For some time to come, 
work will be to carry out way the 

Council Second Work Conference for Educational Sup- 
port to Tibet, and the Autonomous Region Third Edu- 
cational Work Conference, actively and carefully car- 
rying out educational reform work in accordance with 
plans to “emphasize the bolstering of basic education, 
giving priority to the development of teacher education, 
actively developing professional and technical education 
and adult education, and consolidating and improving 
higher education.” 


While giving close attention to middie and primary 
school education in response to the requirements of the 
autonomous ‘s Trial Views on Improving Basic 
Education in Tibet, efforts should be made to create 
conditions for the gradual institution of compulsory 
education in different areas — oe years. 
Active efforts should be made to do a good job in 
vocational and technical education, attention being 
= ven to continuing on-the-job education of staff mem- 

ed am eatin ns ee on 
training of people — in advance of their 
employment. The content of specialized training should 
be steadily en as the society requires, all sorts of 
qualified talent being trained in many fields at many 
different levels for economic construction. Along with 
improved basic education in farming and pastoral region 
middie and primary schools, some practical technical 
education to meet the special needs of farming and 
pastoral regions should be given. Institutions of higher 
learning should continue to offer specialized subjects in 
the spirit of consolidation, filling out, and improvement 
to augment the teaching corps, improve educational 
techniques, improve educational quality, administra- 
tion, and benefits derived from education, to accelerate 
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the training of teachers for basic education and voca- 
tional and technical education, to serve basic education, 
and to serve economic construction. 


Efforts need to be made to train an ideologically superb, 
professionally proficient teaching corps. This is an 
urgent task in the overall improvement of educational 
quality in the region, and for the training up of qualified 
socialist new “four haves” people. In the building of the 
——, corps, the principles of filling out, consolda- 
and im Ye should continue to be followed. 
both i improvement and devel- 
}t. of ai ucation, and a planned, step- 
by-step training of teachers, particular attention —= 
+: to the training of ethnic teachers to meet the 
“bilingual” instruction, As a result of fairly long 
efforts, a qualified and stable teaching corps made up 
primarily of Tibetans can be gradually built that is 
sufficiently in size and has a rational structure. 
Measures should continue to be adopted to improve 
teachers’ working and living conditions. 


In order to better develop education, the government 
will ly increase investment in education within 
the limits of its capabilities. Additionally, management 
of education funds has to be improved so that maximum 
benefit is gained from the investment of limited funds. 


In today's world, science and technology has increasingly 
become a revolutionary force propelling historical 
advance, and it has become an important indicator of a 
people's level of civilization. We must more consciously 
rely on science, carrying forward a spirit of respect for 
science and the quest for knowledge. We must further 
strengthen leadership of scientific and technical work, 
give serious attention to the building of a scientific and 
technical corps and the training of skilled persons, using 
experiences summarized from the operation of pilot 
projects in conjunction with the region's realities to 
carefully and deftly promote reform of the scientific and 
technical system. We should concentrate talent and 
funds in a concerted scientific and technical assault on 
key scientific and technical projects throughout the 
region and on “spark” and “bumper harvest” plan 
projects, actively spreading the application of skills and 
scientific and technical achievements, translating them 
into productivity as quickly as possible to promote the 
economic development of the region. 


Problems in education, and in science and technology 
are, in fact. problems of individual talent. With the gain 
of talent comes improvement, with the loss of talent 
comes decline. The development of prosperity comes 
only with the application of talent. We must fully and 
correctly learn the criteria for using people properly, 
strive to improve the human talent management system, 
adopt realistic measures to solve the uneven distribution 
of human talent, the professional balance, and the use of 
people in fields that exist in the region other than those 
for which they were trained. We must create a social 
atmosphere in which people are used to the full extent of 
their abilities, and talent is fully used to make further use 
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of the role of talented people of all kinds in building the 
economy. The discovery, training, assimilation, use, and 
safeguarding of talent id be an important matter to 
governments at all levels, and play a major part in 
evaluating the official career achievements of cadres at 
all levels. A fine social atmosphere of love for talent, 
respect for talent, and use of talent should be created to 
encourage and attract more scientific and technical 
talent to provide ideas and devote efforts to the eco- 
nomic construction and social progress of the region. 


Cultural work is an important part of the building of 
spiritual civilization. Cultural work must uphold an 
orientation of serving socialism and the people, carry out 
a policy of letting a hundred flowers blossom and a 
hundred schools of t t contend, and carry on and 
carry forward the fine ethnic cultural tradition to pro- 
mote the dev t and flourishing of cultural 
endeavors. More be done to restructure, control, 
and build cultural markets, to stamp out ay and 
hieentious things, and to oppose the corrosion of feu- 
dalist and capitalist decadent ideology. Extremely close 
attention should be devoted to the development of news, 
publishing, radio broadcast, film, and television 
endeavors to make full use of the important role of all 
media in the building of spiritual civilization. In the 
performance of propaganda work, propaganda and 
public opinion ments should take a clear-cut stand 
in upholding the four basic principles, oppose bourgeois 
liberalization, completely and correctly publicize the 
party and government line, plans, and policies, and 
adhere to correct public opinion guidance. Further 
development of medical and health endeavors is needed, 
diligently carrying out a policy of “prevention first,” and 
genuinely improving medical and health work in farming 
and pastoral areas to improve the people's health stan- 
dards. Attention should be given to planned parenthood, 
a good job being done in diligent izing and 
educating the ic in fine births and fine education to 
improve the quality of the population. Energetic efforts 
should be made to launch a mass physical education 
campaign to rise the region's physical education activi- 
ties to a new level. 


3. Good Performance in the Building of Clean Govern- 
ment, Guarding Against and Eradicating Corruption 


Opposition to corruption and maintenance of honesty 1s 
both an important part of the building of political power 
and an important issue about which the masses of people 
are extremely concerned. Whether or not government 
Organs are honest is not just an economic issue or a work 
Style issue, but also has a bearing on the government's 
image, whether the government has popular support, the 
success or failure of reforms, and the stability of the 
social situation. In a region such as ours, in which the 
Struggle against splittists is sharp and complex, the 
rooting out of corruption and the maintenance of hon- 
esty hold special significance. Not only are they urgent 
requirements in the building of spiritual civilization, but 
they are also necessary in the antisplittist struggle, and 
necessary in safeguarding the unity of the motherland, in 
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strengthening the unity of nationalities, and in realizing 
enduring governance and tranquillity in Tibet. There- 
fore, government at all levels should devote a high degree 
of serious attention to them. 


Good performance in building clean governme | 
requires the resolute meting oul of punishment fo 
corruption. Government at all levels should organize 
forces now. devoting attention first to the issues that 
arouse intense popular reaction in the strict investigation 
and disposition of cases involving the misuse of 
authority for private gain, perversion of the law for 
personal benefit, graft, and bribe taking. They must use 
determination in —_— out punishments for corruption 
to win the confidence of the people and to encourage the 
broad masses of cadres and people to have the confi- 
dence and courage to struggle against all kinds of corrup- 
tion. In the investigation and disposition of cases, it 1s 
necessary to adhere to principles, to dare to act tough. 
not being concerned which units are affected or which 
cadres are involved, getting rid of all interference to 
conduct a thorough investigation. This work must be 
carried out with the power of a thunderbolt and the 
speed of lighting. Investigation of the facts should form 
the basis for dealing strictly in accordance with the law 
or political discipline. Those deserving punishment. no 
matter who, are to be punished, with positively no 
overleniency. The disposition is to be published for the 
masses, to serve the purpose of educating a large number 
through punishment of one. 


Good performance in building clean government 
requires good performance in building a system. Giood 
performance in building a system requires as a precon- 
dition digging out the soil and the hotbeds in which 
corruption grows and proliferates and plugging al! gaps. 
A “two opens and one supervision” system has to be 
actively promoted for the establishment and perfection 
of a people's informer system that provides the masses 
with a place to report whenever they find clues to a case. 
to complain whenever they are attacked out of revenge. 
to report when difficulties and problems arise, and a 
channel! for offering criticisms and suggestions. Leaders 
and departments concerned at all levels must conscien- 
tiously deal with and promptly handle reports from the 
masses. Work involving letters and interviews needs to 
be improved and intensified, and full use made of this 
work to make contact with the masses at all levels for 
vigorous propagandizing of the party and government 
plans and policies, and to report actively the complaints 
of the masses, truly becoming a bridge between the party 
and government and the masses, and an open channe! 
for dialogue between leading cadres and the masses. 


Opposition to corruption and going a good job in 
building clean government is a long-term, regular task. 
Government and government departments at all levels 
should put it on their daily agenda of important things to 
do, leading organs and leading cadres giving close and 
through attention to it. All staff personnel, particularly 
leading cadres at all levels, should firmly establish a 
psychology of serving the people with one heart and one 
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mind, and — duties with complete impartiality, 
achieving a climate of hard work and thrift, carrying out 
government functions without waste, with no exceptions 
in the administrative system and no seeking of private 
gain in the exercise of authority, in order to establish an 
image of honesty and fairness among the people. Law 
enforcement and supervisory departments for industry 
und business administration, tax collection, prices, 
auditing, customs, business investigation, and public 
security should do more in the way of self-building, 
enforce the law impartially, and resolutely and effec- 
lively struggle against violations of the law and disci- 
pline. Supervisory departments should emphasize the 
supervision of clean government, making the use of their 
a force to raise clean government work to a new 
evel. 


IV. F yr ay, TTY Ai 
Social Atmosphere of Tranquillity and Unity 


Earnestly implementing the spirit of the 4th Plenary 
Session of the 13th CPC Central Committee to 


turmoil and eradicate the effect on this region of the 
counterrevolutionary disturbances in Beijing, con- 
ducting @ pervasive struggle against splittists, safe- 
guarding the unity of the motherland, strengthening the 
unity of nationalities, further stabilizing the situation, 
and creating a social atmosphere of tranquillity and 
unity are the prime political tasks in the region at the 
present time. They are important prerequisites and fun- 
damental guarantees for smoothly carrying out construc- 
tion, reform, and all tasks. We must concentrate our 
energies to do a good job of them. 


Good performance in stabilizing the situation requires 
further unification of | and improved under- 
standing. Government at all levels and individual 
departments must organize the broad masses of cadres, 
staff members and workers, the people, patriotic persons 
in all walks of life, and young students for the diligent 
study of documents from the 4th Plenary Session of the 
13th CPC Central Committee, Comrade Deng Xiaop- 
ing’s speech, and the spirit of the enlarged meeting of the 
Tibetan Autonomous Region CPC Committee Standing 
Committee, which was convened not long ago. Study will 
enable people of all nationalities throughout the region 
to reahhze that the political disturbances and counterrev- 
oluvionary riots that an extremely small number of 
people stirred up by using campus unrest were positively 
not for the so-called promotion of democracy, accelera- 
tion of reform, and opposition to corruption. Instead, 
they were intended to overthrow the leadership of the 
Chinese Communist Party, and overturn the socialist 
People's Republic of China. Our struggle with them is a 
struggle about whether we adhere to a socialist road or 
establish a bourgeois republic completely subservient to 
Western powers. This is an earnest struggle that has 
ramifications for the future fate, life or death, and 
existence or demise of the party and the state. In the face 
of this struggle, every citizen, particularly state cadres, 
staff members, and workers, must maintain a clear head. 
They should make people of all nationalities throughout 
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the region realize that all of the several mots that have 
broken out in Lhasa during the past 2 years were 
provoked, instigated, and created by splittists inside and 
outside the country with support from certain hostile 
forces outside the country. Our struggle with the splittists 
inside and outside the country is @ serious political 
struggle. lt is a struggle with a hostile force. It is not an 
ethnic or religious issue, nor is it a human rights issue. 
This struggle affects the unity of the motherland, the 
unity of nationalities. It has a bearing on the future and 
the destiny of Tibet. It has a bearing on the fundamental 
interests of people of all nationalities throughout the 
country including the Tibetan people. On this issue of 
fundamental principles, we must take a clear-cut stand 
and have a solid standpoint. We must clearly realize that 
splittists inside and outside the country positively will 
not lightly change and abandon their reactionary posi- 
tion. Even though we do a good job, the economy 
develops, and the people's standard of living rises, they 
positively will not let matters rest. They will continue to 
vary their tactics, using all means to continue to cause 
disturbances and sabotage. We must be ideologically 
prepared to carry on a long-term struggle: We must make 
people of all nationalities throughout the region believe 
staunchly that ours 1s a unified country and that any plot 
intended to split the motherland 1s doomed to failure. 


Stabilizing the situation requires firmly taking the imitia- 
tive in the struggle, going all out in arousing the masses, 
and strengthening the people's democratic dictatorship 
for resolute struggle against an extremely small number 
of splittists and criminal elements who perpetrate nots 
and organize disturbances in a vain effort to split the 
motherland and topple the CPC. We positively cannot 
be softhearted. All units and departments must reso- 
lutely arouse and rely on the masses to ferret out and 
expose the criminals who created and disseminated 
reactionary rumors, wrote and disseminated reactionary 
leaflets, connived and schemed, and organized and 
directed riots, as well as committing serious damage to 
social order by fighting, beating. looting, setting fires, 
and killing during the period of the Lhasa riots and 
disturbances in various places throughout the country. 
Those criminals who have been brought to light are to be 
tried and resolutely punished in accordance with law by 
judicial units. Those who continue to engage in splittist 
activities are to be severely punished according to law. In 
this struggle, it is necessary to ac; strictly according to 
law, to draw a clear distinction between guilty and not 
guilty, using facts as a basis and the law as a standard. It 
is necessary to enforce policies resolutely and to distin- 
guish strictly between the two kinds of contradictions, 
achieving through hard and painstaking work the unity 
of all people who can be unified, while isolating, 
exposing, and attacking the extremely small number of 
principal offenders and unregenerate diehards. Public 
security units, the people's armed police, and the PLA 
should maintain a high state of vigilance and be prepared 
at all times to deal with any kind of surprise from any 
quarter. When a disturbance occurs, no matter where, 





JPRS-CAR-89- 109 
13 November 1989 


they should resolutely and decisively suppress it. Stabi- 
lizing the situation requires unflagging attention to tack- 
ling matters in a comprehensive way. After the institu- 
tion of martial law in Lhasa, uction, work, and daily 
life were basically normal. Situation was beginning 
to stabilize. However, our struggle with the splittists was 
far from over. We had to continue to tackle the problem 
in a Comprehensive way, carrying Oul a policy that 
combined offense and defense, punishment and educa- 
tion. We had to buttress control of public order, spur the 
socialization of work in preserving security, arouse 
forces in all quarters of society, institute mass prevention 
and control, organize joint defense for the preservation 
of order and peace preservation patrols, allocating 
defense tasks to all quarters of society. Genuine imple- 
mentation of the principle of “the ones in charge are the 
ones responsible’ was further established and put into 
effect. Various Forms of Responsibility Systems for 
Safeguarding Security. Good work in stabilizing the 
situation requires the strengthening of socialist democ- 
racy and the building of a legal system. Democracy and 
the law are inseparable. A legal system without socialist 
democracy is positively not a socialist legal system. 
Democracy without a socialist legal system also is posi- 
tively not socialist democracy. All disturbances run 
fundamentally counter to the interests of the people. and 
are opposed resolutely by the masses of the people. 
While genuinely ensuring the democratic rights of the 
broad masses of people, it is necessary to continue 
pervasive education in the rule of law to strengthen the 
people's concepts of the rule of law and citizen awareness 
to handle matters willingly according to law. Govern- 
ments and departments at all levels must take the lead in 
observing discipline and abiding by the law, simulta- 
neously supporting and supervising judicial administra- 
tive departments in every way in the exercise of their 
authority according to law. By tackling the problem of 
social order in a comprehensive way, and by strength- 
— building of democracy and the rule of law, they 
can further stabilize the situation in Tibet to bring about 
long-term governance and enduring peace. 


In the st to stabilize the situation, full use should 
be made of the role of grassroots organizations, closely 
relying on cadres and the masses at all levels, who are a 


main in the struggle against splittists. It 1s necessary 
to continue to adhere unswervingly to the rallying of 
top-level ethnic and religious patriots to make use of 
their role in the struggle against splittists. In the course of 
the struggle. public security and people's armed police 
units should unceasingly improve their political and 
professional qualifications, improve their understanding 
of policies and of discipline and the law, rigorously 
maintaining vigilance to meet the needs of struggle. In 
addition, the broad masses of people must be educated 
to realize fully the important role of public security and 
people's armed police forces, and the PLA in consoli- 
dating national defense and stabilizing the situation. 
Campaigns should be launched to study. ardently love, 
and support the PLA, to safeguard its image, and to 
support it. So long as we unite all forces that can be 
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united, jointly deal with splittist forces, the st to 
stabilize the situation will certainly achieve ultimate 


victory, 


Along with doing a good job in stabilizing the situation, 
it iS Necessary to Continue to do a good job in national- 
ities and religious work. strengthening the unity of 
nationalities. Doing a good job in nationalities and 
religious work to strengthen the unity of all nationalities 
holds extremely important significance both in stabi- 
lizing the current situation and in the further building of 
the region's economy. The core of the party's nationali- 
ties policy 1s for all nationalities to develop together and 
prosper together from a foundation of equality, unity, 
and mutual assistance. A fundamental requirement in 
the unswerving implementation of the party's national- 
ities policy 1s to diligently carry out the Nationalities 
Areas Autonomy Law, continuing to consolidate, 
strengthen, and develop new socialist nationality rela- 
tionships of equality, unity, and mutual assistance. It 1s 
necessary, in accordance with the requirements of the 
Constitution and the ethnic areas autonomy law, to 
continue to strengthen government legal system work, 
studying and formulating administrative regulations in 
keeping with realities in Tibet and commensurate with 
requirements for economic and social development. Also 
necessary is further improvement of the nationalities 
areas autonomy system to ensure that people of all 
nationalities in Tibet exercise their mghts to autonomy in 
political, economic, and cultural matters, and in their 
daily life. More must be done to train minority nation- 
ality cadres to improve the political and ideological 
quality and the scientific and cultural quality of ethnic 
cadres. At all times and in all respects, it 1s necessary to 
proceed from the maximum interests of the masses of all 
nationalities in Tibet, respecting the Tibetan people's 
cultural tradition, habits, and customs. Various Regula- 
tions (Trial) on the Study, Use, and Development of the 
Tibetan Language in Tibet and attendant detailed rules 
and regulations should be conscientiously implemented 
to hasten the study, use, and development of the Tibetan 
language. The party's policies on religion should be 
completely and correctly implemented to safeguard 
normal rehgious activities, and lingering problems in 
policies toward religion and temples should continue to 
be solved. In addition, religious activities must also be 
activities within the purview of the Constitution and the 
law. They must be subject to government leadership and 
control. Any conduct that makes use of religious activ:- 
ties to injure the unity of the motherland, to damage the 
unity of nationalities, to damage social order, to disturb 
the building of production, to impair the health of the 
citizens, and to hamper the national education system 
will not be permitted. 


Safeguarding and strengthening the unity of nationalities 
is the sacred duty of each individual. It 1s a fundamental 
assurance of the vigorous development of Tibet and 
realizing long governance and enduring peace in Tibet. 
The key to strengthening the unity of nationalities hes in 
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the ——e— of unity among the cadres, staf! mem- 
workers of all nationalities. Cadres of all 
matinee working in Tibet share a common goal and 
their interests are identical. All nationalities should 
treasure the inseparable, close relationships formed over 
a longer period of time, upholding the principle that the 
“Han race cannot get along without the minority nation- 
alities, and the minority nationalities cannot get ,— 
without the Han race.’ Cadres of all nationalities 
respect each other, learn from each other, help each 
other, look after each other, support each other, and 
understand each other, everybody of one mind and of 
one — doing a good job together. When this or that 
conflict arises —- cadres or people of different 
nationalities, it be analyzed by seeking truth in 
facts, the specific problem being dealt with, without 
— every problem a nationalities 
ver words or actions impair the unity of 
sm at no matter the nationality or the person 
involved, leaders at all levels should dare educate, cnti- 
cize, and handle the situation boldly and assuredly. 
Those who use nationalities issues to provoke discord 
that damages the unity of nationalities is to be resolutely 
exposed and attacked. Along with the strengthening of 
the unity of nationalities, we must also strengthen fur- 
ther the unity of the armed forces and the government. 
the armed forces and the people, and so on. As long as we 
unite as one from top to bottom throughout the region, 
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we have the power to overcome all sorts of difficulties, 
remove all obstacles and interferences, and move ahead 
with all tasks. 


Delegates! During the period between this conference 
and the third session of the fifth autonomous region 
People’s Congress, generally speaking, government work 
will continue to resolutely carry out the basic line of “one 
center and two basic points” decided on by the | 3th 
National Party Congress, will carry out the guiding 
ideology of “grasping with both hands” contained in the 
CPC Central Committee instruction titled, “Several 
Problems in Current Work in Tibet,” will take a clear-cut 
stand in pny b he four basic principles, oppose 
splittism, oppose urbances, stabilize the situation. 
and safeguard the peaceful and unified political situa- 
tion. It will focus on improving the economic environ- 
ment and restructuring the economic order in further 
adherence to reform and opening to the outside world, 
and develop social productivity to bring about sustained. 
consistent development of the economy of the whole 
region. As long as people of all nationalities throughout 
the region unite as one, are of one heart and one mind, 
rally their spirits, clear away obstacles, and do a solid 
job, we will certainly be able to make new strides along 
the road to building a unified, wealthy, civilized socialist 
Tibet. 
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President Li Cautioned Not To ‘Interfere’ in Local 
Election 


YOON004SA Taipei TZULI WANPAO in Chinese 
19 Aug 89 p § 


[By Lin Hsing Yi} 


[Text] /t is mot necessary for the ruling party to treat 
elections like a war and be on first-class . It is often 
the case that all kinds of violations or cheating may occur 
under such extreme frustration. Yet, how can the y 
assist the government in organizing the election well with 
a” “and “ordinary” attitude of “justice, fairness, 
and glasnost’? It is the phenomenon created by this 
intensified power st and the sway of the party's gain 
or loss that causes the of the country to get involved 
in a county chief election. 


Newspapers reported that ruling party president Li Teng 
Hui was “o concerned” with the situation in the 
Taipei County Chief election and he ordered the ruling 
party's election assistance team to “interfere” in the 
election and opened a defensive war with full swing. Due 


to the alleged “interference,” Yu Ch'ing, current —_ 
tive representative of the Democratic Progressive y 
and also a candidate in the Taipei County Chief 10N, 
especially expressed his concern about this matter in his 
letter to Mr Li Teng Hui on the 19th, saying, “It is very 
inadvisable for President Li, as head of the country, to 
interfere in a county chief election.” If the allegations 
turn out to be true, | personally believe it would be better 
for the president to stay out of this business. My reasons 
are as follow: 


First, the President's Personal Involvement Damages the 
Image of the President as an Upright Official 


Mr Li Teng Hui may appear to be president of the ruling 
party and try to help one of the party members in the 
election as the head of the party. However, Mr Li is also 
head of the country, and people will think that the 
president of the country helped some particular person 
to run in the election. It will damage the credibility of the 
president if that person doesn't win in the election, yet, if 
he does, it will be an ugly win, anyhow. Furthermore, 
how can the residents of other counties think that the 
president was “especially concerned about” Taipei 
County only and helped the county chief election in 
Taipei County? It is still remembered that Mr Li Teng- 
hu: did not vote for anyone in the first-round draft of the 
ruling party election, showing his impartiality and indif- 
ference. Would it not be better for Mr Li to just play the 
role of the head of the state, not campaign for anybody, 
-_ Stay out of the general election of the government 
icials? 


Second, the President's Personal Involvement Interferes 
With Lecal Autonomy 


Generally, political parties in a democratic country try to 
gain control of offices through elections so that they will 
be able to accomplish their goals and pursue their 
policies. Of course, this applies only to national-level 
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elections. Local elections t to be local, and have no 
connection with the power shift on a national level, and 
it iS not always necessary for political parties to get 
involved. On the other hand, Dr Sun Yat-sen, the 
founding father of our country, also believed that local 
autonomy meant that local affairs were to be handled by 
the local people. He never mentioned that political 
parties should participate or assist in elections. Even 
though the area effectively controlled by the Kuom- 
intang is small, covering only Taiwan, Peng Hu, Quemoy 
and Matsu Islands, while Mainland China has long been 
lost, the county chief and city mayor elections are still 
local elections, both theoretically and practically. 
— it is all right for political parties to participate, 
it be questionable for Mr Li, as head of the 
country, to join in and stir up the election. 


Some Background Information About the Scandal 


Elections have always been rather intense in Taiwan. 
Although the reason for this is partially because Taiwan 
is srnall, very densely populated, and everyone, whether 
young or old, must fight to succeed, it was very likely 
created as well by the way the long-time ruling party, the 
Kuomintang, treated elections. Elections are treated as 
“wars” by the Kuomintang, there is too much concern 
about the party's gains or losses, and opposition parties 
are treated like “enemies.” Take the ongoing election as 
an example, in order to win this election battle, the 
Kuomintang even prepared a plan named after the 
“Normandy Invasion Plan,’ and regarded the regions 
where opposition parties won county chief or city mayor 
elections as “enemy-occupied territories.” It certainly 
overreacted. Furthermore, the so-called special war 
zone, first- and second-class war zones, and other terms 
filled the newspapers and are especially damaging and 
unhealthy to social harmony. There will be no election if 
there is no competition. One must remember that elec- 
tions are not for competition in bribery, violence, nor for 
denouncing the party and thereby splitting it. nor for 
burning party IDs, and above all, elections are not for 
competition in killing one another, especially those who 
oppose the party. On the contrary, elections are a kind of 
democratic, peaceful, ethical, rational, and gentlemanly 
competition, a competition where “the number of heads 
replaces the broken heads.” It is not necessary for the 
ruling party to treat elections like wars and be on 
first-class alert. It is often the case that all kinds of 
violations or cheating may occur under such extreme 
frustration. Yet how can the party assist the government 
im Organizing the election well with a “normal” and 
“ordinary” attitude of “justice, fairness, and glasnost"”? 
It is the phenomenon created by this intensified power 
struggle and the sway of the party's gain or loss that 
causes the head of the country to get involved in a county 
chief election. 


I suggest that President Li Teng Hu: publicly address this 
“president assists county chief election” allegation, 
which is of much concern to the general public. If the 
reports are false, it is obviously necessary to clarify the 
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matter, it 1S also necessary to provide a satisfactory 
explanation to convince people. 

Octogenarian Legislators ‘Refuse’ To Retire 


QON004SB Taipei TZULI WANPAO in Chinese 
23 Aug 89 p 2 


—, by reporter Hsu Li-chuan 6079 7787 2494: “Is 

Really ‘No Way’ To Talk the Senior Legislators 
Into Retirement”! A Recent Poll Shows That More Than 
Half the Senior Legislators Won't Change Their Minds 
Under Any Circumstances”] 


[Text}Why do the semor legislators resist retirement? A 
recent poll showed that nothing would shake the deter- 
mination of the senior legisiators to hang on, no matter if 
they were offered the opportunity to set up a mainland 
representative system, if it were requested by the public, 
or if they were offered higher retirement compensation 
or honorary consultant positions. It showed, as a matter 
of fact, that as many as 50 percent of the legislators 
refuse to retire. 


After disclosure of a list of 80 legislators recommended 


for retirement by the Personne! Augmentation legislator 
Li feng [2621 0524 0023) today disclosed the 
report of a survey on semior legislators’ retirement, which 


was conducted by the Public Survey, Culture, and Edu- 
cation Committee at Li's request. 


This report is about a complete general survey among 
1,070 legislators, elected representatives, and members 
of the Supervisory Board conducted through telephone 
interviews with them. Respondents numbered 168, | 36 
are elected representatives, 26 are legislators, and the 
rest are members of the Supervisory Board. The response 
rate was 30.8 percent. 


The survey revealed the various reasons why the senior 
— do not want to retire. The reasons are as 
lows: 


Setting up a mainiand representative system: 22 percent 
considered it a factor, 44 percent did not. 


The Kuomintang party committee's recommendation 
for retirement: 18 percent considered it a factor, 40 
percent did not. 


The request of the people in the Taiwan prefecture: 5 
percent considered it a factor, 66 percent did not. 


Raising retirement compensation: 2 percent considered 
it a factor, 71 percent did not. 


Founding an honorary consulting institution and certi- 
fying the contribution of the person: |! percent consid- 
ered it a factor, 61 percent did not. 


The survey also showed that the old legislators persisted. 
regardless of any offer. 


To the question about why the old legislators refused to 
retire, replies were given as follows: 45 percent of those 
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interviewed said that they “wanted to continue to con- 
tribute their efforts to the country,” and 38 percent 
believed that they were still in good health, but health 
may not be the most important factor, because 90 
percent of them are believed to be in good condition. 


As to the question of whether they have considered 
retirement, 45 percent of the elected representatives, 64 
percent of the legislators, and 67 percent of the Supervi- 
sory Board members replied that they have not yet 
decided. 

The responses of the senior legislators to the remaining 
questions are listed below: 


About setting up a mainiand representative system: 61 
percent in favor, 14 percent opposed. 


About their satisfaction with the retirement schedule: 54 
percent satisfied. 17 percent not satisfied. 


About the amount of retirement compensation: | per- 
cent think it is too much, |4 percent think it is okay, 3 
percent think it is too little, and 70 percent had no 
comment. 


The response of the legislators’ relatives regarding the 
retirement of the legislators: |! percent in favor, 10 
percent opposed. and 71! percent had no comment. 


The response of colleagues: 4 percent in favor, 22 percent 
opposed. 


Pressure Rising To Suppress \ nderground 
Investment Companies 

40060709B Hong Kong CHING CHI TAO PAO in 
Chinese No 30, 31 Jul 89 p 23 


{Article by Zhang Yi 1728 1837: “Heavy Pressure To 
Ban Underground Investment Companies] 


[Text] The underground investment companies, consid- 
ered a malignant tumor in Taiwan's economy, are about 
to meet their fate. Recently, there 1s unending clamor for 
Taiwan's authorities to ban these companies, al! large 
newspapers, one after the other. have published critical 
comments. In our last issue, we provided information on 
the development of the underground investment compa- 
nies and on the situation of Taiwan's authorities’ inten- 
tion to order suppression of them. The present article 
will explore the subject further. 


An Economic Tumor 


Underground investment companies are financial orga- 
nizations that have been established illegally. The 
methods of their business operations and the ways they 
make use of capital funds are shrouded in secrecy. Their 
occurrence has of course played a certain role in Ta- 
wan's economy, but the way their existence has had 
adverse effects on the economy. on society, and on 
thought and morality of individuals has also aroused 
social concern. It is for these reasons that Taiwan's 
authonitics intend to order their suppression. 





have become a malignant tumor in the economy is that 
they attract investors by offering interest rates that are 
many times higher than the rates the banks offer, and 


investments, it gradually lures people away from proper 
productive activities and has them crave speculative 
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Second, the investment companies continuously take in 
new deposits to pay interest to old depositors and for 
withdrawals, which is a kind of “robbing Peter to pay 
Paul.” At the same time they use part of their funds to 
invest in highly profitable and highly risky real estate, 
shares, and in the futures market. Because 

investment companies bear full responsibility for their 
losses, their financial structure is rather frail, and as soon 
as one of their investments suffers a setback, the inves- 
tors will have to bear the full loss. Moreover, since 
underground investment companies are not supervised 
and controlled, it happens frequently that some unscru- 
pulous company executive will embezzle company funds 
and decamp, leaving behind an empty shell, so that 
numerous investors will lose all their money. It is said 
that since the last | and 2 years, 42 investment compa- 
mies have had to suspend payments (or have experienced 
panic withdrawals) or have been involved in cases of 
fraud and deceit. They had absorbed floating funds to 
the amount of NT $14.7 billion [New Taiwan dollars], 
and over NT $4.8 billion of these funds have been 
misappropriated by company executives. 


Moreover, in order to keep alive, and continue to expand 
and develop, investment companies will 
operate in both legitimate and illegitimate ways. As far 
as society at large is concerned, many will have links to 
elements of the underworld and engage in illegitimate 
speculative activities. As far as politics are concerned, 
they maintain contacts with lawless officials and act in 
collusion with them. This kind of behavior is bound to 
create a murky and decadent political situation, social 
chaos, and social problems of a daily growing severity. 


A Storm Is Coming 


Suppression of the underground investment companies 
and returning local financial trade to its proper track will 
undoubtedly be beneficial for the development of Tai- 
wan’s economy. However, since the underground invest- 
ment companies have a history of 7 years, and are also 
very brisk operators, with extremely large funds involved 
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in the great variety of their activities, also pertaining to 
a considerable breadth of area, their suppression pre- 
sents great difficulties. As soon as the news of their 
suppression was out, it caused a great upheaval on 
Taiwan Island. 


On the one hand, many investors, seeing a threat to their 
savings due to the suppression of the investment com- 
panies by the authorities, rushed to withdraw their 
funds, and many medium and small-scale underground 
investment companies have had to close down, as they 
were unable to withstand these panic withdrawals by 
their investors. Even the so-called “big shot” Hongyuan 
Group was compelled to close down early in July because 
investors withdrew NT $15 billion ($580 million), and 
several of the largest underground investment compa- 
nies too had to suspend withdrawals. 


On the other hand, there was an immediate reaction on 
the Taiwan stock market as well. The weighted index, 
which reflects trends on the Taipei stock market, slid 
down very fast. In mid-June, the weighted index had 
exceeded 10,000 points, but recently, under the 
onslaught of the ban on underground investment com- 
panies, it repeatedly fell by almost 2,000 points, and 
transactions were reduced to one-half, tumbling down 
through the large barrier of 8,000 points. 
Some predict that within 15 months, readjustments are 
bound to occur in the Taiwan stock market, and that real 
estate prices will also fall forthwith. 


Because of the fact that many Taiwan underground 
investment companies have invested in Hong Kong, 
Macao, and Southeast Asia, these places will also be 
affected by Taiwan's suppression of underground invest- 
ment companies. 


It is said that among the personalities that have invested 
in the underground investment companies there are 
important members of party and government, also more 
than half of all military personnel, government 
employees, and teachers, in office or in retirement, as 
well as members of their families. They are the most 
loyal supporters of the ruling KMT [Kuomintang], and 
many of them are venting violent resentment against the 
official ban on underground investment companies, 
because of the heavy losses this will entail for them 
personally. This resentment can gradually take a political 
direction: at the year-end elections, some intend to 
boycott the ruling party; others threaten they will take 
matters into their own hands and demonstrate in the 
streets; others again let it be known that if the authorities 
will kill off all investment companies, they will organize 
all investors to withdraw from the KMT... In short, there 
iS a Storm coming. 


A Dilemma That Must Be Resolved Cautiously 


What course will have to be followed in this matter of the 
underground investment companies? As to the present 
suppressive measures. opinions differ and reactions 
vary. Some fear a financial turmoil; some emphasize that 
suppression will not solve the basic problem of the 
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excessive floating capital funds. They suggest that the 
invesiment companies Open their account books, reas- 
sess their assets, make all their business operations 
transparently clear, and in future refrain from absorbing 
floating capital from among the general public, ic. bring 
them to assume legitimate ways. Others again believe 
that while it is an excellent plan to eliminate the under- 

investment companies and restore, correspond- 
ngly, normal operations in the economy, there has to be 
— period, and action must not be taken with undue 


The wave of bankruptcies that may occur as a conse- 
quence of shutting down the underground invesiment 
c’ ypanies will undoubtedly deal a blow to shares and 
real estate, and a considerable range of vested interests 
will suffer losses. However, some experts and —ho!ors 
believe that it is necessary to close down the unuer- 
ground investment companies. There is, for instance, Yu 
Hsueh-ming (015! 7185 2494), assistant professor of 
economics at Taiwan University, who believes that in 
consideration of Taiwan's present economic strength, 
any harmful effect of bankruptcies among investment 
companies will not be as serious as imagined. If the 
action will restore economic order, rectify the general 
mood of society, it will in the long run be beneficial for 
the future political and economic development. 


Hou Chia-chu [0186 1367 7467), professor at Tungwu 
University, in a special column of the CHING-CHI 
JIH-PAO, presented four proposals to the authorities to 
solve the problem of shutting down the underground 
investment companies: 


1) Suppression of this illegal accumulation of deposits 
must be a long-term undertaking and not hastily 
attempted within a short time, so a8 to avoid any 
unnecessary shock that an impetuous assault would 
cause. 2) According to the present, or initial stage, 
suppression must first be limited to cases that have been 
exposed and reported, in order to restrict the effects of 
the initial strike. 3) All units involved must not “play 
football” with each other, and the entire job must also 
not be left to only the judicial and police units, but must 
be apportioned according to the spheres of duties of the 
particular departments concerned, which shall then on 
theirs own accord start rectifying the situation, and all 
serious cases shall be transferred to the judiciary to deal 
with 4) All unproductive activities of these companies 
should be strictly guarded against and curbed 
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Taiwan's authorities have repeatedly expressed their 
resolution to suppress the underground investment com- 
panies, but later had misgivings about i1 because of the 
wide enmaaiaes of a Dp -T large popenaans 
against any action. t opens t 

said companies afier all be pul into effect? What is the 
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i questions that have to be dealt with cautiously. 


Demonstrations Staged in Taipei 
OW 0211092089 Taipei CHINA POST in English 
25 Oct 89 pli 


ew Two different groups demonstrated in front of the 

tive Yuan building in Taipei yesterday to demand 
government ion of local fishermen fishing near 
the Sankaku Islands, and the abolition of military rule on 
the offshore islands of Quemoy and Matsu, respectively 


Eyewitnesses said some 100 members and supporters of 
the China United Alliance protested outside the legisla- 
ture building to demand the government “maintain the 
integrity” of Chinese territories and to protect the inter- 
ests of local fishermen operating in the area. 


The group, led by Hsieh Hsuch-hsien, executive director 
of the Young China Party, and Worker's Party Legislator 
Wang Chin-ping, said Japan should not continue occu- 
pying the Sankaku islands (Tiaoyutai) by force. They 
also criticized the government for tolerating the beating 
of locai fishermen by their Japanese counterpart near 
the miands. 

The protesters later went to the In Office in 
Taipe:, Japan's unofficial embassy here, and delivered a 
letter of protest to the office, eyewitnesses said. 


In a separate demonstration in front of the legislature 
building, a group identifying itself as the “Quemoy and 
matsu Alliance’ demanded that the government abolish 
military rule on the two islands. 


They said the people on the two islands have been under 
military contro! since 1949, and demanded democracy 
and freedom such as the people on Taiwan proper enjoy 


Quemoy and Matsu, off the coast of Fukien Province. 
have remained under military rule as would com- 
prise Taipei's front-line defense in case of an attack by 
Communist China. 


Meanwhile, some 20 residents near the Jade Reservoir in 
Taipe: County yesterday demonstrated in front of the 
Taipei City Council building to demand “reasonable 
compensation” from the government for expropriated 
land 


They said the government failed to compensate them 
adequately ‘or land it expropriated in 1979. 
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11K 2610022789 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Oct 89 p | 


[By Fanny Wong) 


[Text] The Hong Kong Government did not give any 
new undertaking or concessions to China to end the 
dispute over the repatriation of illegal immig: ants. 


This is revealed the text of a letier sent by the 
Government's political adviser to a senior China repre- 
sentative on Monday. 


The letter is at the centre of a dispute between the new 
China News Agency (NCNA), China's de facto embassy, 


and Hong Kong. 


The NCNA claimed it was a “written commitment” 
made by the Hong Kong Government to gag ae | 
dissent as of the deal to resume repairiation 

illegal imm ts, and accused it of acting dishonour- 


ably and irresponsibly. 


However, the letter merely reiterates the Government's 

long-standing policy of not allowing the territory to be 

— into a base for subversive activities against 
ma. 


“the Hong Kong Government has no intention of 
allowing Kong to be used as a base for subversive 
activities nst the People’s Republic of China,” it 
states. 


The letter was sent by Political Adviser William Ehrman 
to Mr Ji Shaoxiang, head of the NCNA’s Foreign Affairs 
Department, on Monday, the day agreement was 
reached on resuming repatriation after an abrupt | 6-day 
suspension. 


To convince the Chinese about Kong's sincerity. 
Mr Ehrman’s letter said the NCNA will have noticed the 
arrest of members of the April Sth Action Group, low 
key Double Ten celebrations, and refusal of a site for a 
replica statue of the Goddess of Democracy. 


This was suggested as a demonstration of the Hong Kong 
Government's prudence in handling delicate political 
questions. 

The Hong Kong Government stressed that no group 
would be tolerated any more than the law allowed. 


This meant that as long as did not break local 
laws, they would not be penalised and that the Govern- 
ment would tolerate dissent. 


The Government was indicating that it wasn't prepared 
to clamp down on activities or group 
such as the Hong Alliance in Support of the 






Patriotic Democratic Movement in China as long as tucy 
avi mn accordance with Hong Kong law. 
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Nevertheless, this particular reassurance to China could 
rekindle suspicions that the police move against the 
April 5 Action n group and the subsequent seizure of 
from the two television stations was designed as 
appeasement to China, even though the latter incident 
was not mentioned in the letter. 


Political commentator, Dr Joseph Cheng, said: “To pe 
rule of law considerations almost on a par with polit 
ones is 4 dangerous sign.” 


“When police actions are ted to China as reassur- 
ances that its interests and concerns would be respected, 
this 1s dangerous,” 


“The exchanges between China and the Hong Kong 
Government have lef bewildered as to the 
actions of the authorities,” Dr Cheng said. 


However, both Hong Kong and China said yesterday 
that they wanted to end the war of words. 


As far as we are concerned, we have nothing to say. The 
matter has been resolved,” a Hong Kong official said. 


“The matter is over, we don't want to argue any further,” 
a locally based NCNA official said. “The more one talks, 
the darker the picture becomes”. 


The wish to resume normal relations was evident in the 


editorials of oye s two Beiji trolled newspa- 
pers, TA KUNG PAO and WEN WEI PO. 


“Now the two sides should really look forward and avoid 
petting caught in meaningless arguments and try their 

to restore and co-operation on other mat- 
ters,” the TA KUNG PAO said. 


Executive and slative Councillors agreed that both 
sides should end the war of words. 


Executive Councillor Dr Daniel Tse Chi-wai urged 
mutual understanding between China, Hong Kong and 
Britain in handling problems arising during the transi- 
tion. 


Fellow Exco [Executive Council] member Miss Maria 
Tam Wai-chu said: “I'm very glad to see that things are 
now back to normal. | ton't see any particular virtue in 
having another verbal exchange.” 


“As long as the il immigrants are removed from 
Hong Kong and of speech is maintained, | really 
don't believe any battle of words will be productive 
whatsoever. 


Senior Legislative Councillor Allen Lee Peng-fei said: 
“The most important thing was that China was willing to 
take back illegal :mmigrants.” 


Legislator Dr Leong Chehung. however, said: “Hong 
Kong people have been confused and concerned. We 
have been hearing conflicting stories from different 
sources, which is in now way helpful to the already 
failing confidence of Hong Kong people.” 
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He urged the Government to clarify the issue 


Yesterday a second baich of | 50 illegal immigrants were 
sent across the border at Man Kam To, bul the arrival 
rate remained high. 


Up to 5 am yesterday 114 illegal immigrants were 
goaeee, bringing the total being held for repatriation to 


If the present rate of repatriation continues. immigration 

— are hopeful that the backlog since the repairia- 
7) —~ ‘ortraemeeaeaiaae r 8 will be cleared 
thin a 


program was suspended in retaliation for Hong 
Kong alo allowing mainiand swimmer Yang Yang to go to 
nited States. 


Editorial on Issue of legal Immigrants 


HK2610023389 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Oct 89 p 20 


_ “Letter Answers Claim But Confuses the 
ssuc™ 


ext] The disclosure of correspondence between the 
Lives Gane Gevemment and’ te fon Chien Nom 


Agency has further muddied the controversy over the 


rights and wrongs in the war of words over ts 
ssoch ebthcland eit illegal immigrants from China Despite Tvesday 
claims by the New China News 
a letter dated October 23 shows that Hong Kong d 
or make any sunsuuten to te Cobain Wav. 
| ee Gilum the etal conned ty tale costes 
to take back dp ay in retaliation for 
SS naees af Ge di Jd ~ & b- 
Unined Seance. However, the text of the letter itself 
ions. Its reference to the arrest of April Sth Action 
members as an apparent example of the Govern- 
ment's determination not to allow the territory to be 
used as a base for mainland subversion will be seen in the 
territory as either clumsy or sinister 


ht will imply to some observers thai the arrests of 
members of the may have been motivated by more 
than normal police concern to maintain public order 
Since the September 29 incident in Causeway Bay, which 
threatened to disrupt celebrations of China's National 
Day attended by the Governor. some doubts have been 
voiced about the seizure by police of television news 
video tapes of the scuffles between police and protesters 
Juxtaposition of political policy and police action in the 
letter 1s an unfortunate blurring of the roles of the 
executive and judicial arms of government at this sensi- 
tive time. 


The Hong Kong Government has long been conscious of 
the need to maintain cordial relations with China. two 


years ago. for example it pushed through legislation to 
give retrospective legitimacy to its vetting of films. even 
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Geum pst political censorship is prohibited by the Interna. 
Covenant on Civil and Political Rights, to which 


hong Kong is an affiliate party. 


The letter sent to the New China News Agency this week 
also recalled the Government's decision to refuse a 
request for a permanent site in Hong Kong for the 
e ection of a replica of the Goddess of Democracy statue, 
vhich was the point of the student demonstrations 
in Tiananmen Square in May and June. Also, reference 
was made in the letier to the fact that the Double Ten 
Kuomintang celebration had passed off without fanfare 
earlier this month in the territory. Those who had earlier 
complained of police removal of Nationalist flags from 
sireet ~~ 3 ostensibly because the pennants 
obstructed | may now be further by the 
context in which the letter places this i 


These reactions to concern from China, in addition to 
the pledge thai “the Hong Kong Government will con- 
tinue to have a t for the special circum. 
stances of Hong and the interests and concerns of 
the Chinese Government”, oy have been construed by 
the New China News and a special 
undertaking. because he lenplied political motivation. 


Al this juncture, every nuance of the Hong Gov- 
ernment’s attitudes and = © cape to China is 
being scrutinised, often with cynicism. The 
Government has to emphasise that, of Chi- 
nese anger over the actions of its critics in the territory, 
the laws of Hong Kong take over political 
concerns. Equally, the China News Agency must 
recognise that 11 cannot stoke up the fires of controversy 
one day, and then try to put out the flames with a 
spoonful of water the next day The public remembers 
the shouts of recrimination rather than the soft words of 
reconciliation. 


Dispute Betwecn Liberals, Moderates Remains 

( nresolved 

HK 2610032189 Hong Kong HONGKONG STANDARS 
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i Liberals declared last night that they did not share 
r Martin Lee Chuming and Mr Szeto Wah's criticism 
of the moderates. 


The statement was made at a round-table meeting of 
liberals. moderates and businessmen 


It appeared to be an attempt to resolve a dispute between 
the moderates and liberals 


The row was sparked last Sunday when liberal leaders 
Mr Lee and Mr Szeto criticised the seven-group moder- 
ates as “yes-men” and hinted that they had bowed to 
pressure from Being 


“Criticism made by Mr Lee and Mr Szeto on the 
moderates during the compromise exercise represented 
their personal views only,” a spokesman for the liberals. 
Mr Yeung Sum. said after the mecting. 
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“It is because the liberal's negotiation team never for- 
mally discussed how we looked at the moderates,’ Mr 
Yeung said. 


Moderate n, Mr Michael Luk VYan-lung, said: 
“As this (Lee and Szeto's comments) is not a common 
stance by liberals, we'll continue negotiations in a frank 
and friendly manner.” 


The dispute started last week when reports said moder- 
ates proposed slowing down the pace of democratic 
reform by supporting the 4-4-2 compromise model. 


Mr Luk said last might that the group had never changed 
its mind and had only taken the 4-4-2 model as a basis 
for discussion. 


He denied the moderates were bowing to pressure. 


The Group of 89 spokesman, Mr Vincent Lo Hong-shui, 
said the compromise exercise could continue after the 
Basic law consultations ended next Tuesday. 


Both Mr Lee and Mr Szeto were absent from last night's 
meeting 


Mr Lo said earlier that the compromise exercise was 
vulnerable because it included the liberals. most of 
whom backed the Alliance in Support of the Patriotic 
Veemocratic Movement in China. 


When attending the Legislative Council session. 
mr Lee and Mr Szeto said the acceptability of political 
models should be judged by the blueprints and not their 
supporters 


They doubted if the Chinese authorities really wanted to 
see consensus emerge 


“Hf the 4-4-2 model is not acceptable to the Chinese 

ment because of our participation, will the con- 

ict be over if we show our support for the two-house 
system”” asked Mr Lec. 


“There will not be a consensus without the participation 
of the liberals if it 1s to be a true consensus,” Mr Lee said. 


Mr Lee was not optimistic about a compromise between 
the three major political camps because he said the 
moderates backed away when the liberals conceded 


ground 


Another legislator and loca! Basic Law drafter, Mr Tam 
Yiu-chung, said the pro-Beying Federation of Trade 
Unions would finalise its recommendations in an exec- 
ulive committee meeting tomorrow 


Although unions had expressed support for the two- 
house model, the final decision rested with the com- 


mittee. he said. 
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Government Asked To Scrap Vietnam Asylum 
Policy 


SOUTH CHINA 
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Nee | Petitioners yesterday called on the Governor, Sir 
vid Wilson, and legislators to review Hong Kong's 
port of first asylum for Vietnamese boat people. 


They said they were disappointed with the outcome of 
the recent international conference in Geneva 
Gee Gene & another debate on the 
ssuc. 


The Lanes from the Joint Districts Concern Group 
on Voetnamese and Boat People handed their 


submissions to legislators at yesterday's meeting. 


“We are especially disappointed now that the Viet- 
namese Government has backed down from its carher 


promise and simply rejected to look into the possibility 
of mandatory repatriation,” said representative 


Johnston Wong Hong-chung, a Shatin District Board 
member 


The group claimed Hanoi was under pressure from the 
United States not to accept mandatory repatriation. 


The petitioners said Hong Kong should scrap the port of 
frei asylum policy and introduce new measures to deal 
with the expected influx of boal people next spring. 


ee eS 0 SD @ & an © Tae o 
Victoria and seck a mecting with the American 


Consulate in Hong Kong to air their views on forced 
repatnation. 


While the Legco [Legislative Council] in-house meeting 
will decide tomorrow whether to hold a debate on the 
boat people issuc. lawmakers yesterday grilled officials 
over the progress of implementing repatnia- 
tion, 

Secretary for Security Geoflrey Barnes told members it 
was important for Kong to have the deterrent 
value of repatriation Victnamese non-refugees in 
place before spring 


“| members will understand thal | cannot be more 


specific at this stage, but | can say that the carly imple- 
mentation of repatriation remains our firm objective.” 
he said in reply to a question from Mr Hui Yin-far 


Mr Barnes added that the Government believed the 


Comprehensive Plan of 4... > (CPA) by the 
international commu: . ‘ane, the best 
chance of achieving hur. —-. durable solutions to the 


Vietnamese boat peopl oom 


The most important elements of the CPA for Hong Kong 
include first asylum. screening. resettlement of refugees. 


and repatriation of non-refugees. 





asylum policy would be in breach of the CPA. 


To be effective, the CPA must become in wwe what 
i} was meant to be, a plan of action which was imple- 
mented fairly, firmly and fully ‘ve said. 


The had stated on a number of occasions 
that it hoped to be able to start 
as SOON as arrangements were Mr Barnes 


sanctions if it introduced the measure. 


Businessman ( alls for 
Abolishing Democracy 


SOUTH CHINA 
26 Oct BV pi 


HK2610052589 Hong K 
MORNING POST in E 


[By Chris Yeung] 


Text} A leading businessman, Mr Vincent Lo Hong-sui 
called for the disbanding of the Hong Kong Alliance 
in Support of the Patriotic Democratic Movement in 
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Mr Lo, leader of the influential Group of 89 businessmen 
and professionals in the Basic Law Consultative Com. 
mittee, also urged Beying not to impose lightened con- 
siraints over post-! Hong Kong in the mini 
constitution, which he warns might further erode 
confidence and increase emigration. 


On the British front, he maintained the ting of a 
safety exit would help solve the brain drain but insists 
pushing for an over-rapid democratisation program was 
not the answer to the confidence jitters. 


Considered one of the most influential businessmen in 
the territory, Mr Lo was delivering a of mea- 
sures that should be taken by Hong Kong, Britain and 
China to normalise the present links across the border at 
a lunch meeting of the Zonta Club of Hong Kong 
yesterday 


His call for the disintegration of the Alliance, however. 
was immediately reyected by its chairman, Mr Szeto Wah 
rtin wee Chuming who 


Mr Szeto said last night “There is now freedom of 
speech in Hong Kong A disbandment of the Alhance 
now will have an extremely bad influence We've never 
considered disbanding the group “ 


Mr Lee said: “There has been no evidence so far that 
indicates we are subversive.” adding a disbandment 
would have bad implications after 1997 


In his speech Mr Lo said: “This (June 4) event shattereu 
all expectations and dreams of Hong K people 
Instead of hopes. there were grief and sorrow. Instead of 
close co-operation with China, there appeared to be 
confrontation.” 


“Relations between China, Britain and Hong Kong 
oe noe ee > So ee Oe a 
secondary issues. Hong Kong people are once again lost 
about their future. 


“We should take positive steps to cultivate mutual 
understanding with China now A good relationship can 
exist and continue only when two sides accept and 
respect each other 


“One way to demonstrate our sincerity and commitment 
to the ‘one country, two systems’ principle is to remove 
all obstacles in busiding mutual trust between China and 


Hong Kong.” 


Mr Lo claimed one major obstacle was the 229-group 
Hong Kong Alliance in Support of the Patriotic Demo- 
cratic Movement in China which was branded by China 
as subversive 


“As long as the Alliance is active, Beijing will have the 
excuse and reason to believe that Hong Kong might 
develop into an anti-communist base Whether you agree 
or not makes no difference. 
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“For the sake of the overall interest of the community, 


pppaee San caprennate tne ty ths isers of the 
Allivnce to consider dissolving their woe sation volun- 
to charities,” he 


tarily and donate the $20 mill 

said. 

Mr Lo claimed many from the business circle shared his 
views, but he stressed he never intended to put pressure 
on and embarrass the Alliance organisers. 


He insisted that the existence of the Alliance was no 
ow tl =~ tt the student movement in China 
suppressed by the authorities. 


Mr Lo said: “Neither the Government nor the people of 
aes & See Gas © Crue. It's up to the 


“The views of Kong people are significant. People 
| have met my view that we shov be more 
ical now. The Alliance has become — tumbling 
for the rebuilding of the normal ties bei. cen Hong 
Kong and China.” 


“It's an eyesore to Beijing. That's undeniable,” he said. 


“If we do not take the first yh will continue to 
be prejudiced against us. ng to solve the 
— in future? It's a matter facing the 5.7 million 


“Time is ripe for us to be more practical. It's not the time 
to save face. The Alliance leaders have said they would 
keep a lower profile and organise fewer activities: Why 
not disband it altoget’ er” 


“I have raised the issue with them. They said there were 
difficulties. | fully appreciate the fact that the Alliance 
leaders have worked very hard in the past. | hope they 
will carefully consider my suggestion.” he said. 


Mr Lo rejected the suggestion that the disbandment of 
the Alliance would be made at the price of freedom ot 


speech. 


“I don't think the two are related. If we can convince 
Beijing the activities of the Alliance are not counter- 
revolutionary, that's fine. But that's not the case 


“Now that they have already concluded it 1s counter- 
revolutionary, what can we do’ Continue to confront 
them” Or fight back’ 


“There has been no formal contacts between both sides 
now. That's very serious. a 

now are able to talk directly to Beying leaders” If they 
just listen to the views of certain people, what will Hong 
Kong be?” he asked 
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Mr Lo said the business and professional lobby has been 
under severe attack because t pace talks with the 
liberals on a compromise post-1997 political model. 


“If the problem drags on, we might have to face a a 
Law that we are not willing to accept and support,” 
said, while stopping short of naming the _—s- 
bicameral model. 


F M ‘Interference’ in Hong 
— ing 


ow re ke ing XINHUA in English 
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[China Opposes ae To ‘Internationalize’ Ques. 
tion of Hong Kong’ —XINHUA headline} 


[Text] Beying, October 25 (XINHUA)}—Chinese For- 
eign Ministry spokesman said here today that the Chi- 
nese Government any attempt to “internation. 
alize’ the question of Hong Kong. 


The spokesman said this when asked to comment on the 
recent remarks and actions by leaders of the British 
Government and some of its officials in an attempt to 
“internationalize’ the question of Hong Kong. 


The spokesman said that he had already elaborated the 
basic position of the Chinese Government in answering 


a question from correspondents on October 18. 


He pointed out that Hong Kong has been part of the 
Chinese territory since ancient times. There are clear 
stipulations in the Sino-British Joint Declaration on the 
will remore Hone. Kone to the Peopie’s Republic of 
restore to t ‘s ic 
China with eftect hon 1097 and the Government of the 
People's Republic of China will simultaneously resume 


the exercise of sovereignty over Hong Kong. 


In the present transitional period. the spoke: an said. 
the implementation of the Sino-British Joint Declaration 
on the Question of Hong Kong is entirely a matter 
between the Government of China and the Government 
of the United Kingdom, and no other country or inter- 
national organization has the nght to interfere in it 


Any attempt to “internationalize™ the question of Hong 
Kong runs counter to the stipulations and spirit of the 
Sino-British point declaration and violates the norms of 
invernational law, he said, adding that naturally, this is 
abso! ‘ely unacceptable to the Chinese Government 


He said that in order tc Naimtain ty and stability 
and ensure a smooth tvansfer of government in Hong 
Kong, the British side must demonstrate its sincerity by 
strictly — in accordance with the Sino-British joint 
declaration. It absolutely won't work for the British side 


to use such tactics as playing the cards of “confidence”, 
“popular will” or even “internationalization”™ to reintro- 
duce various unreasonable de: vands that were rejected 
in the course of Sino- British negotiations on the question 


of Hong Kong. 








